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FIRST CAPITAL SECURITIES CORPORATION LIMITED

First Capital Securitics Corporation Limited aspires to become a well-
diversified and successful conglomerate and develop its image as a premier

telecom and financial services group.

MISSION

At First Capital Securities Corporation Limited we are committed to provide
high quality services in a positive environment that encourages innovation,
creativity and teamwork, promotes ethical and efficient behavior and enables

sharcholders to maximize the returns on their investments.,
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 31% Annual General Meeting of the Shareholders of First
Capital Securities Corporation Limited (“the Company” or “FCSC") will be held on
Monday, 28 October 2024 at 11:30 am. at Company's Registered Office, First Capital
House, 96-B-1, M.M. Alam Road, Gulberg-lll Lahore to transact the following business:

Ordinary Business

1. To confirm the minutes of Annual General Meeting held on 27 November 2023:

2 To receive, consider and adopt the audited financial statements of the Company for
the year ended 30 June 2024 together with the Chairman’s Review. Directors’ Report
and Auditors reports thereon

3. To appoint the Auditors of the Company for the year ending 30 June 2025 and to fix
their remuneration,

By order g,f\the Board

A i
Sajjad'ﬁﬁ:r‘nur

Company Secretary
Lahore

U7 October 2024

Notes:-

1) In accordance with Section 223 of the Companies Act, 2017 and pursuant to
S.R 0. 389(1)/2023 dated March 21, 2023, the annual report including the financial
statements of the Company for the year ended June 30, 2024 can be viewed
using the following link and QR enabled code:

a) Weblink: hitp://pacepakistan.com/Pacepakistan/finance_fcsc htmi
b) QR Enabled Code

¢) The annua! report for the year ended June 30, 2024 is also available on
website of the Company i.e www.pacepakistan.com



2)

3)

4

5)

8)

The Members Register will remain closed from 21 October 2024 to 28 October 2024 (both
days inclusive). Transfers received at Corplink (Pvt.) Limited, Wings Arcade, 1-K,
Commercial Model Town, Lahore, the Registrar and Shares Transfer Office of the
Company, by the close of business on 20 October 2024 will be treated in time for the
purpose of Annual General Meeting

A member eligible to attend and vote at the meeting may appoint another member as proxy
to attend and vote in the meeting. Proxies in order to be effective must be received by the
company not later than 48 hours before the time for holding the meeting.

n order to be valid an instrument of proxy and the power of attorney or other authority (if
any) under which it is signed, or a notarially certified copy of such power of attorney, must
be deposited at the Company's Registered Office, First Capital House, 96-B-1, M.M. Alam
Road. Gulberg-ll Lahore, not less than 48 hours before the time of the meeting.

Pursuant to Companies (Postal Ballot) Regulations, 2018, for the purpose of any other
agenda item classified as Special Business subject to the requirements of Section 143 and
144 of the Companies Act, 2017, members will be allowed to exercise their right of vote
through postal ballot, that is voting by post or E-Voting, in accordance with the requirements
and procedure contained in the aforesaid Regulations.

Pursuant to the provisions of the Companies Act, 2017, the shareholders residing in a city
and holding at least 10% of the total paid up share capital may demand the Company to
provide the facility of video-link for participating in the meeting.

The demand for video-link facility shall be received by the Share Registrar of the Company
or directly to the Company at the email address given herein blow at least 7 (seven) days
orior to the date of the meeting on the Standard Form which can be downloaded from the
company's website. www. pacepakistan.com

Further. in compliance with Circular 04, of 2021 dated 15.02.2021, the shareholders of the
Company can opt to attend the meeting through Video/\Webex/Zoom or other electronic
means The shareholders whose names appear in the Books of the Company by the close
of business on 20 October 2024 and who are interested to attend meeting through Video
Link/Zoom are hereby requested to get themselves, registered with the Company Secretary
Office by providing the following details at least 48 hours before the meeting;

Emall: sajjadahmad@pacepakistan com, jawahar@pacepakistan.com,
WhatsApp Number 0303-4444800, 0302-8440935

Shareholders are requested to fill the particulars as per the blow table:

Name of CNIC No. Folio No. / No. of Cell No. Email
Shareholder cCDC Shares held address
Account No.

Upon receipt of the above information from interested shareholders, the Company will send
the login details / password at their email addresses. On the meeting day, shareholders will
be able to login and participate in the meeting’s proceedings through their smartphones or
computer devices from any convenient location.

The members can also send their comments/suggestions related to the agenda items of the
meeting on the above mentioned email and Whats App number.The login facility will be

opened 10 minutes before the meeting time to enable the participants to join the meeting

Address of Independent Share Registrar of the Company: Name: Corplink (Pvt.) Limited,
Wings Arcade, 1-K, Commercial Model Town, Lahore, (042) 35839182

rhe Notice of Annual General Meeting has been placed on the Company's website:



www.pacepakistan.com

#

9) a) Individual beneficial owners of CDC entitled to attend and vote at the meeting must
bring his/her participant ID and account/sub-account number along with original CNIC or
passport to authenticate his/her identity. In case of Corporate entity, resolution of the
Board of Directors/Power of attorney with specimen signatures of nominees shall be
produced (unless provided earlier) at the time of meeting.

b) For appointing of proxies, the individual beneficial owners of CDC shall submit the proxy
form as per above requirement along with participant 1D and account/sub-account
number together with attested copy of their CNIC or Passport. The proxy form shall be
witnessed by two witnesses with their names, addresses and CNIC numbers. The proxy
shall produce his/her original CNIC or Passport at the time of meeting. In case of
Corporate entity. resolution of the Board of Director/Power of attorney along with
specimen signatures shall be submitted (unless submitted earlier) along with the proxy
form,

10) The Company Circulate Annual Audited Accounts through CD/DVD and Email (in case
email address has been provided). Further, the Company shall send the complete hard
copy in case request has been made to the Company by a member,

11) Members are requested to notify any change in their registered address immediately.,
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First Capital Securities Corporation Limited.

CRalman’s Review Report

The outgoing fiscal year witnessed moderate economic recovery. Government's prudent
policy management and administrative measures have restored market confidence
which led to a pick-up in economic activity. GDP growth accelerated to 2.4% in FY2024.
This growth was broad-based, with the agriculture sector expanded by 6.3%, while
industry and services each grew by 1.2%. The markets have rallied due to
improvements in economic conditions. The PSX has surged by 79.5% since July 2023,
with the KSE 100 index rising to 78,810 points by June 21, 2024 The government has
Initiated discussions with the IMF for a new three-year program to further support the

external sector and encourage investment flows to steer the economy toward its
potential growth.

BOARD OF DIRECTORS' PERFORMANCE

| am pleased to report on the Board's overall performance and its effectiveness in
achieving the Company's objectives:
% The Board of Directors (“the Board”) of First Capital Securities Corporation
Limited (FCSC) has performed their duties diligently in upholding the best
interest of shareholders' of the Company and has managed the affairs of the
Company in an effective and efficient manner.

% The Board of FCSC is highly professional and experienced people. They bring a
vast experience from different businesses including the independent directors. All

board members are well aware of their responsibilities and fulfilling these
diligently.

* The Board has adequate representation of non-executive and independent
directors on the Board and its committees as required under the Code and that
members of the Board and its respective committees has adequate skill
experience and knowledge to manage the affairs of the Company;,

** The Board has ensured that the directors are provided with orientation courses to
enable them to perform their duties in an effective manner and that the four
directors on the Board have already taken certification under the Directors
Training Program and the remaining directors meet the qualification and
experience criteria of the Code:

“ The Board has formed an Audit and Human Resource and Remuneration
Committee and has approved their respective terms of references and has

assigned adequate resources so that the committees perform their
responsibilities diligently:;

** The Board has ensured that the meetings of the Board and that of its committee
were held with the requisite quorum, all the decision making were taken through



Board resolution and that the minutes of all the meetings (including committees)
are appropriately recorded and maintained:

% The Board has actively participated in strategic planning process enterprise risk
management system, policy development. and financial structure, monitoring and
approval. All the significant issues throughout the year were presented before the
Board or its committees to strengthen and formalize the corporate decision
making process.

“ All the significant issues throughout the year were presented before the Board or
its committees to strengthen and formalize the corporate decision making
process and particularly all the related party transactions executed by the

Company were approved by the Board on the recommendation of the Audit
Committee:

“ The Board has ensured that the adequate system of internal control is in place

and its regular assessment through self-assessment mechanism and for internal
audit activities:

* The Board has prepared and approved the director's report and has ensured that
the director report is published with the quarterly and annual financial statement
of the Company and the content of the directors report are in accordance with the
requirement of applicable laws and regulation:;

* The Board has exercised its powers in light of the power assigned to the Board in
accordance with the relevant laws and requlation applicable on the Company and
the Board has always prioritized the Compliance with all the applicable laws and

regulation in terms of their conduct as directors and exercising their powers and
decision making.

“ The Board has ensured the hiring, evaluation and compensation of the Chief
Executive and other key executives including Chief Financial Officer. Company
Secretary, and Head of internal Audit;

% The Board has ensured that adequate information is shared among Its members

in a timely manner and the Board members are kept abreast of developments
between meetings:

| would like to place on record with thanks and appreciation to my fellow directors,
shareholders, management and staff for their continued support in very challenging
operating conditions. | look forward for more future success for the Company.

W 24
" "-.“-'-

Lahore Shehrbano Taseer
04 October 2024 Chairman
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
DIRECTORS' REPORT

On behalf of the Board of Directors of First Capital Securities Corporation Limited (“the
Company” or “FCSC"), we are pleased to present the annual report of the Company
together with the audited annual financial statements for the financial year 2024.

Operational Results
The principal business activities of the Company is equity invesimenis, currently the

Company has suspended Money market operations. The Company’s financial results for the
Financial Year 2024 (“FY24") are summarized as follows:

30 June 2024 30 June 2023

Rupees Rupees |
Revenue 294,813,983 | 246,654 970 |
Operating expenses 30,641,146 10,733,173 |
Finance and other costs 440,424,199 | 312574798 |
Profit / (loss) after taxation (159,305,800) (64,652,365) |
Earnings/(loss) per share (basic & diluted) (0.50) (0.20) |

During the period under review, the Company has reported loss after tax of Rs. 159.306
million EPS: (0.50) as compared to loss of Rs. 64.652 million EPS: (0.20) during the same
period last year. The Company has generated gross revenue of Rs. 294 814 during the
period under review as compared to Rs. 246.655 in the same period last year. Finance cost
increased to Rs. 440.424 million from Rs. 312.575 million.

During the year company reported loss before tax amounting Rs. 160.972 Million, but still
the accumulated losses of the company stood at Rs. 1,352.96 Million as at June 30, 2024
(2023: 1,194.14 Million). Moreover, the current liabilities of the Company exceed its current
assets by Rs. 2,607.80 Million.

The BoD and the management of the Company is taking various effective steps fo make
business operations profitable. In this regard the Board of the Directors of the Company and
management is in negotiation with lenders and a third party for sale its pledge investment
properties to settle principal amount and rental payable against diminishing Musharaka
agreement. The management is confident that this will be done on favorable terms.

Further, the management of the Company is confident that with economic stability in country
and positive trends in Pakistan Stock Exchange will have positive impact on the financial
performance of the company.

In view of the situation set out above, although material uncertainty exists which may cast
significant doubt on the Company's ability to continue as a going concern, however, the BoD
and the management of the company are satisfied and firmly confident that all these
conditions are temporary and would reverse in the near future and that the going concern
assumption is appropriate, therefore, these financial statements have been prepared on the
assumption that the company will continue as a going concern.

Performance of Key Investments

First Capital Equities Limited (“FCEL")

FCEL reported a profit after tax from continuing operations of Rs. 18.82 million in FY24,
compared to a loss of Rs. 17.19 million in the same period last year. Additionally, the loss
from discontinued operations amounted to Rs. 1.02 million during the review period,
compared to a loss of Rs. 0.89 million in the previous year. Furthermore, an unrealized gain
of Rs. 17.04 million was recorded on the re-measurement of investments, in contrast to a
loss of Rs. 17.07 million in the same period last year..

During the current year, FCEL earned profit before taxation of Rs. 18.82 Million (2023: Loss
Rs. 17.19 Million) after recognizing unrealized gain on investments amounting Rs. 17.04



Million (2023: Loss Rs. 17.07 Million), moreover the accumulated losses of the company
stand at Rs. 1,060.79 Million as at June 30, 2024 (2023: 1,078.59 Million) and as at the
reporting date current liabilities of the Company exceed its current assets by Rs. 496.13

Million (2023: Rs. 508.04 Million).
Lanka Securities (Private) Limited (“LSL")

LSL has reported profit after tax of LKR 24.55 million during the period under review as
compared of LKR 114.38 million during the same period last year. Earnings per share for
the year is recorded at LKR 1.00 as compared to LKR 4.64 in the preceding year.

First Capital Investments Limited (“FCIL")

FCIL has profit after taxation of Rs. 32.78 million during the Financial Year 2024 ("FY-24")
as compared to loss after taxation of Rs. 0.40 million during the Financial Year 2023 ("FY-
23"). Eamings per share during the period under review is recorded at Rs. 1.56 as
compared to loss per share of Rs. 0.02 during the same period last year. The earnings per
share of the FCIL is mainly on the back of equity market performance that stated positive
return during the period under review

Evergreen Water Valley (Pvt.) Limited (“EGWV")

EGWV during the financial year ending 30th June 2024 (FY-2024), the sales of the EGWV
decreased by 29.221%. The EGWV recorded the net sales of Rs.235.282 million as
compared to Rs. 332.419 million during last year, with the decrease of Rs.97.138 million.
Such decrease in EGWV's revenue is primarily attributable to decrease in construction
works. Cost of sales decreased to Rs 149.292 million as compared to Rs 330.243 million in
corresponding period along with decrease in Administrative expenses by Rs. 3.284 million
(FY 2023-24: 17.052 million and FY 2022-23: 20.336 million). Finance cost is decreased by
Rs. 69.243 million (FY 2023-24: 0.008 million and FY 2022-23: 69.252 million) and other
income increased by Rs. 63.220 million (FY 2023-24: 75.077 million and FY 2022-23:
11.857 million) due to Waiver of Markup on Loan - Silk Bank. After incorporating the impact
of aforementioned factors, the Net Profit after Tax (NPAT) of the EGWV arrived at PKR.
119.641 million During FY-2024, as compared with the Net loss after Tax (NLAT) of PKR.
(100.542) million during last year, Profit per Share (PFS) of PKR. 167.24 for the year ended
June 2024 and Loss per Share (LPS): PKR. (140.54) for the year ended June 2023.

Corporate Social Responsibility

The Company continued its contribution to the society as a socially responsible organization
through discharge its obligations towards the peoples who work for it, peoples around its
workplace and the society as whole.

Human Resource Management;

The management of the Company believes strongly in principles, beliefs and philosophy of
the company where employees are freated as family members. The Company is
continuously striving o provide corporate and social work environment to its employees as
this helps them to work in complete harmony in a healthy and professional way.

internal controls:

The Directors and management are responsible for the Company's system of internal
controls and for reviewing annually its effectiveness in providing shareholders with a return
on their investments that is consistent with a responsible assessment and management of
risks. This includes reviewing financial, operational and compliance controls and risk
management procedures and their effectiveness. The directors have completed their annual
review and assessment for year ended 2024.

The Board and audit committee regularly review reports of the internal audit function of the
Company related to the Company's control framework in order to satisfy the internal control
requirements. The Company's internal Audit function performs reviews of the integrity and



effectiveness of control activities and provides regular reports to the Audit Committee and
the Board.

Risk management;

The Board recognizes that risk is an integral component of the business, and that it is
characterized by both threat and opportunity. The Company fosters a risk aware corporate
culture in all decision-making, and is committed to managing all risk in a proactive and
effective manner through competent risk management. To support this commitment, risk
is analyzed in order to inform the management decisions taken at all levels within the
organization. Due to the limitations inherent in any risk management system, the process for
identifying, evaluating and managing the material business risks is designed to manage,
rather than eliminate, risk and to provide reasonable, but not absolute assurance, against
material misstatement orloss. Certain risks, for example natural disasters, cannot be
managed to an acceptable degree using internal controls. Such major risks are transferred
to third parties in the local insurance markets, to the extent considered appropriate. During
the period under review the Company has formed a Risk Management Committee.

Impact of the company's business on the environment
The Company's nature of business is service provider and Investments, hence its activities
has very less impact on environment. The Company has a policy to minimize the use of

paper by encouraging employees, departments and clients to communicate mostly through
emails.

Key Financial Indicators

The key financial indicators of the Company's performance for the last six years are
annexed to the report.

Payouts for the Shareholders

Keeping in view the cash flows of the company during the year ended June 30, 2024, board
of directors does not recommend any pay out/ dividend for the year.

(Loss)/Earnings per share

Loss per share (basic and diluted) for the year ended June 30, 2024 Rs. (0.50) as compared
to earnings per share Rs. (0.20) for the last year.

Delay in Election of Directors

The term of directors was expired on 26" September 2012, however, the board did not
decide the date of election of directors due to an impediment in holding the election of
Directors, i.e. non completion of succession of shares of late Mr. Salmaan Taseer.

Corporate and Financial Reporting Framework:

« The financial statements together with the notes drawn up by the management present
fairly the company’s state of affairs, the result of its operations, cash flow and changes in
equity.

* Proper books of accounts have been maintained by the company.

* Appropriate accounting policies have been consistently applied in the preparation of the
financial statements and accounting estimates are based on reasonable and prudent
judgment, except for changes referred in Note — 3 to the financial statements.

* The international accounting standards, as applicable in Pakistan, have been followed in
the preparation of financial statemenis and departure there from (if any) is adequately
disclosed.



e Significant deviations from last year in operating results of the Company have been
highlighted and reasons thereof explained above.

* There are statutory payments on account of taxes, duties, levies and charges which are
outstanding and have been disclosed in Note — 27 to financial statements.

e |nformation about loans and other debt instruments in which the Company is in default or
likely to default are disclosed in Note — 31 to the financial statements.

Code of Corporate Governance;

‘Listed Companies (Code of Corporate Govermnance) Regulations™ has been implemented.
The Company has made the composition of Board and its committees in pursuance of CCG.

Composition of Board

The following persons, during the financial year, remained Directors of the Company:

Names Designation
Shehrbano Taseer Chairman
Aamna Taseer CEO
Shehryar Ali Taseer Non-Executive Director
Shahbaz Ali Taseer Non-Executive Director
Umair Fakhar Alam Independent Director
Naeem Akhtar Non-Executive Director
Mustafa Mujeeb Ch Independent Director
Total number of Directors 7

a) Male; 3]

b) Female: 2
Composition:
a) Independent Directors 2
b) Other Non-Executive Directors 4
c) Executive Directors: and 1
d) Female Director 2
Committee of the board
Audit Committee Mr. Umair Fakhar Alam (Chairman)

Miss Shehrbano Taseer (Member)
Mr. Naeem Akhtar (Member)

Human Resource and

Remuneration (HR&R) Mr. Umair Fakhar Alam (Chairman)

Committee Mrs. Aamna Taseer (Member)
Miss Shehrbano Taseer (Member)

Risk Management Miss Shehrbano Taseer (Chairperson)
Committee

Mrs Aamna Taseer (Member)

Mr. Umair Fakhar Alam (Member)

The Statement of Compliance with Code of Corporate Governance is annexed.



EXECUTIVE REMUNERATION

The remuneration to the Chief Executive Officer and Executive at the Company is as
follows:

Directors
Chief Executive Officer Executive Director
2024 2023 2024 2023
----------- Rupees ---------
Managerial 2.400,000 2.400.000 1,349,280 1,505,280
remuneration
Provision for 706,414 706,414 84,330 77.530

gratuity
Trading of Directors

During the year no trading in shares of the Company by the Directors, CEQ, CFO, Company
Secretary and their spouses and any minor children.

Auditors

The present Auditors M/s Messrs Malik Haroon Ahmad & Co. (Chartered Accountants), retire and
offer themselves for reappointment. The Board of directors has recommended their
appointment as auditors of the Company for the year ending June 30, 2025, at a fee to be
mutually agreed.

Pattern of Shareholdings

The pattern of shareholding as required under Section 227(2)(f) of the Companies Act 2017
and Listing regulations of Pakistan Stock Exchange Limited is enclosed.

Acknowledgement

Availing this opportunity the Board desires to place on record their appreciation to the
financial institutions, Government authorities and other stakeholders for their dedication and
commitments. We would like to thank all shareholders of the company for the trust and
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For and on behalf of the Board

Lahore
~

04 October 2024 Director CEO/Director
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FORM 20

THE COMPANIES ACT, 2017
COMPANIES REGULATIONS, 2024
[Section 227(2)(1) and Regulation 30]
PATTERN OF SHARFHOLDING

PART-I

i Please complete in typescript or i hold hlock capiriads.)

| | Name of the Compd FIRST CAPITAL SECURITIES CORPROTION LIMITED

PART-II

3 1. Pattern of holding of the shares held by the shareholders as at

| 30-06-2024 |

eemeeShareholdings-—--

7.2 No. of Sharcholder I'rom To Total Shares Held
| 389 1 100 12.107
811 101 500 203,700
476 501 1,000 391,578
1095 1,001 5000 2 888,542
497 5.001 10,000 3 724,040
141 10,001 15,000 1.807,128
113 15,001 20,000 2 087,005
|67 20,001 25,000 16592 432
.62 25 001 30,000 1,765,836

28 30,001 35,000 924 235

27 35,001 40,000 1.049,483
12 40,001 45,000 512,626
49 45,001 50,000 2 416,701

| 23 50.001 55,000 1,213,548
[ 17 55,001 60,000 988,025
15 £0.001 65,000 1.010,299
19 65,001 70,000 1,307,010
12 70.001 75,000 895,468
12 75,001 80,000 943,200
10 80.001 85,000 829,702

| 5 85001 90,000 445,000
. 4 90,001 95,000 372,180
| 29 95,001 100,000 2,893,589
5 100,001 105.000 603,818

4 105.001 110,000 429 500

4 110,001 115.000 456,000

8 115,001 120,000 946,258
= 120,001 125.000 619,000
4 125,001 130,000 514,500
1 130,001 135,000 133,000

3 135.001 140,000 416,500

| 7 145,001 150,000 1,045,050
[ B 150,001 155,000 463,645
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155,001
160,001
170,001
175.001
180,001
185,001
160,001
195,001
200,001
205,001
210,001
215,001
220,001
225,001
230,001
235,001
240,001
245,001
250,001
295,001
270.001
295.001
300.001
305.001
315.001
320,001
325,001
330,001
335,001
345,001
350,001
365,001
370,001
380.001
385,001
390,001
395,001
400,001
405,001
415,001
445,001
450,001
460,001
490 001
495 001
515,001
525,001
545,001
555,001
575,001
585,001
595,001
510,001
840,001
695,001

160,000
165,000
175,000
180,000
185.000
190,000
195.000
200,000
205,000
210,000
215.000
220,000
225.000
230,000
235,000
240000
245,000
250,000
255,000
260,000
275,000
300,000
305.000
310,000
320,000
325,000
330,000
335,000
340,000
350,000
355 000
370,000
375,000
385,000
390,000
305,000
400,000
405,000
410,000
420,000
450,000
455,000
465,000
495,000
500.000
520,000
530,000
550,000
560,000
580,000
590.000
500,000
615.000
645,000
700,000

784,871

651,545

171,500

178,500

366,000

190,000

580,500

2,396,432

816,460

205,500

424 491

435,560

448,500

683,500

233,500

477,500

484,000

990,951

254,500

260,000

275,000

500,000

305,000

306,500

319,101

322,500

655,500

331,500

340,000

694,500

354,000

367,484

744,789

384,616

390,000

395,000

2,000,000

400,500

405,500

420,000

450,000

453,500

926,500

495,000

1,000,000

1,040,000

2,636,043

550,000

556,000

576,500

586,140

1,795,500

611,000

642,000

695,750
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1 700.001 705,000 705,000
1 795 001 800,000 800,000
1 820.001 825,000 820,500
1 830,001 835,000 835,000
4 895 001 900,000 3,591,969
1 915,001 920,000 915,441
1 945 001 950,000 946,391
1 960.001 965,000 961,636
1 975,001 980,000 976,000
|1 1.055,001 1,060,000 1,058,940
T 1,100.001 1,105,000 1,104,000
f 1 1,145,001 1,150.000 1,148,000
1 1.215.001 1,220,000 1,217,000
I 1,300,001 1,305,000 1,302,500
| 1 1,355,001 1,360,000 1,359,013
1 1,400,001 1,405,000 1,403,000
1 1485 001 1,600,000 1,500,000
2 1 540,001 1,545,000 3,081,398
1 1,560,001 1,565,000 1,564,500
1 1,645,001 1,650,000 1,648,500
1 1.695.001 1,700,000 1,696,000
g 1,795,001 1,800,000 16.177,856
1 2 045,001 2,050,000 2,048,345
1 2 155,001 2,160,000 2.157,890
1 2 370,001 2 375,000 2.372,289
1 2 385.001 2,350,000 2,390,000
1 2 455 001 2,460,000 2456500
1 2 500,001 2,505,000 2,502,726
1 2735001 2,740,000 2,739,988
1 3,545,001 3,550,000 3,550,000
g 3,600,001 3.605,000 3,602,283
1 3,840,001 3 845,000 3,844 059
1 3,960,001 3,965,000 3,865,000
1 3,920,001 3,995,000 3,991,754
1 4,015,001 4 020,000 4016 000
1 5285 001 5290,000 5,288,000
1 7,175,001 7.180,000 7.177.978
1 7.850,001 7 855.000 7,852,000
1 8,270,001 8.275,000 8272928
1 31,390,001 31,395,000 31,395,000
1 33,770,001 33,775,000 33,772,767
I 1 68.430.001 68,435,000 68,432,023
3919 Total 316,610,112
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(“ategories of shareholders

[

o

-l
o

]

i
e

L]

a8

Directuts Chiel Executive Officer. and

their spouse and minor children

Associated Companies, undertakings .
and related parties

NIT and ICP

Ranks Development Financl
Institutions, Non Banking Vinancial

[nstitutions.

Insurance Companies
Modarahas and Mutual Funds
Shareholders holdmg 10%

General Public

a Local
v, Foreign
Others (1o be E-.pu:-:il"im‘t}

JOINT STOCK COMPANIES

S.B.E(PRIVATE) LIMITED

AIB GOVETT ASSET MANAGEMENT LIMITED

1GL HOLDINGS LIMITED (C1C)

WTL SERVICES(PVT) LIMITED (CDC)

AMAL SECURITIES (PRIVATE) LIMITED - MF (CDC)
AMPLE SECURITIES (PRIVATE) LIMITED (CDC)
DALAL SECURITIES (PVTHILTD. (1)

IMPERIAL INVESTMENT (VT LTD. (CDLU)

KTRADE SECURITIES LIMITED (CDC)

MAM SECURITIES (PVT) LIMITED (CDC)
MANAGEMENT AND EDUCATIONAL SERVICES (PRIVATI
MAPLE LEAF CAPITAL LIMITED (CHC)

MRA SCCURITIES LIMITED - MF (CDC)

VMSMANIAR FINANCIALS (PYTYLTD. (CPC)

NCC-PRE SETTLEMENT DELIVERY ACCOUNT (CDRC)
NH SECURITIES (PVT) LIMITED. 1€DC)

PAK UASES (BVT O LIMITED (CDC)

PRUDENTIAL SECURITIES LIMITED (CDC)

PYRAMID INVESTMENTS (PVT) LTD. (CDC)

Share held Percentage
0,571,366 3023
103.429 306 32 pod
3.845.58 1.215
2,300,144 0.726
8.272,928 2613
4.402 0.001
107,609,141 33,988
153,418,446 48.457
21,089,348 6661
5.837 0.002
400,000 0.126

491 (0.000

36,500 0.015

337 0,000
2502726 0.790
50,000 0.01e
4.819 0.002

2,000 0.001

174 0.000
5.288.000 1.670

I 0,000

195,000 0.062
5.2064 0.002

1,000 0.000

33 0.000

64,000 0.020

293 0,000

120 0.000




S H. BUKHARI SECURITIES (PVT) LIMITED (€DC)
SARFARAZ MAHMOOD (PRIVATE) LIMITED (CDC)
SHAFFI SECURITIES (PYT) LIMITED (CDC)

TAAS SECURITIES (PRIVATE) LIMITED (CDC)

LNI PAK SECURITIESAPVTI LT (CDC)
WIRFLESS NCABLE(PVT) LIMITED (CEXC)

WIRFI ESS N CABLE (PVT) LTD (CDC)

WORL DCALL TELECOM LTD (CDC)

WTL SERVICES (PRIVATE) LIMITED(CDC)

WTL SERVICES(PVT) LTD(CDC )

Y8 SECURITIES & SERVICES (PVT) LTD. (CDC)
ZAFAR MOTI CAPITAL SECURITIES (PVT) LTD.(CDC)
PARISTAN STOCK EXCHANGE LIMITED (CDC)

2. 195
1.040
2,837
(03
1.936
93,8584
061,636
3.991.754
| 15.856
372,289
15.002
00
160,917

0.001

0.000

0.001

0.000

0.001

0.030

(0.304

1.261

0.037

0.118

0.005

0.000

0.051

14,297,066

IRUSTTE NATIONAL BANK OF PAKISTAN EMP PENSION
TRUSTEE NATIONAL BANK OF PAKISTAN EMP BENEVOI
TRUSTEE -KARACHI SHERATON HOTEK EMPLOYEES PRY

367,484
12.895
1.168

4.516

0.116

0.004

0.000

A81.547

0.12]

TOTAL PAID UI" CAPITAL

316,610,112

100.000




KEY FINANCIAL DATA FOR LAST 7 YEARS

FINANCIAL DATA

Operating revenus
Operaling expenses
Operating profit’ (loss)
Other revenue
Financial Expenses
Taxation

Profit / Loss after Taxation

2024

294 813

(30,641)

264 172

21,856

(440 424)

1,666

(135 305)

2023
246 654
(10,733)
235 921
12,000
(312 574)
(8 252)

(72 905)

(305 B73) (263,739)

Rupees in Thousands

2020
{148.516)
(48 786)
{197.303)
11,624
(242 T68)
2,025

(426 527)

2019

(250,343)
(45,660)

{296.004)
12,245

(175,324)
34 B71

(424 210)

(5,133

2018
(67,5681)
63,742
(208.018)

12,129

Lisd
T

56)
(1617)

(£03,640)



STATEMENT OF COMPLIANCE WITH LISTED COMPANIES
(CODE OF CORPORATE GOVERNANCE) REGULATIONS, 2019

FIRST CAPITAL SECURITIES CORPORATION LIMITED
FOR THE YEAR ENDED JUNE 30 2024

The Company has complied with lhe requirements of the Regulations in the following manner:

1._

| The total number of directors are seven as per the following:

2

a | Male 05
b  Female 02
= — = e A =
J Ihﬂ:nnﬁn_smnn of bﬂar_l:l 15 as follows: _ .
() | Independent Directors (") | |02
(1) Other Non-Executive Directors | 04 i
() | Executive Directors 01

(iv)]  Female Directors

02

e —— —

A7)

The Board of Directors are of the view that the expertise and experience of 02
 Independent Directors are sufficient to perform their relevant role & responsibilities
- required under the provision of Code of Corporate Governance and law, therefore
. rounding up is not needed. ) |
| The directors have confirmed that none of them is serving as a director on more than
_ seven listed companies, including this company;

' The company has prepared a Code of Conduct and has ensured that appropriate steps
| have been taken to disseminate it throughout the company along with its supporting
| policies and procedures.

{ The Board has developed a vision/mission statement. overall corporate strategy and

| significant policies of the company. The Board has ensured that complete record of
particulars of the significant policies along with their date of approval or updating is
maintained by the company

T = o —— ~ v
All'the powers of the board have been duly exercised and decisions on relevant matters

have been taken by board/ shareholders as empowered by the relevant provisions of the
| Act and these Regulations.

o e

—

I'he meetings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for this purpose. The Board has complied with the

| requirements of Act and the Regulations with respect to frequency, recording and
circulating minutes of meeting of board.

' The Board have formal policy and transparent procedures for remuneration of directors in
_accordance with the Act and these Regulations.

The Board has arranged Directors’ Training program for the following:

_{Name of D_irectﬂr} Aamna Taseer
Shahbaz Ali Taseer
'r Shehryar Ali Taseer

|
| Shehrbano Taseer

| (Name of Executive & Designation (if applicable) Shahzad Jawahar (Chief Compliance
I Officer)

ST

| The Board has approved appointment of Chief Financial Officer, Company Secretary and
' Head of Internal Audit, including their remuneration and terms and conditions of
: employment and complied with rmgvalnt_reqyirements of the He_gulatinns.

- CFO and CEO duly endorsed the financial statements before approval of the board.




12 The board has formed committees comprising of members given below:
a | Audit Committee (Name of members and | Umair Fakhar Alam, (Chairman)
Chairman) Shehrbano Taseer, (Member)
! o s _ Naeem Akhtar, (Member)
b | HR and Remuneration Committee (Name of | Umair Fakhar Alam, (Chairman)
members and Chairman) Aamna Taseer, (Member)
| | Shehrbano Taseer, (Member)
¢ | Nomination Committee (if applicable) (Name | N/A
_ | of members and Chairman)
d | Risk Management Committee (if applicable) | Miss Shehrbano Taseer (Chairman)
' (Name of members and Chairman) Mrs. Aamna Taseer (Member)
- Mr. Umair Fakhar Alam (Member)
13 The terms of reference of the aforesaid committees have been formed, documented and
advised to the committee for l:nmp_ltance
14 | The frequency of meetings (quarterly/half yearly/ yearly) of the committee were as per
| following
a | Audit Committee 08
b | HR and Remuneration Committee 01
¢ | Nomination Committee (if applicable) N/A
d | Risk Management Committee 01
15. | The Board has set up an effective internal audit function/ or has outsourced the internal
i audit function to who are considered suitably qualified and experienced for the purpose
- and are conversant with the policies and procedures of the company;
I
' 16. | The statutory auditors of the company have confirmed that they have been given a

-~ satisfactory rating under the Quality Control Review program of the Institute of Chartersd

| Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they
| and all their partners are in compliance with International Federation of Accountants
(IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants
of Pakistan and that they and the partners of the firm involved in the audit are not a close
relative (spouse parent, dependent and non-dependent children) of the chief executive
officer, chief financial officer, head of internal audit, company secretary or director of the
company

e ——

17

The statulory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Acl, these regulations or any other
regulatory requirement and the auditors have confirmed that they have observed IFAC
| Quidelines in this regard

— o e ]

18

We confirm that all requirements of regulations 3, 6, 7, 8, 27,32, 33 and 36 of the
' Regulations have been complied with.

19

Explanation for non-compliance with requirements, other than réguTatinn 3,8. 7,8, 2732,
' 33 and 36 are below

1 - Regulation Requirﬁmant Explanation
' Regulation 28 The Board may constitute a | The responsibilities
| separate committee, | prescribed for the

designed as the nomination
commitltee for considering

and making
recommendations to the
Board in respect of the

Board's committees and the
chairmanship of the Board's
committees

nomination committee are
being taken care of at
Board level on need bases
S0 a separate commitiee is
nol considered to be
necessary

| Regulation 19 (2)

A newly appointed director

The Company is in process
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Review Report on the Statement of Compliance Contained in the Listed Companies (Code of
Corporate Governance) Regulations, 2019

Independent Auditor’s Review Report
To the Members of “First Capital Securities Corporation Limited”

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of
Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors
of First Capital Securities Corporation Limited for the year ended June 30, 2024 in accordance
with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company. Our responsibility i1s to review whether the Statement of Compliance reflects the
status of the Company's compliance with the provisions of the Regulations and report if it does
not and to highlight any non-compliance with the requirements of the Regulations. A review is
limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Regulations.

As a part of our audit of the financial statements we are required to obtain an understanding of
the accounting and internal control systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board of Directors' statement on
internal control covers all risks and controls or to form an opinion on the effectiveness of such
internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon
recommendation of the Audit Committee, place before the Board of Directors for their review
and approval, its related party transactions. We are only required and have ensured compliance
of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committee.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all
material respects, with the requirements contained in the Regulations as applicable to the
Company for the year ended June 30, 2024.

N\C\h‘m_ Moz %‘hm&; e
Lahore Malik Haroon Ahmad & Co.
October 04, 2024 Chartered Accountants
CR202410206729PZhSgf
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Gujrat Office: Upper Floor Shehroze Plaza, Near S.A Fans Area Estate, Main GT Road, Gujrat New York Mexicy
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INDEPENDENT AUDITOR'S REPORT
to the Members of First Capital Securities Corporation Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of First Capital Securities Corporation
Limited (the Company), which comprise the statement of financial position as of June 30,
2024, and the statement of profit or loss, the statement of other comprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of material accounting policies and
other explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes
of the audit.

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017, in the manner so required and respectively give a true and fair view of the state of the
Company's affairs as at 30 June 2024 and of the loss, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountants of Pakistan and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to the Going Concern
We draw attention to note 2 of the financial statements, which states that at reporting date,
~ the Company's accumulated losses of the company stand at Rs 1,352.96 Million (2023: Rs
1,194.14 Million) and as of that date current liabilities of the Company's exceed its current
assets by Rs. 2,607.80 Million (2023: Rs. 1,735.06 Million). The above situation of the Company
indicates the existence of a material uncertainty that may cast significant doubt on the
Company's ability to continue as a going concern. Our opinion is not modified in respect of
this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Following are the key audit matters:

Head Office: 25-G, Gulberg II, Lahore - 54660 Pakistan. independent Affiliated of

(§) Karachi Office: M 7/3, Khayaban-e-Saadi, DHA Phase ViI, Karachi o UCHKCS AMERICA
Islamabad Office: Office No, 9 & 10 , 3rd Floor, Pakland Square, G8 Markaz, Islamabad Accounting tff::r;“’ i
Gujrat Office: Upper Floor Shehroze Plaza, Near 5.A Fans Area Estate, Main GT Road, Gujrat e Lk ol

@ +92 42 357 T2394-7 @ info@mhaglobal.org @ www.mhagiobal.org _
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ﬁ:‘ Matter How the matter was addressed in our audit
1. Contingencies and commitments
Refer to note 19 to the financial Our audit procedures included the
statements; following;
The Company is currently facing e [nquire with in-house legal counsel
significant  litigations  pertaining about significant cases, new
to various legal and regulatory developments, and management's
matters requiring the management assessment of litigation provisions.
judgment, particularly in assessing * Review legal documentation and
the likellhood of outcomes and correspondence to verify
potential financial impact. consistency with disclosed
We identified this as a key audit matter contingencies and adequacy of
due to the high level of judgment provisions under |AS 37.
- required, which could materially affect » Review Board of Directors and key
the financial disclosures and the level management meeting minutes to
of provisioning. identify potential litigation,
regulatory actions, or unrecorded
exposures impacting financial
statement disclosures.
2.

Valuation of long-term investment

Refer to note B to the financial Our audit procedures included the

statements; following;

The Company has  significant e Obtain and review external

investment in various quoted and
unquoted entities which are valued at
fair value, and a substantial amount of
fair value gain is recognized on those
investments during the year.

We identified this as a key audit matter
because there is a significant risk over
the valuations of these investments

due to inherent subjectivity and
estimation involved in the valuation of

such investment.

Head Office: 25-G, Gulberg |, Lahore - 54660 Pakistan.

Karachi Office; M 7/3, Khayaban-e-Saadi, DHA Phase VI, Karachi
Islamabad Office: Office No. 9 & 10 , 3rd Floor, Pakland Square, GB Markaz, Islamabad

confirmations or statements from
brokers or custodians to verify the
existence and ownership of quoted
investments.

Inspect share certificates or other
legal documents for unquoted
investments to verify ownership
and classification.

Assess the fair value of quoted
investments by comparing them to
market prices, and for unquoted
investments, evaluate the
reasonableness of  valuation
methods used.

Independent Affiliated of
UC&CS AMERICA

Gujrat Office: Upper Floor Shehroze Plaza, Near 5.A Fans Area Estate, Main GT Road, Gujrat

+92 42357 723947 (m) info@mhaglobal.org
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Information Other than the Financial Statements and Auditor's Report thereon;
Management is responsible for the other information. The Other Information comprises the
information included in the Annual Report but does not include the financial statements and
our auditor's report thereon.

Our opinion on the financial statements does not cover the Other Information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other
Information and, in doing so, consider whether the Other Information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement
of this Other Information, we are required to report that fact. We have nothing to report in
this regard.

MERCA (S AL AFEACA DiTEkhsk

wewwLuccuglobal.ory

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017) and such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations or has no realistic alternative but to
do so. The Board of directors is responsible for overseeing the Company's financial

reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists.
— Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. As part of an audit in accordance with
ISAs as applicable in Pakistan, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or errer, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control.

Head Office: 25-G, GUlhﬂTg ", Lahore - 545660 Pakistan. Independent Afhiliated of

(§) Karachi Office: M 7/3, Khayaban-e-Saadi, DHA Phase VI, Karachi 0 L‘{-ﬁ‘ }ﬁfﬁ,{?i‘.k__{f?!yﬁ |
islamabad Office: Office No, 9 & 10 , 3rd Floor, Pakland Square, GB Markaz, Islamabad e
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical reguirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters
that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion, except for the matters stated in
Basis for Qualified Opinion above:
a)  proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);
= b) the statement of financial position, the statement of profit or loss, the statement of other
comprehensive income, the statement of changes in equity, and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;
c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business; and
d) no Zakat was deductible at source under the Zakat and Usher ordinance, 1980 (XVII|

1980).
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Other Matter

The financial statements of the Company for the year ended June 30, 2023, were audited by
another auditor, who expressed an unmodified opinion on those financial statements on
November 03, 2023.
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The engagement partner on the audit resulting in this independent auditor’s report is
Malik Haroon Ahmad, FCA.
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FIRST CAPITAL SECURITIES CORPORATION LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Long term investments

Long term deposits

CURRENT ASSETS

Trade debts

Loans, advances, prepayments and other receivables
Short term investments

Advance tax

Cash and bank balances

CURRENT LIABILITIES

I'rade and other payables
Current portion of long term loan
Accrued markup

NON-CURRENT LIABILITIES
Long term loan

Accrued markup

Staff retirement benefits payable
Deferred tax liability

CONTINGENCIES AND COMMITMENTS
NET ASSETS

REPRESENTED BY:

EQUITY

SHARE CAPITAL AND RESERVES
Authorized share capital:

Rupees

320,000,000 (June 2023: 320,000,000) ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
Accumulated losses

The annexed notes 1 to 35 form an integral part of these financial statements.

=\
d«;"‘*‘m \\f}-’im_n_ﬁ
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i 147,148,416 141,113,083
7 3,364,342,900 3,026,342,900
8 1,539,695,763 1,638,426,553
37,500 37,500
5,051,224.579 4,805,920,036
9 = 2
10 52,297,701 48,976,354
11 36,198,120 24,166,325
12 6,914,135 7,957 517
13 12,387,540 204,990
107,797 496 81,305,186
14 64,290,590 74,323,674
15 1,150,787,273 681,818,182
16 1,500,520,327 1,060,226,781
2,715,598,190 1,816,368,637
15 627,272,727 1,096,241,818
16 - -
17 3,011,171 2,657 518
18 - -
630,283,598 1,098,899,336
19
1,813,139,987 1,971,957,249
3,200,000,000 3,200,000,000
20 3,166,101,120 3,166,101,120
(1,352,961,133) (1,194,143,871)
1,813,139,987 1,971,957,249
é; : % X
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

Restated
Nolte
Rupees
Revenue
Dividend income 21 43,512,978 .
Unrealized gain/(loss) on re-measurement of investments at fair
value through profit or loss 27 (86,698,995) (83,435,789)
Change in tair value of investment properties 7 338,000,000 330,090,761
294,813,983 246,654,972
Expenses
Operating and administrative expenses 23 (30,0641,146) (10,733,173)
Operating profit 264,172,837 235,921,799
Other income 24 21,856,731 12,000,635
- Finance cost 25 (440,424,199) (312,574,798)
Loss before income tax and final tax differential (154,394,631) (64,652,364)
Final tax differential 26 (6,577,675) -
Loss before taxation (160,972,306) (64,652,364)
Taxation 27 1,666,506 -
Loss after taxation (159,305,800)
Loss per share
- basic and diluted 28 (0.50) (0.20)

The annexed notes 1 to 35 form an integral part of these financial statements.
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FIRST CAPITAL SECURITIES CORPORATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Loss after taxation for the period
Other comprehensive income for the year:

[tems that will never be reclassified to profit and loss:

Remeasurement of post retirement benefit obligation - net of tax
Itemis that may be reclassified fo stalement of profil or loss:
Other comprehensive income for the period - net of tax

Total comprehensive loss for the period - net of tax

(159,305,800) (64,652,365)
488,538 1,158,709
488,538 1,158,709

(158,817,262) (63,493,656)

The annexed notes 1 to 35 form an integral part of these financial statements,
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024
[T O T
[ Rupees | Rupes

CASH FLOWS FROM OFERATING ACTIVITIES

Loss before tax and final tax differential (154,394,631) (64,652,364)
Adjustments for:
Finance cost 25 440,424,199 312,574,798
Unrealized loss on re-moasurement of investments at 'fair value 22
through profit or loss' Ho%295 WD
Change in value of investment properties 7 (338,000,000) (330,080,761)
Depreciation 23 2,092,467 2,310,255
Dividend income 21 (43,512,978) -
Interest income 24 (2,243,504) (417.955)
Gain on disposal of property, plant and equipment 24 (8,709,532) -
'rovision for staff retirement benefits 17.2 842,191 RG1,482
137,591,838 08,673,608
Operating profit [ (loss) before working capital changes (16,802,793) 4,021,244
Effect on cash flow due to working capital changes
(Increase)/decrease in current assets
Trade debts
Loans, advances, prepayments and other receivables (3,321,347) (10,6563,362)
Increase/(decrease) in current liabilities:
Trade and other payables (10,033,084) 2,537,303
(13,354,431) (8,116,(59)
Cash used in operations (30,157,224) (4,084,815)
Finance cost paid 25 (130,653) (29.914)
Taxes paid [ adjusted-net (3,867,787) {EE,E‘SIJ]'
(3,998,440) (92,607)
Nel cash used in operating activilies (34,155,664) (4.187,422)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Vehicle 6.1 (14,780,000) -
Purchase of investment property . (10,973,258)
Proceeds from disposal of property, plant and equipment 15,361,732 -
Dividend received 43,512,978 -
Interest received 2243 504 417,955
Nel cash generated from/(used in) investing aclivilies 46,338,214 (10,555,303)
CASH FLOWS FROM FINANCING ACTIVITIES - -
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 12,182,550 (14,742,725)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 204,990 14,947,715
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 12,387,540 204,990

The annexed notes 1 to 35 form an integral part of these financial statements.

M

= T

Chief Execuhive Officer




FIRST CAPITAL SECURITIES CORPORATION LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Balance as at July 01, 2022 - as previously stated
Eftect of restatement (Note 18.2)

Balance as at July 01, 2022 - as restated

Loss for the year
Other comprehensive income for the year- net of tax

Total comprehensive loss for the year - net of tax

Balance as at 30 June 2023 - restated
Balance as at July 01, 2023 - restated

Loss for the year
Other comprehensive income for the year - net of tax
Total comprehensive loss for the year - net of tax

Balance as at 30 June 2024

Issued, subscribed

and paid up capital

Accumulated

losses

3,166,101,120 (1,153,151,394) 2,012,949,726
- 22,501,180 22 501,180
3,166,101,120 (1,130,650,214) 2,035,450,906
(64,652,365) (64,652,365)

; 1,158,709 1,158,709

. (63,493,656) (63,493,656)

3,166,101,120

(1,194,143,871)

1,971,957,249

The annexed notes 1 to 35 form an integral part of these financial statements.

Chief Execulive Officer

3,166,101,120 (1,194,143,871) 1,971,957,249
5 (159,305,800) (159,305,800)
= 488,538 488,538
- (158,817,262) (158,817,262)
3,166,101,120 (1,352,961,133) 1,813,139,987
U
Chief Financial Officer Direct




FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

31

LEGAL STATUS AND NATURE OF BUSINESS

First Capital Securities Corporation Limited (“the Company”) was incorporated in Pakistan on April 11, 1994
as a public limited company under the repealed Companies Ordinance, 1984 (Now Companies Act 2017) and
is listed on the Pakistan Stock Exchange. The Company is involved in making long and short term
investments, money market operations and financial consultancy services.

Geographical location and location of other offices are as under:

Lahore-Head Office

First Capital House, Lower Ground Floor, 96-B-1, MM Alam Road, Gulberg I1, Lahore.

GOING CONCERN ASSUMPTION

During the year company reported loss before tax amounting Rs.160.97 Million, but still the accumulated
losses of the company stand at Rs.1,352.96 Million as at June 30, 2024 (2023: 1,194.14 Million). Moreover
current liabilities of the Company exceeds its current assets by Rs. 2,607.80 Million (2023: 1,735.06 Million).
The BoD and the management of the Company is taking various effective steps to make business operations
profitable. In this regard the Board of the Directors of the Company and management is in negotiation with
lenders and a third party for sale its pledge investment properties to settle principal amount and rental
payable against diminishing musharaka agreement. The management is confident that this will be done on

favourable terms,
Furthter, the management of the Company is confident that with economic stability in country and postitive

trends in Pakistan Stock Exchange will have positive impact on the financial performance of the company.

In view of the situation set out above, although material uncertainty exists which may cast significant doubt
on the Company's ability to continue as a going concern, however, the BoD and the management of the
company are satisfied and firmly confident that all these conditions are temporary and would reverse in the
near future and that the going concern assumption is appropriate, therefore, these financial statements have
been prepared on the assumption that the company will continue as a going concern.

BASIS OF PREPARATION

Separate financial statements

These financial statements are the separate financial statements of the Company. Consolidated financial
statements of the Company are prepared separately.

The Company has following major investments:

Coonly , Effective holding %
Company of Nature of business
Incorporation 2024 2023
Subsidiaries
First Capital Investments Limited Pakistan  Providing asset management 78.86 78.86
(FCIL) services under the Non-
Banking Finance Companies
(Establishment and Regulation)
Rules, 2003.
Lanka Securities (Private) Limited  SriLanka  Sale / purchase of shares, 5100 51.00
(LSL) consultancy services, money
markel operations,

underwriting, placements and
equity research, etc.




FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

First Capital Equities Limited Pakistan Sale / purchase of shares, 7323 73.23
(FCEL) consultancy services, money

market operations,

underwriting, placements and

equity research, etc.
Ever Green Water Valley (Private) Pakistan Installation and manufacturing 100.00 100.00
Limited of water purification plants, RO

systems, water softness system

and other relaled activities. The

company is also engaged in

construction activities.
Falcon Commodities (Private) Pakistan  Carrying on the business of  100.00 100.00
Limited (FCL) commodities brokerage as a

corporate member of Pakistan

Mercantile Exchange Limited.
First Construction Limited Pakistan A construction company. 100.00 100,00

o ; OIL has not yet started its

R I R PR commercial activity however  100.00 100.00

main objects are providing

financial advisory services,

portfolio management, margin

provision, unit trust

management and stock

brokerage.
Associales
Pace Barka Properties Limited Pakistan A real estate services company 17.95 17.95
Pace Super Mall (Private) Limited Pakistan A real estate services company 0.07 0.07
Media Times Limited Pakistan A media company 25.31 25.31
Pace (Pakistan) Limited Pakistan A real estate services company 2,52 2.52

3.2 Statement of compliance

33

These financial statements have been prepared in accordance with the approved Accounting Standards as
applicable in Pakistan and the requirements of the Companies Act, 2017. Approved Accounting Standards
comprise of such International financial reporting standards as notified under the provisions of the
Companies Act, 2017, Whenever the requirements of the Companies Act, 2017 or directives of the Securities
and Exchange Commission of Pakistan (SECP) differ with the requirements of the Standards, the

requirements of the Companies Act, 2017 or the requirements of the said directives take precedence,

Basis of measurement

These financial statements have been pmpared under the historical cost convention, except for certain

financial assets and investment properties that are stated at fair value and certain employee benetits and

deferred accrued rental on diminishing musharka which are presented at present.value;

X




FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

34

4.1

Critical accounting estimates and judgments

The Company's significant accounting policies are stated in Note 5. The preparation of financial statements in
conformity with approved accounting standards requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and
expenses. The estimates and associated assumptions and judgments are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the result of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily apparent

from other sources. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognized in the year in which the estimate is revised if the revision affects only that year, orin
the year of the revision and future years if the revision affects both current and future years. The areas where
various assumptions and estimates are significant to Company’s financial statements are as follows:

a) Useful life and residual values of property and equipment Note 5.1

b) Impairment Note 5.1

c) Provisions and contingencies a9 10.&
Note 19

d) Valuation of investment properties Note 5.3

e) Staff retirement benefits Note 5.14

f) Provision for taxation Note 5.16

INITIAL APPLICATION OF NEW STANDARDS, INTERPRETATIONS OR AMENDMENTS TO
EXISTING STANDARDS

Standards, interpretations and amendments to accounting standards that are effective in the current
period

There were certain amendments that became applicable for the Company during the year but are not
considered to be relevant or did not have any significant effect on the Company’s operations and have,
therefore, not been disclosed in these financial statements except that during the year certain amendments to
IAS 1 'Presentation of Financial Statements' have become applicable to the Company which require entities to
disclose their material accounting policy information rather than their significant accounting policies.

These amendments to IAS have been introduced to help entities improve accounting policy disclosures so that
they provide more useful information to investors and other primary users of the financial statements. These
amendments have been incorporated in these financial statements with the primary impact that the material
accounting policy information has been disclosed rather than the significant accounting policies.

During the year, the Institute of Chartered Accountants of Pakistan (ICAP) has withdrawn Technical Release
27 'IAS 12, Income Taxes (Revised 2012) and issued the 'TAS 12 Application Guidance on Accounting for
Minimum Taxes and Final Taxes' (the Guidance). Accordingly, in accordance with the Guidance, the
Company has changed its accounting policy to recognise minimum and final taxes as ‘Levy’ under IAS 37
"Provisions, Contingent Liabilities and Contingent Assets” which were previously being recognised as

Income tax’,
The Company has accounted for the change in its accounting policy as per the requirement of the IAS 8

"Accountin Policies, Change in Accounting Estimates and Errors”. The Company has applied the accounting
policy of 1AS-12 as per guidance. Accordingly, the Company has applied the requirements as per the
guidance. Resultantly, the Final taxes classified as Final Taxes differential (categorized as levy as per IFRIC
21/ 1AS 37). For deferred taxation see note 18.

¢ _



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

42

5.1

5.2

Standards, amendments and improvements to approved accounting standards that are not yet effective
There are certain new standards and amendments that will be applicable to the Company for its annual
periods beginning on or after July 1, 2024. The new standards include IFRS 18 Presentation and Disclosure in
Financial Statements and IFRS 19 Subsidiaries without Public Accountability: Disclosures both with
applicability date of January 1, 2027 as per IASB. These standards will become part of the Company's financial
reporting framework upon adoption by the SECP. The overall amendments include those made to IFRS 7 and
[FRS 9 which clarify the date of recognition and derecognition of a financial asset or financial liability which
are applicable effective January 1, 2026. The Company's management at present is in the process of assessing
the full impacts of these new standards and the amendments to IFRS 7 and IFRS 9 and is expecting to
complete the assessment in due course.

MATERIAL ACCOUNTING POLICIES

The significant accounting policies are consistently applied in the preparation of these financial statements are
the same as those applied in earlier periods presented.

Property, plant and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Depreciation is charged
to profit or loss by applying the straight-line method whereby the cost is written-off over its estimated useful
life at the rates specified in note 6.1 to the financial statements.

Depreciation on additions is charged on a pro-rata basis from the month in which the asset is put to use, while
for disposals depreciation is charged up to the month preceding the disposal of the asset. Where an
impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the assets
revised carrying amount over its estimated useful life.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably, All other repair and maintenance costs are charged to profit or
loss during the period in which they are incurred.

Maintenance and repairs are charged to profit or loss as and when incurred. Renewals and improvements are
capitalized when it is probable that respective future economic benefits will flow to the Company and the cost
of the item can be measured reliably, and the assets so replaced, if any, are retired.

The gain or loss on disposal or retirement of an asset represented by the difference between the sale proceeds
and the carrying amount of the assel is recognized as an income or expense,

Residual value and the useful life of an asset are reviewed at each financial year end and adjusted if impact on
depreciation is significant. The Company's estimates of residual value of property and equipment at June 30
2024 did not require any adjustment. An asset’s carrying amount is written down immediately to its
recoverable amount if the assel’s carrying amount is greater than its estimated recoverable amount (note 5.11).

Capital work in progress

Capital work in progress is stated at cost less any identified impairment loss. All expenditure connected with
specific assets incurred during installation and construction period are carried under capital work in progress.
These are transferred to property, plant and equipment as and when these are available for use.

*



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

5.3

54
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Investment properties

Properties which are held to ean rentals or for capital appreciation or for both are classified as investment
properties. Investment properties are initially recognized at cost, being the fair value of the consideration
given. Subsequently these are stated at fair value. The fair value is determined annually by an independent
professional valuer. The fair values are based on market values, being the estimated amount for which a
property could be exchanged on the date of valuation between knowledgeable and willing buyer and seller in
an arm's length transaction.

Any gain or loss arising from a change in fair value is charged to the statement of profit or loss. Rental income
from investment properties is accounted for as described in Note 7.

When an item of property, plant and equipment is transferred to investment property following a change in
its use, any difference arising at the date of transfer between the carrying amount of the item immediately
prior to transfer and its fair value is recognized in surplus on revaluation of fixed assets, Upon disposal of the
item, the related surpius on revaluation is transferred to retained earnings. Any loss arising in this manner is
immediately charged to profit or loss.

If an investment property becomes owner-occupied, it is reclassified as property, plant and equipment and its
fair value at the date of reclassification becomes its cost for accounting purposes for subsequent recording,

Financial Instruments

Initial measurement of financial asset

The Company classifies its financial assets in to following three categories:

- fair value through other comprehensive income (FVOCT);

- fair value through profit or loss (FVTPL); and

- measured at amortized cost.

A financial asset is initially measured at fair value plus, for an item not at FVITL, transaction costs that are

directly attributable to its acquisition,
Subsequent measurement

Debt Investments at FVOCI: These assets are subsequently measured at fair value. Interest / markup income
calculated using the effective interest method, foreign exchange gains and losses and impairment are
recognized in the statement of profit or loss. Other net gains and losses are recognized in other
comprehensive income. On de-recognition, gains and losses accumulated in other comprehensive income are
reclassified to the statement of profil or loss,

Equity Investments at FVOCI: These assets are subsequently measured at fair value, Dividends are
recognized as income in the statement of profit or loss unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains and losses are recognized in other comprehensive income
and are never reclassified to the statement of profil or loss.

Financial assets at FVTPL: These assels are subsequently measured at fair value. Net gains and losses,

including any interest / markup or dividend income, are recognized in profit or loss.
Financial assets measured at amortized cost: These assets are subsequently measured at amortized cost

using the effective interest rate method. The amortized cost is reduced by impairment losses. Interest /
markup income, foreign exchange gains and losses and impairment are recognized in the statement of profit

or loss, | gg =



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024
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5.5

2.6

5.7

5.8

Non-derivative financial assels

All non-derivative financial assets are initially recognized on trade date ie. date on which the Company
becomes party to the respective contractual provisions. Non-derivative financial assets comprise loans and
receivables that are financial assets with fixed or determinable payments that are not quoted in active markets
and includes trade debts, advances, other receivables and cash and cash equivalent.

The Company derecognizes the financial assets when the contractual rights to the cash flows from the asset
expires or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all
of the risk and rewards of ownership of the financial assets are transferred or it neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control over the transferred asset.

Trade debts, advances and other receivables

These are classified at amortized cost and are initially recognized when they are originated and measured at
fair value of consideration receivable. These assets are written off when there is no reasonable expectation of
recovery, Actual credit loss experience over past years is used to base the calculation of expected credit loss.

Cash and cash equivalents

For the purpose of presentation in statement of cash flows, cash and cash equivalents includes cash in hand,
balances with banks that form an integral part of the Company’s cash management

Financial liabilities

Financial liabilities are initially recognized on trade date i.e. date on which the Company becomes party to the
respective contractual provisions. Financial liabilities include mark-up bearing borrowings and trade and
other payables. The Company derecognizes the fmancial liabilities when contractual obligations are
discharged or cancelled or expire. Financial liability other than at fair value through protit or loss are initially
measured at fair value less any directly attributable transaction cost. Subsequent to initial recognition, these

liabilities are measured at amortized cost using effective interest rate method,
Mark-up bearing borrowings and borrowing cost

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs.
Subsequent to initial recognition, mark-up bearing borrowings are stated at amortized cost, while the
difference between the cost (reduced for periodic payments) and redemption value is recognized in the
statement of profit or loss over the period of the borrowing using the effective interest method. Borrowing
cost that is directly attributable to the acquisition, construction or production of a qualifying asset are

capitalized as part of the cost of the relevant asset.
Impairment

Financial Assets

The Company recognizes loss allowances for Expected Credit Losses (ECLs) in respect of financial assets
measured at amortized cost.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimaling ECLs, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company's historical experience and informed credit assessment and

including forward-looking information. %.



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

5.10

311

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
past due for a reasonable period of time, Lifetime ECLs are the ECLs that result from all possible default
events over the expected life of a financial instrument. 12-month ECLs are the portion of ECLs that result from
default events that are possible within the 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months). The maximum period considered when estimating

ECLs is the maximum contractual period over which the Company is exposed to credit risk.
Loss allowances for financial assets measured at amortized cost are deducted from the Gross carrying amount
of the assets.

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering of a financial asset in its entirety or a portion thereof. The Company individually
makes an assessment with respect to the timing and amount of write-off based on whether there is a
reasonable expectation of recovery. The Company expect no significant recovery from the amount written off,

However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company's procedures for recovery of amounts due.
The adoption of the expected loss approach has not resulted in any material change in impairment provision
for any financial asset. The Company recognizes in profit or loss, as an impairment gain or loss, the amount of
expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date.

Non-Financial Assets

The carrying amounts of the Company’'s non-financial assets, other than deferred tax assets and inventories
are reviewed at each reporting date to determine whether there is any indication of impairment. If such
indication exists, the asset’s recoverable amount, being higher of value in use and fair value less costs to sell, is
estimated. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets. An impairment loss is recognized whenever the carrying
amount of an asset exceeds its recoverable amount. Impairment losses are recognized in the statement of
prolit or loss.

Settlement date accounting

All "regular way" purchases and sales of financial assets are recognized on the settlement date, i.e. the date on
which the asset is delivered to or by the Company. Regular way purchases or sales of financial assets are
those contracts which requires delivery of assets within the time frame generally established by regulation or
convention in the market.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one
year or less (or in the normal operating cycle of the business, if longer). If not, they are presented as non-
current liabilities. Liabilities for creditors and other costs payable are initially recognized at cost which is the
fair value of the consideration to be paid in future for goods and/or services, whether or not billed to the
Company and subsequently measured at amortized cost using the effective interest meujod.
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5.12 Offsetting of financial assets and financial liabilities

5.13

2.14

5.15

Financial assets and financial liabilities are offset and the net amount is reported in the financial statements
only when the Company has currently legally enforceable right to set-off the recognized amounts and the
Company intends either to settle on a net basis or to realize the assets and to settle the liabilities
simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in normal course of business and in the event of default, insolvency or winding up of the
Company or the counter parties.

Provisions

Provisions are recognized in the statement of financial position when the Company has a legal or constructive
obligation as a result of past events and it is probable that outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount can be made. However,
provisions are reviewed at each statlement of financial position date and adjusted to reflect current best
estimate,

Staff retirement benefits

Defined benefit plan

The Company maintains an unfunded gratuity scheme for all its eligible employees. The calculation of
defined benefil obligations is performed annually by a qualified actuary using the projected unit credit
method. When the calculation resulls in a potential asset for the Company, the recognized asset is limited to
the present value of economic benefits available in the form of any future refunds from the plan or reductions
in future contributions to the plan. To calculate the present value of economic benefits, consideration is given

to any applicable minimum funding requirements.
Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on

plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized
immediately in other comprehensive income. The Company determines the net interest expense (income) on
the net defined benefit liability (asset) for the period by applying the discount rate used to measure the
defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset),
taking into account any changes in the net defined benefit liability (asset) during the period as a result of
contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans

are recognized in profit or loss.
Revenue recognilion

Capital gains or losses on sale of investments are recognized in the year in which they arise, Money market
brokerage, consultancy and advisory fees are recognized as and when such services are provided.
Underwriting commission is recognized as and when the contract is executed. Take up commission is
recognized at the time of actual take-up, Dividend income is recognized when the right to receive the
dividend is established i.e. at the time of closure of share transfer book of the Company declaring the
dividend. Return on securities other than shares is recognized as and when it is due on time proportion basis,
Mark-up/interest income is recognized on accrual basis. Rental income from investment properties is credited

to profit or loss on accrual basis. %,
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5.16 Taxation

5.17

5.18

5.19

Income tax expense comprises of current and deferred tax. Income tax is charged or credited to profit or loss
except to the extent that it relates to items recognized directly in other comprehensive income or equity, in
which case it is recognized in other comprehensive income or equity.

Current

Provision of current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax
rates expected to apply to the profit for the year if enacted after taking into account tax credits, rebates and
exemptions, if any. The charge for current tax also includes adjustments, where considered necessary, to
provision for tax made in previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the statement of financial position liability method in respect of all
temporary differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of the taxable profit.

However, the deferred tax is not accounted for if it arises from initial recognition of an asset or liability in a
transaction other than a business combination that at the time of transaction neither affects accounting nor
taxable profit or loss, Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized to the extent that it is probable that taxable profits will be available against
which the deductible temporary differences, unused tax losses and tax credits can be utilized.

The carrying amount of deferred tax asset is reviewed at each statement of financial position date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse
based on the tax rates and tax laws that have been enacted or substantially enacted by the statement of
financial position date, Deferred tax is charged or credited to profit or loss, except in the case of items credited
or charged directly to other comprehensive income or equity in which case it is included in other
comprehensive income or equity.

Related party transactions

All transactions involving related parties arising in the normal course of business are conducted at arm’s
length at normal commercial rates on the same terms and conditions as third party transactions using
valuation modes as admissible, except in extremely rare circumstances where, subject to approval of Board of

Directors, it is in the interest of the Company to do so.
Functional and presentation currency

These financial statements are presented in Pak Rupees which is also the Company's functional currency.
Foreign currency

All monetary assets and liabilities in foreign currencies are translated into Pak Rupees at exchange rates
prevailing at the statement of financial position date. Transactions in foreign currencies are translated into
Pak Rupees at exchange rates prevailing at the date of transaction. Non-monetary assets and liabilities that
are measured in terms of historical cost in a foreign currency are translated into rupees at exchange rates
prevailing at the date of transaction. Non-monetary assets and liabilities denominated in foreign currency that
are stated at fair value are translated into rupees at exchange rates prevailing at the date when fair values are
determined. Exchange gains and losses are included in the profit or loss.

X
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5.20 Operating Segments
As per IFRS 8, "Operating Segments", operating segments are reported in a manner consistent with the
internal reporting used by the chief operating decision maker. The Chief Executive Officer (CEO) of the
Company has been identified as the chief operating decision maker, who is responsible for allocating
resources and assessing performance of the operating segments. The CEQ is responsible for the Company’s
entire product portfolio and considers business as a single operating segment. The Company's assels
allocation decisions are based on a single integrated investment strategy and the Company's performance is
evaluated on an overall basis. The internal reporting provided to the CEO for the Company's assets, liabilities
and performance is prepared on a consistent basis with the measurement and recognition principles of

approved accounting standards as applicable in Pakistan. )%
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b PROPERTY, PLANT AND EQLUIFMENT

e e
""I.L'utL'
| | Rupees |  Rupes |

Crocrabing fxed assets E1 14,725 510 bl o T Py
Advance againet capital asssd 5.2 132,425,106 1532425, 10E
17, 1458416 141, 115083

h1  Diperating Fixed assels

a5 o Lhiface Faomibure & Flant. machinery : .
- | ol s 5 : s Viehicles
improvemenis SfRIpmenis ixiures and euipment

COST

thalance asat 1 Joly 200 Gt o Janbdd LA L Ar0 154,000 HE, 250, 000 17,492,230 R L e vy
Aclditions during the. vear

MMsposals during the vear

Balance as al 30 June 2023 470 315 T20.622 2061090 154,000 A8, 250,000 17.492.230 109, 148, 257
Balance asat 1 July 2023 40315 720,622 T 061000 150 BE 25000000 |74 230 108,148, 257
.-'-"u.|l.1iIH1r1‘-|1-||r|||!'rl|'|'_':.|'|‘=- - 14, 7RO 14, 7R0000
Disposals during the vear - (¥20,633) (ZO01L.1590) (131,000) - (11,087,009 (13539818
Balance as at 30 June 2024 170,315 - A8 S0 235,000 HS, 250,004 2, 1853.230 1049 978 445

S
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n

PETRECIATION

Balanoe as gt -1 July 2023 315 THLAID 3 O53 481 154 (K B3.250,000 6502607 G5 150025
Charge [or the year 5,450 2,304,805 2.310,255
Disposals during the sear = = E =

Balance as ai 30 June 2023 470,315 710,633 2 55,831 154 000 K5 250,000 B EOF 412 101,460,280
Balance as at 1 July 2023 470315 720,622 2,057,951 154,000 §4,250,000 B.807 4132 108,460,280
Charge for Hhe yvear 3. 159 2089, 308 L2 A6T
Dinpoanls during the year (720,625 211505 (1.37,0007) {4,434 BO0)Y (7297012
Balance as at 30 June 2024 470,315 - 49,900 23,000 83,250,000 6,461.920 05 255,135
Book value as at 30 June 2023 - - 3,159 - - B (A4 818 BA87 977
Bonk value as at 30 June 2024 - - - - 14,723,310 14,723,510
Annual depreciation rate 109, 35‘?; 10%% ] 20 20%

T P Peamreciation is fully charesd Lo l.||.:-|:|..1|:|':|].1 and addiniristralivie &x patiisey
bl Aceets with cosl of R 98 108446 (2023: R 98,006,737 are carried at nil book value
613 Disposal details of operating [ixed assets, whose book velue gxcoeds R, 500,000, during the yeor

Accumulated

Deseription Carrying Value Sale Procoeds

| II.-'E'ITT"I.'I alion

{:-.an:'u.l'l Loss)

buyers

Mode of disposal & Particular of

loyola Fartuner (AKM-773) 11087000 4,434,800 8652200 14.515.000 362 Bk
Aseets having book value lower
i ) . iy o = 2 EHE B2 7867 5172 $16.7372 J46.7AD
than Rs 500,000
30-Jun-24 13,949,812 7,297,612 6,652,300 15,361,730 W, 700,533
I0-Jun-23 5

6.1.4 Vehicle with cost of Rs, TLOS7,000 which was disposed off during the vear had boen registered in the name of Evergreon Water Valley

x

MNegotiation | Kaleem Mehmoosd

{Iriad Pl i sl Dmverh

Megotiation S Vanos
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6.2 Advance against capital asset

Crperung balance 132,425,106 132335, 10
Additivns during the year = a
[risposals during the year -

Closing balance G2 132425, 106 132425, 106

6.2.1 This represents advance against purchase of properties in Plot # 27 Block H, Pace Tower Gulberg I, Lahore and 131- A Amjad Chauhdry Road, Guldasht Town, Pace
Circle, Lahore ameunting to Rs 107,0W1L858 (2023: Rs 107,090, A58) and Ra. 25,319,151 (2023 Rs 25334 248) respectively. These properties are nost h operating condition
as the seller hag not vet completad the constructicn work on these propercties till the reporting date
Thi= includes Re Rs, 25,334,248 {2023 Rs 25,334 248) paid (or purchase of lmaschold praperty.

5,22 The Company does not hold the title of capital work In progress which includes various shops and apartments situated at Pace Tower, Guiberg and Pace Circle,
Lahwee. Ot of this CWIP amounting Bs. 70013 million (2023: Bs. 7013 million) is held in the name of Pace Pakistan Limited, CWIP of Rs. 3695 Milllon (2023 Es. 36.95
million) is held in the name of Mr. Liaguat Al and CWIP amounting R, 2532 million {2023 Ry 1533 million} is held in the name of Mace Barka Propertios Limited
The title of these properties will be transferred on completion, The possession of said property will be transierred o completion.

=
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71

57 A

T T R
Note
Rupees -

INVESTMENT PROPERTIES

Opening balance 3,026,342,900 2.,685,278,881

Acquisition during the year - 10,973,258

Disposal during the vear - -

Fair value adjustment 338,000,000 330,090,761

Closing balance 7.1 3,364,342,900  3,026,342,900

Break of investment property is as follows:

Owned properties 296,189,300 296,189,300

Leased properties - right to use 3,068,153,600 2,730,153,600
73 3,364,342,900  3,026,342,900

Investment property amounting Rs.3,068 Million (2023; 2,730 Million) is mortgaged with Silk Bank Limited
(Eman Islamic Banking) against diminishing musharaka agreement.
The Company does not hold the title of investment property amounting Rs. 3,364 Million (2023: Rs. 3,026
Million), title of property amounting Rs. 3,108.15 Million, Rs 212.6 Million and Rs. 43.6 Million is held in the
name of Pace (Pakistan) Limited, First Capital Equities Limited and Capital Heights (Pvt.) Limited
respectively. The transfer of this property is in process as at year end. However, the Company has complete
control and possession of said property.
Fair value of investment properties is determined by independent professional valuers. Latest valuation of
these properties was carried out on June 30, 2024 by approved independent valuers present on panel of
Pakistan Bankers Association, K.G Traders Pvt, Limited and Fairwater Property Valuers & Surveyors Pyt
Limited. The table below analyses the non-financial assets carried at fair value, by valuation method. The
different levels have been defined as follows:
Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).
Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).
Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3),
The following table presents the Company’s investment properties that are measured at fair value at June 30,
2024:

Fair value measurements at 30 June 2024 using

‘'significant other observable inputs (Level 2)

Rupees

Recurring fair value measurements
Investment properties 3,364,342,900
The following table presents the Company’s investment properties that are measured at fair value at June 30,
2023: '
Fair value measurements at 30 June 2023 using
Rupees

Recurring fair value measurements
[nvestment properties 3,026,342,500

There are no level 1 and level 3 assets or transfers between levels 1, 2 and 3 during 2024 or 2023,

2? |
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Level 2 fair value of investment properties has been derived using the sales comparison approach. Sale prices

ST,

Valuation techniques used to derive level 2 fair values:

of comparable land and buildings in close proximity are adjusted for differences in key attributes such as
location, size, nature and condition of the property, The most significant input into this valuation approach is
price per square foot.

7.3 Particulars of the investment properties and forced sale value (FSV) are as follows:

Particulars

Shop situated at Pace
Shopping  Mall, Mouza
Dhola Zari G.T. Road,
Gujranwala,

Plot-D situated MNear
Rangers Headquarters| 87444 3,068,153,600 | 2,730,153,600 | 2,454,522,880 | 2,457,138,240
Lahore Cantt,

196 7,590,100 7,590,100 6,072,080 6,831,090

Shops i Sth F |
OpE Eitoten AL S PIOOH| s 40,000,000 | 40,000,000 32,000,000 36,000,000
Pace Shopping Mall, Model

Apartments situated at Plot
No. 5323, Khana Kak, Service
Road West near Sohan| 0926 43,590,000 43,590,000 34,872 000 39,231,000
Interchange, Islamabad
Express Way, Rawalpindi.

79 Shops Second and third
Floor Pace Shopping Mall,
Grand Turk Road, Near

Service Industries, Gujrat.

9009 205,009,200 205,009,200 164,007,360 184,508,280

3,364,342,900 3,026,342,900  2,691,474320 2,723,708,610
74 The direct expense relating to investment properties were Rs. 75,000 (2023: Rs. 65,000).

X
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5 LONG TERM INVESTMENTS

Investment in related parties

Subkidiary companies - Lngioted - & | i B10 48 AAEFE 4R
Aoasonc ated COFTIpamies l'nq_unr.:'d 82 B 42 BA0THE ST
Aussociated company - Chuoled e TA 2R 53T FTLATLAETY
Subsidiary company < Cheobed 54 TIETEATE P93, 107 504

153 w5 Tt | eA8, 486 H53

frrrrrrrer I M Ll S el b

5 | Submidiary companies « nnguoted - al fair value

Firsd Capital Invissbnents Liouisd 16,561,634 1,51 T AR4 444 5,699, 750 TH G TR B

Larka Securivies (Privabe) Limdirod H13 12,583 BB 13 554 KEh MLARET, A3 AP 1T, Qds ST ] B b bt

Faleesn Commodities {Prisate] [omited 3,150,000 3. 150,000 = 100.00% T O

Evergroen Waler valley (Private) Limited TI5,400 FI5A00 171,495,060 74 AIE0a9 1ML OO % 100

Cheer Invwestimesits Limijed 1.0imn | ARCT . ; 1.4 LI,

Firet Cisnstrurtiom Limited 20,000 FALTE R = 1L, 00" LT b
590,542 118 = e B

11 Irvestrmint i ungquoksd sedurities are vahssd af fair valee: Levw] 2 mputs were used for fGir valiee aaboslation as per detail merfioned innode 3134

W2 Dhuming the Orsiaicial ysar 2000-2007, dbie Conspeny baw madie gncimvestmend of 18055 US Dollam (8 770,141 PER) in Lanka Seoaribes (P ) Lamited [LSPL) suSsidiary of tha Compans
incorporated and dormiciled b Sellanks subserfsing 3 564,900 ardinuey shares of TSTL ® 229 PEKR-such. Subswquenily during the finoncial year T07-X008 the compony made o Rartier
rsitment of 26,429 1S Dollars (38,059,847 PER) sulseribing 3506690 andinary shares of LSPL @ 10677 PER=ach. During the fnoncdal year 2021-2002, Lanka Ssourities {Pyt) Linsked
Iave wsuedl oné B ghans for every 260 ehures This dlusies lsauancs bas s Med v inetsase of cornpany shans halding in LSTL by 34170060 shates, The company' have fecelved
return amrurtng 1005308 LS Dol (325,365,087 FEKR] lodate frosn LSPL
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Y Associaled companies < umguoled - ol Tair valoe
Pace Barlia Proporties Lipmited 54,790 561 o HLSE] {rbr§, 300, 4200 L0644 T4 11L.41% R S
Faie Supet fall Peivate Lienited 11250 11,250 1 1:1_'-'{!'] 112.5%00 Y i O
L I'rf.:l.l'lli.'!..ﬂ"'..J'.l -HAMLSA 7

2231 The Company's imvesiment in Pace Barka ]"1|-|:l| Hiog Limmiled ssd FPoces Supet Mall Privdie Toimblead b Reos tham 208 bat fhery aoe ennisliliosrec) b b an assodiabos = prn Ehar Pecp e smaernl all
TAS 28 Tnvestmaenii in Assocabed” bocoma the Compony hoes stgniflcand nfluence over the firancial and operating policies of these companies through sepresentialion un the Boaed of
Thirectirs of thesr companies

322 Investment in onguoied seciribes e vYaluved sl fair valoe, Level 3 inputs werne used for fair value caloulation as perdetall oventicnied ie note 3134
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10

10.1

10.2

10.3

10.4

11

11.1

2024

TRADE DEBTS - CONSIDERED DOUBTFUL

Money market receivables 503,784 503,784

Expected credit loss (503,784) (503,784)

LOANS, ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES

Due from related parties - unsecured, considered good

Media Times Limited 10.1 - 399,100

Evergreen Water Valley (Private) Limited 10.2 52,297,701 48,577,254
52,297,701 48,976,354

This represents advance payment made to Media Times Limited against publishing which is normal course of
business, No collateral is available against this. Maximum aggregate receivable balance on the month end
basis is Rs. 399,100 (2023: Rs. 399,100).

This represents receivables from subsidiary company against rental income for use of construction

equipment, which is maximum aggregate receivable balance on the month end basis. No collateral is
available against same.

Aging of receivable from related parties
Neither past due nor impaired

Past due 1 - 60 days - -
Past due 61 - 120 days - -
Above 120 days 52,297,701 48,976,354
52,297,701 48,976,354
Management did not anticipate any credit loss due to the related party relationship.
SHORT TERM INVESTMENTS
Investments - at fair value through profit or loss 11.1 36,198,120 24,166,325
36,198,120 24,166,325
Investments - at fair value through profit or loss
Carrying value at 1 July;
Related parties 19,519,222 27,167,998
Others 4,647,103 5,666,324
Addition - -
Disposal - -
24,166,325 32,834,322
Unrealized (loss)/gain on remeasurement of investments during the year
12,031,795 (8,667,997)

36,198,120

24,166,325

I

Fair value of short term investments at 30 June:
Related parties 11.2 30,809,959 19,519,222
Others 11.3 5,388,161 4,647,103

% 36,196,120 24,166,325
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11.2  Investments at fair value through profit or loss - related parties

Carrying value

Percentage of holding

-~Number-————- A L 11 ] 1/ SRR

§ |......-...|....l--l_.n”._.um..n._..._rhu.nll:..

al Real Estate Investment and Services
Face (Pakistan) Limited 2.52% 2.52% 7,038,176 7,038,176 13,794,825 21,255,292 21,255,292 13,794 825
b Mutual Funds
First Capital Mutual Fund Limited 6099, 5.63% Q35,466 935466 5,724,397 5,912,706 9,554,667 5,724.397
19,519,222 27 167,998 30,809,959 19,519 222
11.3  Investments at fair value through profit or loss - others
Shares ....."Lu.._.. ing value Fair value
||u.|. - -||._u"_. _._ R e
a) Insurance
Shaheen Insurance Company Limited 15,329 15329 45,987 52,119 69,440 45,767
b) Telecommunication
Worldecall Telecom Limited 11.3.1 4,221,207 4221207 4601116 5614205 5318721 4.601.116
4,647,103 5,666,324 5 388, 161 4,647,103

"E

11.3.1 This includes 4,220,677 (2023; 4,220,677) shares held under lien as security by National Accountability Bureau (NAB). These shares are held in passession of NAB. Refer to Note 19.1

114 Shares of all investee companies are fully paid-up ordinary shares, having a face value of Rs 10/ per share except First Capital Mutual Fund  Fair value of these investments are determined using quoted

market prices
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12 ADVANCE TAX

Income tax deducted al source 336,460 7,957,517
Final tax deducted at source 6,577,675 -
6,914,135 7,957,517

13 CASH AND BANK BALANCES

Cash in hand - -
Cash at bank
- current accounts 178,737 -
- deposit accounts 13.1 12,208,803 204,990
12,387,540 204,990

12,387 540 204,990
13.1 The deposit accounts carry mark-up at rates ra nging from 15.5% to 20.5% (2023: 13% to 17%) per annum.

14 TRADE AND OTHER PAYABLES

Creditors 11,009,972 11,738,129
Accrued liabilities 14.1 20,821,729 17,465,521
Security deposit from tenants 14.2 486,660 486,660
Payable against purchase of investment property 14.3 - 6,681,123
Final settlements payable 14.4 22,190,476 22,190,476
Withhelding income tax payable 3,204,078 5,867,525
Sales tax payable - 244,082
Levy tax payable 26 6,577,675 -
Provision for Taxation . 9,624,023
Other liabilities - 26,135

64,290,590 74,323,674
141 This includes an amount of Rs.17.8 million related to the salaries of employees.
14.2  This amount shall be payable on demand.
14.3 This represent payment of Rs. 6,681,123 made to Pace (Pakistan) Limited an associated company against
purchase of property during the year.

144 This represents amount payable to employees who have left the Company on account of final settlement of

gratuity, %,
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15

15.1

15.2

16

16.1

16.2

LONG TERM LOAN

Payable against diminishing musharka--secured 15.1 1,600,000,000  1,600,000,000
“ayable against long term loan from non-financial 15.2

o Lo 178,060,000 178,060,000
institutions—-unsecured

1,778,060,000  1,778,060,000

Less Current portion of loan (1,150,787,273)  (681,818,182)
Non current portion of lnan 627,272,727 1,096,241,818
e —————

This represents balance payable against two diminishing musharka facilities obtained from Silk Bank Limited
(Eman Islamic Banking) Facility 1 and 2 amounting to Rs, 1,100 Million and Rs. 500 Million respectively,
Details of rental payable on these facilities is mentioned in note 17.1, Principal amount of Facility 1 and 2 is
repayable in 11 equal semi-annual instalments commencing from June 14, 2022 and August 08, 2022
respectively. The Company has not paid installments due on respective dales. In case of failure to make due
payments by the Company, Bank can charge penalty at the rate of 6 month KIBOR (Ask side) plus 5% per
annum on overdue amount. Silk Bank Limited has charge by way of hypothecation over following assets:

- Diminishing Musharka Asset

- Current Assets of the company

This represents loan received on interest at the rate of 24% obtained from WTL Services (Private) Limited,
During the year ended June 30, 2022, the company has renegotiated the terms in regards to the repayment of
loan and rate of interest with WTL services (Pvt.) Limited after which previously allowed 12 months grace
period have been extended to 3 years resulting interest to be payable on demand after lapse of 3 years grace
period starting from July 31, 2020. Moreover the interest rate have been modified from 24% per annum to
Kibor plus 5%.

ACCRUED MARKUP
Diminishing musharka 16.1 1,370,793,945 082,277,261
Interest payable against long term loan from non-financial 16.2

129,726,382 77.,949.520
institutions

1,500,520,327  1,060,226,781
This is payable against the diminishing musharka agreement with Silk Bank Limited (Eman lslamic Banking)
was at the rate of 6 month KIBOR (ask side) plus 2% margin per annum. In 2021, on the request of the
Company, the Bank agreed to defer the repayment of principal and rental for two years starting from July 15,
2020 and interest rate to be charged during deferment period is 2 year KIBOR plus 2% spread per annum,
Rental deferred is measured at present value using the applicable rental rate of 2Y KIBOR plus 2%.
Afterwards, interest rate to be charged will be 3M KIBOR plus 2% spread. After deferment period the liability

is now payable on demand.
This represents interest at the rate of 24% on loan obtained from WTL Services (Private) Limited. During the

year, the company has renegotiated the terms in regards to the repayment of loan and rate of interest with
WTL services (Pvt.) Limited after which previously allowed 12 months grace period have been extended to 3
years resulting interest to be payable on demand after lapse of 3 years grace period starting from July 31,
2020. Moreover the rate interest have been modified from 24% per annum to Kibor plus 5%.

X
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17 STAFF RETIREMENT BENEFITS PAYABLE
Fair value of plan assets

Present value of defined benefit obligation 17.1 3,011,171 2,657,518
3,011,171 2,657,518

17.1 Present value of defined benefit obligation

Statement of financial position liability at 01 July 2,657,518 3,125,943
Expense chargeable to Profit or Loss account 17.2 842,191 561,482
Remeasurements chargeable in other
comprehensive income 17.3 (488,538) (1,158,709)
Benefit payable transferred to short term liability . (171,198)
Statement of financial position liability at 30 June 3,011,171 2,657,518
17.2  Amount charged to profit or loss g owm o
Current service cosl 410,344 458,636
Past Service Cost ( Credit ) - -
Interest cost 431,847 402 846
Total amount chargeable to profit or loss 542,191 861,482
17.3 Charged to other comprehensive income s
Actuarial loss/(gains) from changes in financial assumptions (433) (1,158,709)
Actuarial loss/(gains) due to Experience adjustments (488,105)

(488,538)  (1,158,709)

17.4 Historical information for gratuity plan

lupees

[::.'l.] OGS
Present value of defined
benefit obligation 3,011,171 H57.518

E.r 293:42 IE "I",hl ]h, ﬂ?ﬁ

Gain/(loss) on actuarial experience

Adjustments on plan liability
~ (488,538) (1,158,709) (288,353) (236,728) (1,618,290)

17.5 Actuarial assumptions sensitivity analysis

If the significant actuarial assumptions used to estimate the defined benefit obligation at the reporting date,
had fluctuated by 100 bps with all other variables held constant, the impact on the present value of the

defined obligation as at June 30, 2024 would have been as follows:

[ hiscount rate 2,979,952 3,046,702
Future salary increase 3,046,702 2,979,433

M‘—*—-—
The sensitivity analysis of the defined benefit obligation to the significant actuarial assumptions has been

performed using the same calculation techniques as applied for defined benefit obligation reported in the
statement of financial position
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17.6

17.7

17.8

18
18.1

18.2

L 2024
Note
F:I!]‘lt"t-‘.'-i i-’-in_r-.w.

Actuarial valuation of this plan was carried out on June 30, 2024 using the Projected Unit Credit Method of
which the principle actuarial assumptions used are as follows:

Discount rate used for profit or loss charge 16.25% 13.25%
Discount rate used for year-end obligation 14.75% 16.25%
Expected rate of salary increase in future years
Salary increase FY 2024 N/A 15.25%
Salary increase FY 2025 13.75% 15.25%
salary increase FY 2026 13.75% 15.25%
Salary increase FY 2027 13.75% 15.25%
Salary increase FY 2028 13.75% 15.25%
Salary increase FY 2029 13.75% 15.25%
Salary increase FY 2030 and onward 13.75% 15.25%
Retirement assumption Age 60 Age 60

SLIC 2001-2005 SLIC 2001-2005
Setback 1year Setback 1 year
Estimated expenses to be charged to profit or loss account for financial year 2024-2025 is Rs. 668,743 which
includes Rs. 405,991 in respect of current service cost and Rs. 262,752 in respect of interest cost in defined
benefit obligation,
Weighted average duration of the defined benefit obligation is 3 years for gratuity (previously: 2 years).

Mortality rate

DEFERRED TAX LIABILITY

Persuant to the '1AS 12 Application Guidance on Accounting for Minimum Taxes and Final Taxes' (the
Guidance), issued by the Institute of Chartered Accountants of Pakistan, the Company has changed its
accounting policy to recognise current and deferred taxation.

Although the Company has temporary tax differences however, as sufficient taxable profits may not be
available in foreseeable future and due to non availability of taxable income, effective tax rate is 0% (2023
0%), the Company has not recognized deferred tax assets or liabilites in these financial statements, The
opening deferred tax liability is restated in accordance with guidance and impact is recognized in opening
equity. The effect of restatement is as follows:

Opening deferred tax liability - 22,501,180
Effect of restatement in opening equity - (22,501,180)
Deferred tax charge for the year - (8,252,660)
Effect of restatement in current year (Porl.) - 8,252,660

Closing deferred taxation - -
. —————
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19
19.1

19.2

19.3

2024

Rupees

CONTINGENCIES AND COMMITMENTS

The senior management of the Company was contacted by National Accountability Bureau' (NAB) dated
June 22,2002 in respect of certain transactions in FIB carried out by the Company related to Workers Welfare
Fund ("WWF") during the year 1999, On review of related records and information and discussions with the
senior management, National Accountability Bureau's investigation concluded that two employees of the
Company had colluded with WWF officials to defraud WWF.

On this basis, National Accountability Bureau required the Company to pay or guarantee to pay on account
of WWF a sum of Rs. 46 Million in view that public funds were involved and it was the Company’s vicarious
liability. The Company had paid National Accountability Bureau an amount of Rs, 13.8 Million and had
provided adequate security against the balance amount recovered from the parties involved.

National Accountability Bureau had recovered Rs 12.127 million from various parties involved and informed
that Company’s liability stands reduced by the said amount. The Company had also paid an amount of Rs 10
million as full and final settlement during the financial year ended 30 June 2004. Thus a sum of Rs 23.8
million as discussed above has so far been written off in the Company’s accounts. However, the Bureau has
again raised a demand of Rs. 10 million, which remains un-recovered from various parties involved. The
Company has informed National Accountability Bureau that the said amount is not payable. The Company
has also lodged a counter claim for sums paid to National Accountability Bureau, which were actually
siphoned by the employees of WWF and other parties involved. The instant writ petition was disposed of
with direction to the respondents / National Accountability Bureau authorities that they shall hear the
petitioner and decide the matter in accordance with law expeditiously. The Company is confident of its
favourable outcome, therefore no provision has been made in the financial statements.

During financial year 1998-1999, Securities and Exchange Commission of Pakistan ("SECP") raised a demand
of Rs, 0.8 Million in respect of tenderable gain under section 224 of the Companies Ordinance, 1984, in respect
of purchase and sale of shares of Shaheen Insurance Company Limited. Appellate Bench of SECP passed an
order against the Company. The Company filed an appeal in Lahore High Court against the order of the
Appellate Bench of SECP, which has been decided in favour of the Company. SECP had filed an appeal in the
Supreme Court of Pakistan against the Judgment of the honourable Lahore High Court. The Appeal has
resulted in remand of the proceedings to the Lahore High Court; by the honourable Supreme Court vide
order dated 29.04,2010, The matter will be re-decided by the Lahore High Court. Honourable Lahore High
Court passed an order dated 20-05-2015 to issue notices to the Appellants and consigned the appeal to record.
In stated proceedings, Company has engaged a new Counsel who has filed Application for restoration of the
stated Appeal and matter is pending before Lahore High Court, Management considers that there are strong
grounds to support the Company's stance and is hopeful for a favourable decision. Consequently, no
provision has been made in these financial statements for this amount

CTR No. 14/2002 reference has been directed against the judgment of ITAT dated 03.02.2001 whereby the
order passed under 66 — A of the Income Tax Ordinance, 1979, for the assessment years 1995-1996, by IAC of
the Income tax Range - III, Companies Zone - 11, Lahore has been affirmed. The C.T.R is now pending before
the Honourable Lahore High Court and is to be heard along with other identical matters. There is likelihood
of a favourable decision in favour of Company in as much as said order is in conflict with earlier judgments
of the superior courts. The case has to be fixed by office of the Honourable Lahore High Court Lahore.

&
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194 The Income Tax Appellate Tribunal Lahore vide its Order dated 19th November 2008 for Assessment Year

19.5

19.6

19.7

20

20.1

20.2

20.3

21

21.1

1996-1997, 1999-2000, 2001-2001,2002-2003, Tax Year 2003 and 2004 held that allocation of expense cannot be
made against Capital Gain. During the preceding year Tax References No. PTR 131/09 to 140/09 filed by the
Tax Department against order of Income Tax Appellate Tribunal Lahore dated 19th November 2008.

The Honourable Lahore High Court vide its order dated 10th March 2015 accepted the references filed by
department for the above mentioned years, and cases were remanded back to Income Tax Appellate Tribunal
Lahore. The Company has preferred CPLAs before the August Supreme Court against the Orders passed by
the Lahore High Court Lahore in all Tax References Nos. PTR 131/09 to 140/09, The Company is confident of
a favourable decision in the matter.

During the year 2014-2015, Shaheen Insurance Company Limited has filed a suit against the Company, First
Capital Equities Limited, Pace (Pakistan) Limited, World Press (Pvt) Limited, Trident Construct (Pvt.)
Limited and Media Times Limited on April 24, 2015 for the cumulative recovery of Rs. 188,74 Million from
the Company or alternatively recovery of Rs. 0,513 Million from the Company against insurance premium,
The case is pending before the honourable court of Mr. Rana Abdul Jabbar, Civil Judge Lahore, The legal

counsel is confident of success of the case in company's favour.
During the year 2017-2018, Al-Hoqani Securities & Investment Corporation (Pvt.) Ltd has filed suit against

the Company, First Capital Equities Limited, Pace Barka Properties Limited, Mr, Azhar Ahmed Batla, Mrs.
Aamna Taseer and Adamjee Assurance Company Limited on May 14, 2018 for the recovery of Rs. 76,304,380
along with markup of 10% from March 15, 2012 to date. Plaintiff claims that they have an unsettled charge
against property located at Clifton Karachi owned by Pace Barka Properties Limited (previously owned by
First Capital Equities Limited). As per Pace Barka Properties Limited this claim is unlawful and no such
charge exists on this property. The case is pending before the honourable High Court of Sindh. The legal

counsel is confident of success of the case in company's favour.
The company extended the corporate guarantee amounting Rs. 480,000,000 in favour of Silk Bank Limited

against the loan facility obtained by one of the wholly owned subsidiary Evergreen Water Valley (I’vt.)
Limited.

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
38,165,030 38,165,030 Ordinary shares of Rs 10/- each fully paid in 381,650,300 381,650,300

cash
278,445,082 278,445,082 Ordinary shares of Rs 10/- each issued as 2,784,450,820  2,784.450,820
bonus shares
316,610,112 316,610,112 3,166,101,120  3,166,101,120
?erinar}r shares of the Company held by related parties as at year end are as follows: i
Amythest Limited 20.2 72,034,182 72,034,182
Sisley Group 20.3 31,395,000 31,395,000

Beneficial owner of the above mentioned holding was Salman Taseer (Late) resident House No, 118, Street
No 3 Cavalry Ground Lahore and also the authorized agent. Pakistani shareholder associated with this entity
is Mrs. Aamna Taseer.

Beneficial owner of the above mentioned holding is Aamna Taseer resident House No. 118, Street No 3
Cavalry Ground Lahore and also the authorized agent. Pakistani shareholder associated with this entity is
Mrs. Aamna Taseer.

DIVIDEND INCOME
Subsidiary 211 43,512,978 -
This represents dividend received from Lanka Securities (Pvt.) Limited during the year,
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22 GAIN/(LOSS) ON INVESTMENTS CLASSIFIED AT FAIR VALUE
THROUGH PROFIT OR LOSS

Unrealized gain/(loss) on remeasurement of short term 1

: g/ (josg) i 12,031,795 (8,667,997)
mmvestmentls

Unrealized loss on remeasurement of long te 8

: SR (98,730,790)  (74,767,792)
mnvestments

(86,698,995) (83,435,789)
= Eamee—-. ———
23  OPERATING AND ADMINISTRATIVE EXPENSES

Salaries, wages and other benefits 23.1 5,096,532 5,371,761
Postage, telephone and stationary 6,000 6,000
Insurance - 156,540
Travelling and conveyance 17,670,956 -

Repairs and maintenance 500,000 9,500
Entertainment - 96,000
Legal and professional 4,125,191 1,583,117
Auditors' remuneration 23.2 1,150,000 1,200,000
Depreciation 6.1 2,092,467 2,310,255

30,641,146 10,733,173
23.1 Salaries, wages and other benefits includes Rs. 842,191 (2023: Rs. 861,482 ) in respect of gratuity expense for

the year.
23.2 Auditors' remuneration

Annual audil fee 800,000 500,000

Fee for audit of consolidated financial statemenis 200,000 500,000

Half yearly review 150,000 200,000
1,150,000 1,200,000

24 OTHER INCOME

In m financial

Income on treasury bills /saving accounts 2,243 504 417,955

Income from non-financial assets

Rental income of plant and machinery 24.1 5,700,000 11,400,000

Gain on sale of property plant and equipment 6.1.2 8,709,532 E

Liabilities written off 24.2 5,125,943 -

Miscellaneous income 77,752 182,680

21,856,731 12,000,635

24.1 This represents income from lease of plant and machinery (construction equipment) to Evergreen Water
Valley (Pvt.) Limited a subsidiary company. During the year, the contract was terminated by mutual consent
of both parties.

24.2 During the year, withholding tax payable amounting to Rs, 3.42 million, which had been outstanding for five
years, was written off.
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25 FINANCE COST

Bank charges and commission 3,630 29,914

Loss on currency translation 127,023 -

Impact of Unwinding on rentals - 4,253,757

16.1

Markup / rental on long term financing 163 440,293,546 308,291,127

44(]5424, 199 312,574,798
260 FINAL TAX DIFFERENTIAL
Final tax u/s 150 26.1 o 6,577,675 -

26.1 This represents the portion of the final tax expense under various provisions of the Income tax Ordinance
(ITO,2001) representing levy in terms of requirements of IFRIC 21/ IAS 37.

27 TAXATION Restated
Current tax

For the year 27.1 . -

Prior year adjustment 27.2 (1,666,506) ’

Deferred tax expense/(income) 18.2 - -

(1,666,506) -

27.1 Since the company showing tax loss for the year as a result taxable income for the year is Nil.
27.2 This represents the prior year balance of provision for taxation payable that has been written off.
27.3 Reconciliaiton of current tax charged as per tax laws for the year, with current tax recognized in the profit and
loss accounts is as follows:
Current tax liability for the year as per applicable tax laws 6,577,675 -
Fortion of current tax liability as per tax laws representing
current taxation for current years,

- =

Portion of current tax computed as per tax laws
representing levy in terms of requirements of IFRIC-21/ IAS (6,577,675) -
37.

Difference R

28 LOSS PER SHARE

28.1 Loss per share - basic Restated
Loss for the year Rupees (159,305,800) (64,652,365)
Weighted average number of ordinary shares Numbers 316,610,112 316,610,112

Restated

lLoss per share - basic Rupees (0.50) (0.20)

28.2 Loss per share - diluted
There is no dilution effect on the basic EPS as the Company has no such commitments,

X
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29  REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES

The aggregate amount charged in the financial statements for the year for remuneration, including certain

benefits to the Chief Executive, Directors and Executives of the company is as follows:

= , Executive and non executive ;
Chief executive 2 Executives
directors

2023 202

Managerial

gena 2,400,000 2,400,000 : . 1,349,280 1,505,280
remuneration
Medical Expenses
Reimbursed
Provision for gratuity 706,414 706,414 - - 84,330 77,530

3,106,414 3,106,414 - - 1,433,610 1,552_J'ﬂ|:]

Number of persons 1 ] 6 6 1 ]

29.1 The Company has also provided executives with company maintained cars. No fees were paid to any director
for attending board and audit committee meetings.
29.2 Executives are employees whose basic sala ry exceed Rs. 1,200,000 in a financial year,

30 NUMBER OF EMPLOYEES

The average and total number of employees are as follows:

S ]
Ld

Average number of employees during the year
Total number of employees as at 30 June 2 2

T
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3l

31.1

31.11

31.1.2

FINANCIAL RISK MANAGEMENT

The Company finances its operations through equity, borrowings and management of working capital with
a view to obtain a reasonable mix between various sources of finance to minimize the risk. Taken as a
whole, risk arising from the Company's financial instruments is limited as there is no significant exposure to
market risk in respect of such instruments,
The Company has exposure to the following risks from its use of financial instruments:

- Credit risk

- Liguidity risk

- Market risk

Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties
failed completely to perform as contracted. The Company's credit risk arises from deposits with banks,
trade debts, loans and advances and credit exposure arising as a result of dividends from equily securities
and other receivable. The Company has concentration of credit risk in other receivables but this not
considered to be significant as this includes a major portion overdue from related parties and remaining
exposure is spread over a large number of counter parties in the case of trade debts to manage exposure to

credit risk, the Company applies credit limits to its customers.
Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
to credit risk at the statement of financial position date was:

Long term deposits 37,500 37,500
Trade debis 4 . -

Loans, advances, prepayments and other receivables 10 52,297,701 48,976,354
Cash and bank balances 13 12,387,540 204,990

64,722,741 49,218,844
All financial assets subject to credit exposure at the statement of financial position’ date represent domestic
parties.
Credit quality of financial assets
Credit quality of financial assets is assessed by reference to external credit ratings, where available, or to
historical information about counterparty default rates. Banking companies and financial institutions have
external credit ratings determined by various credit rating agencies. Credit quality of customers, supplier
and others is assessed by reference to historical defaults rates and present ages,

=
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31.1.2.1 Counterparties with external credit ratings

These include banking companies and financial institutions, which are counterparties to bank balances.
Credit risk is considered minimal as these counterparties have reasonably high credit ratings as determined
by various credit rating agencies. Due to long standing business relationships with these counterparties,
past experiences and considering their strong financial standing, management does not expect non-
performance by these counterparties on their obligations to the Company. Following are the credit ratings

of counterparties with external credit ratings:
Bank balances

The credit quality of Company's bank balances can be assessed with reference to external credit rating

agencies as follows:
T SO ST TR

Faysal Bank Limited A-1+ AA PACRA 2,166 1,733
Allied Bank Limited A-1+ AAA PACRA 12,200,695 18,579
Bank Islami A-1 AA- PACRA 5,942 5,942
Soneri Bank Limited A-1+ AA- PACRA - -
Bank Alfalah Limited A1+ AAA PACRA - -
Silk Bank Limited A-2 A- VIS 178,736 178,736

12,387,539 204,990
Trade debts

The trade debts as at the statement of financial position date are classified in Pak Rupees. The aging of trade
receivables at the reporting date is:

Neither past due nor impaired - >

Past due ’ 503,784 503,784
503,784 503,784

The maximum exposure to credit risk for trade debts at the reporting date sb}* type of cuunm

follows:

Commercial banks 381,734 381,734

Others 122,050 122,050

503,784 303,754

Based on past experience, impairment allowance is necessary in respect of trade receivables and for other
reveeivables,

31.1.2.2 Counterparties without external credit ratings

31.1.3

Management estimates that the below mentioned balances will be recovered within next 12 months and the
probability of default is expected to be zero as all the balance is receivable from related parties and
employees of the Company. Consequently, no expected credit loss allowance is required.

Loan and advances

Related parties 10 52,297,701 48,976,354
Employees - -
52,297,701 48,976,354
e

Concentration of credit risk

Concentration of credit risk exists when the changes in economic or industry factors similarly affect groups
of counterparties whose aggregate credit exposure is significant in relation to the Company's total credit
exposure. The Company’s portfolio of financial instruments is broadly diversified and all other transactions
are entered into with credit-worthy counterparties there by mitigating any significant concentrations of

credit risk. _ ; %
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J1.2

31.3

31.3.1

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
I'he Company's approach to managing liquidity is to ensure as far as possible to always have sufficient
liquidity to meet its liabilities when due. During the year Company came under severe liquidity pressure as
mentioned in note 2.

The following are the contractual maturities of financial liabilities as on June 30 2024:

Carrying Contracted | Upto one year Une to More than

Amount cash How or less five vears five vears

Financial liabilities

Loan payable 1,778,060,000 1,778,060,000 1,150,787,273 627,272,727
Rental payable 1,500,520,327 1,500,520,327 1,500,520,327 -
Trade and other payables 64,290,590 64,290,590 64,290,590 - -

3,342,870,917  3,342,870,917 2,715,598,190 627,272,727 .

e ———————————
—_— =

The following are the contractual maturities of financial liabilities as on June 30 2023:

Carrving Contracted | Upto one year One to More than

Amount cash flow or less five years five years

Financial liabilities

Loan payable 1,778,060,000 1,778,060,000 681,818,182 1.096,241,818
Kental payable 1,060,226,781 1,060,226,781 1,060,226,781
Trade and other payables 74,323,674 74,323,674 74,323,674 - -

2912,610,455 2,912,610455 1,816,368,637 1,096,241 818

Market risk
Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and equity
prices will effect the Company's income or the value of its holdings of financial instruments.
Market risk comprises of three types of risks:

- currency risk

- interest rate risk

other price risk

Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. It arises mainly where receivables and payables exist due o
transactions entered into foreign currency. The Company was not exposed to foreign currency's risk as
there was no foreign currency held by the Company at year end,

g
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31.3.2 Interest rate risk

31.3.3

Interest rate risk is the risk that the fair value or future cash flow of a financial mstrument will fluctuate due
to changes in market interest rates. The Company has adopted appropriate policies to cover interest rate
risk.

As the Company has no significant floating interest rate assets, the Company’s income is substantially
independent of changes in market interest rates,

The Company's interest rate risk arises from bank deposit accounts and long-term borrowing, These
borrowings issued at variable rates expose the Company to cash flow interest rate risk.

The Company analyses its interest rate exposure on a dynamic basis. Various scenarios are simulated taking
into consideration refinancing, renewal of existing positions and alternative financing. Based on these
scenarios, the Company calculates the impact on profit or loss of a defined interest rate shift. The 5CENATIOS
are run only for liabilities that represent the major interest-bearing positions.

The interest rate profile of the Company’s variable interest-bearing financial instruments at the statement of
financial position date was as under;

Financial assels 12,387 540 204,990
Financial liabilities 1,778,060,000 1,778,060,000
1,790,447,540 1,778,264.990

Cash flow sensitivity analysis for variable rate instruments
Interest rale risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market interest rates. Majority of the interest rate exposure arises on bank deposit
accounts and long term loans. The Company does not have any fixed rate financial instrument.

Other price risk

Equity price risk arise from equity securities classified as at fair value through profit or loss. To manage its
price risk arising from investments in equity securities, the Company diversifies its portfolio within the
eligible stocks in accordance with the risk investment guidelines a pproved by the investment committee.
Sensitivity analysis

All of the Company's listed equity investments are listed on Pakistan Stock exchange. The table below
summarizes the Company’s equity price risk as of June 30 2024 and 2023 and shows the effects of a
hypothetical 10% increase and a 10% decrease in market prices as at the year end, The selected hypothetical
change does not reflect what could be considered to be the best or worst case scenarios. Indeed, results
could be worse because of the nature of equity markets and the aforementioned concentrations existing in
the Company’s equity investment portfolio.

Estimated tair| Hypothetical | “Hypothetica

Fair “Hypothetical| value after increase increase/
value price change” | hypothetical | /(decrease) in | (decrease) in
h OCI yrofit /{loss)
Rupees
Investments

Long term investments 284,110,405 10% increase 312,521,446 - 28,411,041
10% decrease 255,699,365 - (28,411,041)

Short term investments 36,198,120 10% increase 39,817,932 - 3,619,812
10% decrease 32,578,308 - (3,619,812)

320,308,525

>



FIRST CAPITAL SECURITIES CORPORATION LIMITED
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Estimated fair| Hypothetical

increase/

“Hypothetical| wvalue after Increase E
: ; : .| (decrease) in
price change” | hypothetical | /(decrease) in g
-, profit /(loss)
change OCI ; i
Investments
Long term investments 265,530,936 10% increase 292.084.030 . 26,553,094
10% decrease 238,977,842 - (26,553,094)
Short term investments 24,166,325 10% increase 26,582,958 - 2,416,633
1Y% decrease 21,749,693 - (2,416,633)

289,697,261
31.3.4 Fair value of financial instruments

Fair value is the price that would be received to sell an assel or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Underlying the definition of fair value is
the presumption that the Company is a going concern without any intention or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse terms. The carrying values of
all financial assets and liabilities reflected in these financial statements approximate their fair values. Fair
value is determined on the basis of objective evidence at each reporting date.

The carrying amount less impairment provision of trade debts and payables are assumed to approximate
their fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the
future contractual cash flows at the current market interest rate that is available to the Company for similar
financial instruments.

Specific valuation techniques used to value financial instruments include:
Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1),

Inputs other than quoted prices included within level 1 that are observable for the assel or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable market data (that is, unobservable mputs)
(level 3).

The table below analyses equity instruments measured at fair value at the end of the reporting period by the
level in the fair value hierarchy into which the fair value measurement is categorized:

Recurring fair value measurements

Level 1 Level 3 Total

Rupees

Long term investments
Quoted investments 73,328,927 - 210,781,478 284,110,405

Unguoted investments - 1,255,585,358 1,255,585,358

Investment properties - 3,364,342,900 - 3,364,342,900

Short term investments 36,198,120 - 36,198,120
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Level 1 Total

Long term investments

Quoted investments 72,423,632 . 193,107,304 265,530,936
Un Quoted investments - - 1,372,895,617 1,372.805.617
Investment properties -
- 3,026,342,900 - 3,026,342,900
Short term investments 24,166,325 - - 24,166,325
ﬁ ————

Valuation techniques used to measure fair values
The fair value of financial instruments traded in active markets is based on quoted market prices at the
statement of financial position date except for one quoted investment (FCEL) where level 3 inputs are used
to determine fair value as shares of FCEL are not actively traded based on which management ascertained
that quoted market value does not reflect actual fair value of investment. A market is regarded as active if
quoted prices are readily and regularly available from an exchange, dealer, broker, mdustry group, pricing
service, or regulatory agency, and those prices represent actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price used for financial assets held by the Company is the
current bid price. These instruments are included in Level 1. The fair value of financial instruments that are
not traded in an active market is determined by using valuation techniques. These valuation techniques
maximize the use of observable market data where it is available and rely as little as possible on entity
specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in Level 2. If one or more of the significant inputs is not based on observable market
data, the instrument is included in Level 3.
As at June 30, 2024, the Company's long term investments in unquoted securilies (see note 8), carried at fair
value. The fair value of such investments is determined by using level 3 techniques. The fair value of
nvestment in unquoted securities has been determined based on the net asset value,
There were no transfers between levels 1, 2 and 3 for recurring fair value measurements during the year.
Capital management
The Company's board policy is to maintain an efficient capital base so as to maintain investor, creditor and
market confidence and to sustain the future development of the Company's business. The Board of
Directors monitors the Return on Capital Employed, which the Company defines as opérating income
divided by total capital employed. The Board of Directors also monitors the level of dividends to ordinary
shareholders,
The Company's objectives when managing capital are:
(1) to safeguard the enlity's ability to continue as a going concern, so that it can continue to provide
returns for shareholders and benefits for other stakeholders, and
(11)  to provide an adequate return to shareholders.
The Company manages the capital structure in the context of economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company
may, for example, adjust the amount of dividends paid to shareholders, issue new shares, or sell assets to
reduce debt. The Company finances its operations through equity, borrowing and management of its
working capital with a view to maintain an appropriate mix between various sources of finance to minimize
risk.
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315 Financial instruments by category

Financial Assels

Long term investments

Long term deposits

Short term investments

Loans, advances, prepayments and other
receivables

Cash and bank balances

Financial Liabilities
Trade and other payables-Unsecured
Long term loan

Mark up payable

Financial Assets

Long term investments

Long term deposits

Short term investments

Loans, advances, prepayments and other
receivables

Cash and bank balances

Financial Liabilities
Trade and other payables-Unsecured
Long term payable

Mark up payable

i Assels al [a3
At Amortized i

Cost -
OCI

profit or loss

value through | value through

Assels at fair

- 1,539,695,763 - 1,539,695,763
37,500 . - 37,500
36,198,120 ; 36,198,120

52,297,701 ; ' 52,297,701
12,387,540 12,387,540
64,722,741  1,575,893,883 - 1,640,616,624

At fair value

through profit

or loss

64,290,590 - 64,290,590
1,778,060,000 - 1,778,060,000
1,500,520,327 1,500,520,327
3,342,870,917 - 3,342 870,917

At fair value 4
At fair value

through OCI

At Amortized ,
through profit

Cost

or loss

Total

- 1,638,426,553 1,638,426.553

37.500 37500

- 24. 166,325 - 24,166,325
48,976,154 48,976,354
204 949() - - 204 9%
49 218,844 1662592878 1,711,811,722

At fair value
At Amortized

cost
or loss
Rupees
74,323,674
1,778,060,000
1,060,226,781

through profit

74,323,674
1,778,060,000
1,060, 226,781

2,912,610,455 -

X~

2,912,610,455
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32 TRANSACTIONS WITH RELATED PARTIES
Related parties comprise of entities over which the Directors are able to exercise significant influence. Related
parties include entities with common Directors, major shareholders, subsidiary undertakings, associated
companies, Directors and key management personnel. Details of transactions with related parties, other than

remuneration and benefits to key management personnel under the terms of their employment (disclosed in
note 32) are as follows;

Nuature of

Nime of Parties Niuature u_,l"ri'!rH'!LJuu'J!u'p

Evergreen Water Valley subsidiary(100% owned) Rental income earned 5,700,000 11,400,000
(Private) Limited Payment on behalf of
Company 552,000 -

Rental income received -

IPace (Pakistan) Limited Common Directorship Payment against 6.681.123

outstanding balance A ‘
Media Times Limited Common Directorship  Adjustment against 399100

liability '
Lanka Securities (Pvt.) Limited  Subsidiary (51% owned) Dividend Income 43,512,978

Dividend received 43,512,978

32.1 The amounts due to / due from related parties are disclosed in respective notes to the financial statements.
32.2 Noimpairment allowance is necessary in respect of amount due from related parties

33 DATE OF AUTHORIZATION FOR ISSUE

I'hese financial statements were authorized for issue on_ M&M by the Board of Directors.

34 CORRESPONDING FIGURES
Corresponding figures have been reclassified wherever necessary to reflect more appropriate presentation of
events and transactions for the purpose of comparison and duly disclosed in respective accounts.

35 GENERAL
I'ne higures have been rounded off to the nearest Rupee.

b, 2

Chief Executive Officer Chief Financial Officer Director
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INDEPENDENT AUDITOR'S REPORT
to the Members of First Capital Securities Corporation Limited
Report on the Audit of the Consolidated Financial Statements

AMTFICA FLIGPE SOl APELICA ChOfARE

waraLueciglnhal org

Opinion

We have audited the annexed consolidated financial statements of First Capital Securities
Corporation Limited and its subsidiaries (the Group), which comprise the consolidated
statement of financial position as of June 30, 2024, and the consolidated statement of profit
or loss, the consolidated statement of other comprehensive income, the consolidated
statement of changes in equity, the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of material
accounting policies and other explanatory information.

In our opinion, consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as of June 30, 2024, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with the
accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted
by the Institute of the Chartered Accountants of Pakistan (the Code) and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to the Going Concern

We draw attention to note 2 to the consolidated financial statements which explains the
factors that indicate the existence of material uncertainty that may cast significant doubt
about the ability to continue as a going concern of First Capital Securities Corporation Limited
(Parent Company), First Capital Equities Limited and Falcon Commodities (Private) Limited
(Subsidiary Companies). However, the financial statements of said subsidiaries and parent
company have been prepared on a going concern basis, based on the financial and
operational measures taken by the management except for Falcon Commodities (Private)
Limited's financial statements, which have been prepared on non-going concern basis. Qur
opinion is not qualified in respect of this matter.

f
Head Office: 25-G, Gulberg Il, Lahore - 54660 Pakistan. Inudependent Affiliate of
@ Karachi Office: M 7/3, Khayaban-e-Saadi, DHA Phase VII, Karachi UCaLS "T"nt:;‘lﬁ,i,':I-’\
Islamabad Office: Office No. 9 & 10, 3rd Floor, Pakland Square, GB Markaz, Islamabad "‘““““““i]:;fﬁ:lr:r‘f_ﬁm i
Gujrat Office: Upper Floor Shehroze Plaza, Near S.A Fans Area Estate, Main GT Road, Cujrat New York Mexico
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Emphasis of Matter

We draw your attention to note 7.2 of the consolidated financial statements which explains
that license to undertake asset management services of one subsidiary (First Capital
Investment Limited) has expired and it has applied for renewal which is pending due to

outstanding matters related to debt servicing on part of Holding Company. Our opinion is
unmodified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements

as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

In addition to the matter described in the Material Uncertainty Relating to Going Concern
section, we have determined the matters described below to be the key audit matters to be
communicated in our report.

Following are the key audit matters:

©®

Sr.

No Matter How the matter was addressed

1.  Contingencies and commitments
Refer to note 23 to the consolidated Our audit procedures included the
financial statements; following;

* Inquire with in-house legal counsel

The Group is currently facing about significant cases, new
significant  litigations  pertaining developments, and management's
to various legal and regulatory assessment of litigation provisions.

matters requiring the management
judgment, particularly in assessing
the likelihood of outcomes and
potential financial impact.

We identified this as a key audit matter
due to the high level of judgment
required, which could materially affect
the financial disclosures and the level
of provisioning.

Head Office: 25-G, Gulberg |l, Lahore - 54660 Pakistan.

Karachi Office; M 7/3, Khayaban-e-Saadi, DHA Phase Vii, Karachi
iIslamabad Office: Office No. 9 & 10, 3rd Floor, Pakland Square, G8 Markaz, Islamabad
Gujrat Office: Upper Floor Shehroze Plaza, Near S.A Fans Area Estate, Main GT Road, Gujrat
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Review legal documentation and
correspondence lo verify
consistency with disclosed
contingencies and adequacy of
provisions under |AS 37.

Review Board of Directors and key
management meeting minutes to

identify potential litigation,
regulatory actions, or unrecorded
exposures Iimpacting financial

statement disclosures.
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2 Valuation of long-term investment
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Refer to note 10 to the consolidated Our audit procedures included the
financial statements; following;
e Obtain and review external

The Group has significant investment
in various quoted and unquoted
entities which are valued at fair value,
and a substantial amount of fair value
gain is recognized on those
investments during the year,

We identified this as a key audit matter
because there is a significant risk over
the  valuations of  unguoted
investments due to  inherent
subjectivity and estimation involved in

[ ]

confirmations or statements from
brokers or custodians to verify the
existence and ownership of quoted
investments.

Inspect share certificates or other
legal documents for wunquoted
investments to verify ownership
and classification.

Assess the fair value of guoted
investments by comparing them to
market prices, and for unquoted

© ®

the valuation of such investment. investments, evaluate the
reasonableness of valuation

methods used.

Information Other than the Consolidated and Unconsolidated Financial Statements and
Auditor's Report Thereon,;

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the consolidated financial
statements and our auditor's report thereon. Our opinion on the consolidated financial
statements does not cover the other information and we do not express any form of
assurance conclusion thereon. In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial
statements, or our knowledge obtained in the audit or otherwise to be materially misstated.
If based on the work we have performed, we conclude that there is a material misstatement
of this other lnfnrmatlun we are required to report that fact. we have nothing to report in
this regard.

Responsibilities of Management and Board of Directors for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with accounting and reporting standards as applicable in
Pakistan and Companies Act, 2017 and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
50.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
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Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with ISAs as
applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure, and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit

opinion.
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We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matter

The consolidated financial statements of the Group for the year ended June 30, 2023, were

audited by another auditor, who expressed an unmodified opinion on those consolidated
financial statements on November 03, 2023.

The engagement partner on the audit resulting in this independent auditor's report is
Malik Haroon Ahmad, FCA.
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024

Non-current assets

Restated

s

Property, plant and equipment 6 380,016,730 285,878,615
Intangible assets 7 2,500,000 2,500,000
Investment properties 8 4,713,004,700 4,374,314,700
Investments accounted for using the equity method 9 381,166,701 493,674,430
Long term investments 10 14,118,413 B.267,752
Long term deposits and advances - considered good 11 5,437,995 14,257,827
5/496,244,539 5.178,893,324
Current assets
Stock in trade 13 290,053,500 290,053,500
Trade debts 14 521,710,060 612,770,504
Loans, advances and other receivables 15 296,085,878 337,987,306
Prepayments 2,752,830 1,200,278
Short term investments 16 727,611,926 753,434,240
Cash and bank balances 17 62,709,264 41,939,201
1,900,923,458 2,037,385,029
Current liabilities
Trade and other payables 18 687,211,705 752,088,622
Short term borrowings - 5,560,342
Current portion of lease liability 21 11,622,432 -
Current portion of long term loans 19 2,285,063,359 1,784,276,086
Current portion of accrued markup 20 1,642,020,327 1,271,336,370
Provision for taxation 118,206,897 144,344,899
4,744,124,720 3,957,606,319
Net current assets/(liability) (2,843,201,262) (1,920,221,290)
2,653,043,277 3,258,672,034
Non-current liabilities
Deferred tax liability 12 1,091,059 363,915
Staff retirement benefits 22 30,447,509 26,500,552
Long term loans 19 627,272,727 1,178,060,000
Long term lease llability 21 16,329,572 -
Accrued markup 20 - -
675,140,867 1,204,924 467
Contingencies and commitments 23
1,977,902,410 2,053,747 567
Represented by
Equity
Share capital and reserves
Authorized share capital:
320,000,000 (2023: 320,000,000) ordinary shares of Rs 10 each 3,200,000,000 3,200,000,000
Issued, subscribed and paid-up share capital 24 3,166,101,120 3,166,101,120
Exchange translation reserve B3,463,782 88,371,681
Reserves capitalized 480,054,923 480,054,923
Retained earnings (2,154,581,776) (2,108,052,738)
Equity attributable to owners of the parent company 1,575,038,049 1.626,474,986
Non-controlling interests (NCI) 402,864,361 427,272,581
1,977,902,410 2,053,747 567

The annexed notes 1 to 44 form an integral part of these consolidated financial statemen s* -y Py
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024 Restated

20024

CONTINUED OPERATIONS

Operating revenue 25 496,934,171 569,849,870

Direct costs 26 (173,633,974) (335,742,736)
Gross profit 323,300,197 234,107,134

Unrealized gain/(loss) on re-measurement of investments

at fair value through profit or loss 27 66,313,060 (22,206,139)
Fair value gain on investment properties 8 338,690,000 330,860,860
Operating and administrative expenses 28 (334,604,937) (246,439,799)
Operating profit 393,698,320 296,322,056
Other income 29 185,590,838 133,881,531
Finance costs 30 (449,998,781) (385,172,039)

129,290,377 (251,290,508)
Share of loss from investments accounted for using

the equity method - net of tax 9.1 (107,754,748) (52,963,629)
Profit/(loss) before income tax and final tax differential 21,535,629 (7.932,081)
Final tax differential 31 (6,608,950) .
Loss before taxation 14,926,679 (7,932,081)
Taxation 32 (33,842,597) (63,763,852)
Loss after taxation (18,915,918) (71,695,933)
DISCONTINUED OPERATION
Loss after taxation from discontinued operation 33 (1,025,763) (886,297)
Loss after taxation for the year !19.941,631! (72,582,230]
Basic and diluted loss per share from continued operations 34 (0.1315) (0.3721)
Basic and diluted loss per share from discontinued operations 34 (0.0024) (0.0020)
Profit/(Loss) attributable to:

- Owners of the parent company (42,399,880) (110,197,288
- Non-controlling interests 22,458,199 37,615,058
Loss for the year ’I‘EIIE#LEE‘I! (72,582,230)

The annexed notes 1 to 44 form an integral part of these consolidated financial statements.
v
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Rupees

Loss after taxation (19,941,681) (72,582,230)
Other comprehensive income for the year
[tems that will not be reclassified to profit and loss:

Remeasurement of defined benefit plan - net of tax 223 279,423 4,273,298
Items that may be subsequently reclassified to profit and loss:

Share of other comprehensive loss of
investments accounted for using the equity method - net of tax 9.2 (728,950) (137,318)

Exchange differences on translation of foreign operations

recognized as:

- Exchange translation reserve (4,907,899) 102,458,438

- Non-controlling interests (4,715,432Z) 98,440,461
Dther comprehensive gain for the year [9.&2 3,331) 200,898,899
Total comprehensive income for the year iﬂﬂ.ﬂ 14,539! 132,452,649
Total comprehensive income attributable to ;
- Owners of the parent company (47,412,906) (5,053,714)
- Non-controlling interests 17,398,367 137,506,363

! 31].[!14,539! 132,452,649

The annexed notes 1 to 44 form an integral part of these consolidated financial statements.
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

Cash flows from operating activities

Cash generated from/(used) in pperations
Finance costs paid

Benefits paid to employees during the year
Taxes paid

Net cash generated from/{used) in operating activities

Cash flows from investing activities

Purchase of property plant and equipment

Proceeds from sale of property, plant and equipment
Purchase of investment property

Proceeds from sale of investment property
Expenditure on capital work in process

Payment of lease rentals

Long term deposits

Proceeds from short term investment

Net cash generated from/(used) in investing activities
Cash flows from financing activities
Dividend paid to non-controlling interest

Payment of long term loans
Bank overdraft facility

Netcash generated from/(used in) financing activities
Net increase/(decrease) in cash and cash equivalents
Impact of exchange translation

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

36
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The annexed notes 1 to 44 form an integral part of these consolidated financial statements,
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1
1.1

1.3

15

LE

1.7

1.B

1.9

2.1

The Group and Its operations

The Group consists of First Capital Securities Corporation Limited, (the Holding Company). Ever Gresn Water Valley (Private) Limited. Falcon
Commadities (Privare) Limited, First Capital Equities Limited, First Capital Investments Limited. First Construction Limited, Lanla Socurities
(Private) Limited and Ozer Investments Limited (the subsidiary compantes] [together referred to as “the Group”] and the Group's interest in
equity accounted investee namely; Flrst Capltal Mutusl Fund, Med]a Times Limited and Pace Baraka Properties Limited.

First Capital Securities Corporation Limited (“the Holding Company™) was incorporated In Pakistan on April 11, 1994 a5 a public limited
company under thee repealed Companies Ordinance, 1984 [Now Companies Act 2017) and is listed on the Pakistan Stock Exchange. The
Company is fnvolved in making long and short term Investments, money market operations and financial consultancy services,

Head Difice

First Capital House, 96-B/1, Lower Ground Floor, MM, Alam

Road, Guliberg-111, Lahore.

Ever Green Water Valley (Private] Limited (the Subsidlary Company) was Incorporated on December 22, 2005 as Private Limited Company
under the repealed Companies Ordinance, 1984 (Now Companies Act 2017). The Company is engaged in the business of Installation &
manufacturing of Water purification plants, RO gystems, water softness systems and Construction of Bulldings and other related activities
The registered office of the Company s situated at First Capisal House, 96-8/1, Lower Ground Floor, M.M. Alam Road, Guliberg-lll Lahore.
Ever Green Water Valley (Private) Limited is the wholly owned subsidinry of the Holding Company.

Falcon Commodities [Private] Limited [the Subsidlary Company] was Incerporated on December 22, 2005 as Private Limited Company
under the repealed Companies Ordinance; 1984 [Now Companies Act 2017). The principal activity of the Company |5 to carry on the business
of commaodities brokerage a5 a corperate member of Paldstan Mercantile Exchange Limited. The registered office of the Company & situated
at 41h Floor, Lakson Square Bullding No01 Sarwdr Shaheed Road Karachl Falcon Commoditles (Private) Limited |5 the wholly owned
subsidiary of the Holding Company.

First Capital Eguities Limited (FCEL) (the Subsidiary Company) was incorporated in Pakistan on |anuary 26, 1995 as a private limited
cornpany, under the repealed Companies Ordinance, 1984 (Now Companies Act 2017), The Company was converted into 3 public limited
company on June 18, 1997 and ks listed on Pakistan Stock Exchange Limited formarly Lahore Stock Exchange Limited. The principal activity
of the Company 15 to acguire, construct, develop, s2ll, rent out and manage shops, apartments, villas and commercial bulldings. The Holding
Company has 73.23% ownership in First Capita) Equities Limited.

Head DMee

First Capital House, 96-8/1, Lower Ground Floor, M.M. Alam

Road, Gullberg-111, Lahore.

First Capital Investments Limited (FCIL) [the Subsidlary Company) was incorporated in Paklstan on October 27, 1994 as a private company
limited by shares, under the repealed Companies Ordinance, 1984 (Now Companies Act 2017) having registered office at 2nd Fioor, Pace
Mall. Fortress Stadiem, Lahore Cantt, Labore. Status of the Company was changad from private limited ta public imited on August 06, 2003.
The Securities and Exchange Commission of Paldstan [SECP) has issued a license to the Company to undertake Asset Management Services as
required under the NBFC (Establishment and Regulation) Rules, 2003, The Company has been assigned Management Qualicy Rating "AM4++*
by The Pakistan Credit Rating Agency Limited “PACRA” Credit Rating Company. The main activity of the company i to provide asset
management services to First Capital Mutual Fund Limited (The fund). The Holding Company has 7886% ownership in First Capital

Investments Limiced, The registered office of the Company 15 situated at 4th Floor, Lakson Square Bullding No,01 Sarwar Shaheed Road
Kairachi.

Firyt Construction Limited (the Subsidiary Company] was Incorporated on Auguat 15, 2014 as Public Limlted Company under the ropealed
Companies Ordinance, 1984 [Now Companies Act 2017). The principal activity of the Company is (o undertake construction, development
and related activities. The registered alfice of the Company 15 situated at First Capltal House, 96-B/1, Lower Ground Floar, MM. Alim Road,
Gullberg- 111, Lakare. First Construction Limited is the wholly owned subsidiary of the Holding Company.

Lanka Securities {Private) Limited {the Subsidiary Company) was incorporated in St Lanka In the year of 1989, The prindpal activity of the
Company is equity debt security brokering and undertaking placement of equity debt securities. The registered office of the Company is
slitunted] at No, 228/1, Galle Road, Colembo 04, Sri Lanka, The Holding Company has 51% ownership In Lanka Securities [Private) Limited,

Dzer Investments Limited (0IL) [the Subsidiary Company) was Incorporated in Sri Lanka In the year of 2010, OTL has not yet started s
commercial activity however main objective of the Company i t0 provide financial advisory, portfolio management, margin providion wnit
trust management and stock brokerage services. The registered office of the Company ks situated Colombo, Sri Lanka, Ozer Investments
Limited i the whally gwned subsidiary of the Halding Company.

Golug concern assumption

Durlng the year the Parent Company Incurred Loss before tax amounting s, 160,972 Million, ond the accumulated losses of the Parent
Company stand at R 1352.961 Million as at June 30, 2024 (2023: 1,194.143 Million). Moreover current liahilities of the Company exceeds its
cutTent assets by Rs. 2,607.80 Milllon,

Owing to the factors mentioned above the Company in arder to carry on bt business and ta meet Its obligations requires generating suflicient
aperating profits and cash flows, Accordingly there i 2 matenal uncertainty relating to the Company's operations that may cause sufficient
doubt regarding’ discharge of its lability in the normal course of business. Continiation of the Company as going concern (s heavily
dependent on improved cash Nows. During the year end, management i in negotiation with Bank and a third party lor sale of its pledge
lavestment properties to witle principsl amount and rental payable sgainet dimbnishing musharaks agivement. The management s
confdent that this will be done on favourable terma '

Rasced on above mantioned assumption of the management these Hrancial statemeonts have been prepared on the poing concern basis. The
financial stataments consoquantly, da not include any adjustment rolating to the realtestion of the assets and lquidation of labilities that
might be necessary should the Company be unable to continue as going concern,

MHA & D



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

LI The Board of the Directors of the subsidiary First Capital Equities Limited in their mesting beld en June 28, 2019, owing W the continuous

foss and adverse market conditions, decided to surrender the trading nght entitlement certificars {TREC) of Pakistan Stock Exchange and
discontinue ity brokerage operation and to change the Principal objective of the Company from stock broker to real estite Company.
Although, during the year company earned profit before taxation of Rs. 1885 Million (2023: Loms Re 17.19 Million) after recognizing
unrealized gain on investments amoubting Rs. 17.04 Million (2023: Loss Rx. 17.07 Million). however the sccumulated Jotses of the company
stand at Rs. 1,060.8 Million as-at June 30, 2024 (2023: 1,070.6 Million) and as st the reparting date current liabilitles of the Company sxceed
iy current assels by Rs 496.13 Million (2023: Re 508.04 Million).

Furthter, the manugement of the Company is tontinuously in process of negotiating ity outstanding loan facilities and is hopeful that
oulstanding loan of UBL will be settled against investment property. The managemont of the Company by confident that with change in
principal activity and overall expartisa of group in real estata sector will have positive lmpact on the financial performmance of the company.
In view of the situation set out above, although matertal uncertainty exists which may cast significant doubt on the Company’s abllity to
continie a5 4 golng concern, however, the BOD and the management of the company are satisfied and firmly confident that all theso
conditions are temporary and would reversa in the near future and that the goling concern assumption is appropriste, therefore, these
financial statements have beon propared on the assumption that the company will continue a3 a golng concern.

The financial statements of the Falcon Commodities (Private] Limited (the subsidiary company] have been prepared on non-going concersn
Dasis because the management bas intention to wind up the entity within next 12 monthe

The Company has generated no revenue during the year (2023: Ra. Nil) against administrative expenses of R 150,000 {2023; Rs 59,0000,
The hstorical trend of earning versus expenses shews a downward trend.

The net worth and net capital balanees of the Company as at june 30, 2024 ts less than the minkmum net worth requirement of Re. 10 millian
and net capital balance requirement of Ha. 2.5 milllon,

The above mentioned conditions indicate existence of material uncertainty which cast significant doubt on the Company’s ability to continue
a3 geing concern and therefore the Company may be unable to realize its assets and discharge its labilities in the normal conrse of business
As the management has no realiitic alternative basls, therefore these Mnancial statements have bsen prepared using the non-golag concern
assumptions of accounting.

Hasis of preparation

These consolidated financial stataments have been prepared In accordance with approved accounting standards as applicable in Pakistan,
The accounting ane repoting standards as applicable in Pakistan for these financial reparting comprises of International Financial Reporting
{IFR5] tssued by the International Accounting Standard Board {IASH) as notified under the Companies Act, 2017 and provisiens of and
directives issued under the Companies Act 2017, Where the provisions of and directives issued under the Companies Act, 2017 differ with
the requirements of IFRS, the provisions of and directives issued under the Companies Act. 2017 have been follnwed.

These consolidated linancial statements have been prepared from the Information avallable in the Separate nudited finmncial statements of
the Parent Company for the year ended 30 june 2024 and the sudited financiol statements of (he subsldiary companles for the year ended
funie 30, 2024 except for Ozer Investments Limited and First Construction Limited the result of whom have been consolidated based on
unaudited financial statements, Detalls regarding the Nnancial information of assaciates used In the preparation of these consolidated

financial statements are given in Nate 9 1o these consolidated financial mﬁ;’ﬂ & GO



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024
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Restalement

Persaant to the "IAS 12 Application Guidance an Accounting for Minimum Taxes and Final Taxes' (the Guidance), lssued by the Inatitute of
Chattered Accountants of Pakistan, the Company has changed its accountimg policy fo recognise current and deferred txation.

The tetnporary differences of holding company and Its local subsidiaries are not accounted for deferred taxation as elfective tax rate af these
entlties ks 0% whereas deferred taxation related to foreign subs dlary ‘Lanka Securithes (Private) Limied’ Is sccounted for In these
consolidated financial statements as per apphicable tax rates of s jurisdiction,

Nl

Had there Impact of y
incorporaling

been oo change in change in '
ellects af change

STRAITTLENT S accounting

I in accouniing

pralicy prol by :

policy

Effects on statement of profit or loss

For the vear ended June 30, 2024

Levy [Minlmum tax) . fi, 6D, 950 6,608,950
Prafit before current inome tax 21,535,629 {6,608,950) 14,926,679
Current Income tax (40,451,547) 6,608,950 (33,842,597)
Deferred taxation for the year - . =
For tho year ended June 30, 2023

Lovy | Mindmiim tax) - - =
Loss before current income tax (7,932.081) - (7.932,001)
Current Income tix (63,763 A52) - (63,763.852)
Deferred taxation for the year (B,252,660) 8,252,600 -
Effccts on statement of financial pasition

For the year ended June 30, 2024

Deferred tax Hability 1,091,059 - 1,091,059
For the year ended June 30, 2023

Daferred tax labik by 31.117.755 [30,753,840) 363,915
Effects an statement of changes in equity

For the year ended June 30, 2024

Retained carmings {2,154.581,776) «  (2154,581,776)
Far the year ended June 30, 2023

Retained earnings (2,027,065,797) 22501180  (2.004,564.617)

Initial application of standards, amendments or an interpretation to existing standards
The fallowing smendments 1o existing standards have been published that are applicable to the Company’s financial
statements covering annual periods, beginning on or after the following dates;
Standards, interpretations and amendments to accounting standards that are effective in the current period
Certain standards, amendments and interpretations to IFRS are effective for accounting perinds beginning on July 1,
2073 bul are considered not tw be relevant or to have any significant effect on the Group's operations {although they may allect
the accounting for Rature transactions and events) and are, theretore, not detalled In these Ananclal
statements, except for the following:
Narrow scope amendments (o International Accounting Standard (1AS) 1 Practice Statement 2 and
International Accounting Standard (IAS) 8
'The |ASH amended 1AS 1 to require entities 1o disclase their 'materfal’ rather than their significant accounting policies.
The amendments deling what 15 ‘material accounting polley information’ and explain how to identify when accounting policy
information is material. They further clarify that immaterial sccounting policy information does not need to be disclosed. If It is
disclosed, it should not obscure material accounting infermation.
To support this amendment, the 1AST also amended [FRS Practice Statement 2 ‘Making Materiality Judgements’ to
provide guldance on how to apply the concept of materiality to accounting policy disclogures.
The Company adopted Disclosure of Accounting Policles [Amendments to [AS 1 and IFRS Practice Statements 2
Making Materiality Judgements’) from July 1, 2023, Although the amendments did not resultin any changes o the
accounting policies themselves, they impact the accounting policy information disclosed in note & to the financial
statements.
i 41 1 A i
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FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

b)

133

4.1

IFRIC Interpretation 21 Levies [IFRIC 21)

During the year, the Institute of Chartered Accountants of Pakistan (ICAP) has withdrawn Technical Release 27 '1AS 12, Income
Taxes (Revised 2012)" and issued the 'IAS 12 Application Guldance on Accounting for Minimum Taxes and Final Taves' (the
Guidance), Accordingly, in accordance with the Guidance, the Group has changed its accounting policy to recognise minkmum and
fimal taxes as "Levy’ under IAS 37 “Provisions. Contingent Liabilities and Contingent Assets” which were previously being
recagnised as "Incarhe tax',

The Group has accounted for the change in Its accounting policy as per the requirement of the IAS & “Accounting Policles, Change
in Accounting Estimates and Errors”, The group has applied the accounting policy of 1AS-12 as per guidance. Resultantly, the Final
taxes classified as Final Taxes differential (categorized as levy as per IFRIC 21/ 1AS 37}, For deferred taxation see note 31,

Standards, amendments and Improvements to approved accounting standards that are not yet effective

There are certaln new standards and amendments that will be applicable to the Group for its annual periods beginning on or aflter
July 1, 2024, The new standards include IFRS 18 Presentation and Disclosure in Financlal Statements and [FRS 1§ Subsidiariex
without Public Accountability: Disclosures both with applicability date of January 1, 2027 as per IASB. These standards will
become part of the Group's financlal reporting framewark upon adoption by the SECP. The overall amendments include those
made to IFRS 7 and IFRS 9 which dlarify the date of recognition and derecagnition of a financial asset or financial liability which
are applicable effective January 1, 2026, The Group's management at present is in the process of assessing the full |mpacts of these
new standards and the amendments to IFRS 7 and IFRS 9 and i expecting to complete the assessment In due course.
=Amendments to 1AS 7 ‘Statement of Cash Flows' and IFRS 7 ‘Financial Instruments: Disclosures’- Supplier Finance Arrangements
(effective for annual reporting perlods beginning on or after January 1, 2024). The amendments introduced new disclosure
requirements in IFRS Standards to enhance the transparency and, thus, the usefulness of the information provided by entities
about supplier finance arrangements,

- Amendments to IFRS 10 ‘Consolidated Financial Statements’ and [AS 28 'Investments In Assoclates and Joint Ventures' (deferred
indefinitely) to clarify the treatment of the sale or contribution of assets from an Investar to its associates or joint venture, as
follows: require full recognition In the Investor’s financial statements of giins and losses arising on the sale or contribution of
assets that constitute a business (as defined in IFRS 3 ‘Business Combinations’); require the partial recognition of gains and losses
where the assets do not constitute a business, Le. a galn or loss Is recognized only to the extent of the unrelated investors'
Interests in that assoclate or Jolnt venture, These requirements apply regardless of the legal form of the transaction, .- whether
the sale or cotitribution of assets occur by an investor transferring shares in a subsidiary that holds the assets (resulting in loss of
cantral of the subsidiary), or by the direct <ale of the assets themselves.

- Amendments Lo [FR5 16 "Lease Liability in a Sale and Leaseback’ (effective for annual periods beginning on or after 1 January
2024). The amendments clarily how a seller-lessee subsequently measures sale and leaseback transactions that satisfy the
requirements in IFRS 15 to be accounted for as 4 sale. It requires a seller-lessee to subsequently measure lease Habllities arising
from a leaseback in 2 way that it does not recognise any amount of the gain or loss that relates to the right of uso it retaing. The
new requirements do not prevent a seller-lessee from recognising in profit or loss any gain or loss relating to the partial or full
termination of a lease.

Standards, amendments and improvements to approved accounting standards that are issued by IASB but not yet
adopted by SECP

Tha following new standards and Interpretations have been |ssued by the International Accounting Standards Board (1ASB),
which have not been adopted locally by the Securities and Exchange Commission of Pakistan (SECP)

Standard or Interpretation

- IFRS 1 Firnt Time Adoption of International Financial Reporting Standards

= [FRS 17 Insurance Contracty

- IFRIC 12 (Service concesslon arrangenenis)

Basis of measuroment

The consolidated financial statements have been prepared under the historical cost convention, except for fnanclal statements of one
subsidiary Falcon Commadities (Private] Limited that are prepared on break up basis, certain financial sssets and investment properties that
are stated ot Bir value and stall benefits which are presented at present value,

Critical accounting estimates and judgments

The Group's significant accounting pelicies are stated in Note 5. The preparation of financial statements in conformity with approved
sccounting wtandards requires management to make |udgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and [iabilities, income and expenmes. The estimates and associsted assumptions and judgments are based on
histerical expenience and varous other [actors that are believed to be reasonable under the circumstances, the result of which form the basis
of malding the judgments about carrying values of assets and Hlabilities that are not readily apparent from ather sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates is recognized in the year in
which the estimate |5 revised if the revision affects only that year, or in the year of revislon and future years if the revision affects both
current and future years, The areas where varfous assumptions and estimates are significant to the Group's financial statements are as
fallows: .

a) Usedul life and residual values of property, plant and equipment Note 5.2
h) Impairmant Mote 5.7
e) Valuation of investment properties Note 5.9
d) Provisions Nota 5.18
e) Stall retirement benefita Note 5.21
1 Provision for taxation Note 5.23
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Summary of significant accounting policies
Principles of consolidation and equity accounting

a) Subsidiaries
The consolidated financiai statements include the fnancial statements of the Parent Company and its subsidiary companies. The accounting
policies set out below have been applied conststently 1o all periods presented In these consolidated financial statements, and have been
applind consistently by Group entibies excepl othorwise stated.

Subsidlaries are all entitos (inclading structiured entities) ever which the Group has control. The Group controls an entity when the Group is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power
to direct the activities of the entity. Sabeldiaries are Fully consolidated from the date on which control is transterred to the Group, When the
Group ceases to have contrel or significant influence, any retained intarest in the antity is remeasured 1o its [air value, with the change in
carrylng amount recognized in consolidated statement of profit or loss The falr value ks the |nitil carrying amount for the purpose of
subsequent accounting for the retained Interest as an associste, joint venture or financial asset. In addition. any amounts previously
recognized in other comprebensive income in respect of that entity are sccounted for as i the Group had directly disposed off the retated
assets or labilities, This may mean that amaints previously recegnized in other comprehensive lncome are reclassified w consolidaed profiy
of lost

Thie assets and fiabifities of subgidiary companies have been consolidated on a Hoe by lne bagis and carying value of investments heid by the
Parent Company ks eliminated ugainst the subsidiaries’ shareholders' equlty in the consalidated linancial statements. Msterial intro-group
halances and transactions have been eliminated. Accounting policies af mubsidlarios have hoon changed where necessary to ensure
cotastency with the policies adopted by the Group.

Mon-controlling interests are that part of the net reserves of the operation and of net sssets of subsidiaries attriburable to Interests which are
nat owned by the Growp. Non-controlling mterests in the results and equity of subsidiaries are shown separately in the consolidated profit or
loss, consolidated statement of comprehentive income, consaolidated statement of changes in equity and consolidated statement of financial
position respectively.

The Geoup applies the scquisition method wo account for business combinstions, regardless of whether equity instruments ar ather agsets are
acquired. The consideration transferred for the acquisition of a subsidiary |s the fair value of the assets transferred, the liabilities incurred w
the former owners of the acquire and the equity interests issued by the Group. The consideration transferred Includes the fair value of any
asset or lability resulting from a contingent considerstion arvangement and the fair value of any pre-existing equity Interest in the
Acquisition-related costs are expensed as incurrad.

The excess of the consideration transferred, amount of any noa-controlling interest in the scquired enuty and acquisition dute fair value of
any previous eguity Interest in the acquired entity over the falr valoe of the net identifiable assets acquired ls recorded 2: goodwill If those
amounts are luss than the fulr value of the net ldentiflable assety of the subsidiary acquired, the difference bs recognized directly in profll or
loss a8 a bargain purchase.

Where settloment of any part of cash consideration is deferred, the amounts payable in the future are discounted to their present value asat
the date of exchangs. The discount rate used is the entity's incremental borrow ing rate, heing the rate at which a similar borrowing could be
obtained from an independent financer under comparable terms and conditions.

Contingent consideration is ciansifiod either as equity or as a financial lability. Amounts classified as a (inancial liability are subsequently
remeasured to falr vialue with changes in falr value recognized in prafit or loss,

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer's previously held equity interest in the
acquires is remeazured to fir value at the acquisition date through profit or less or through other comprehensive Income as appropriate.

b) Associates

Associates are all entities ever which the Group has significant influence but not control or joint control. This Is generally the case where the
Group holds between 20% and S04 of the voting rights, Investmenty in associates are accounted for using the equity method of accounting
after initially belng recognized at cost.

Under the equity method of accounting, the investments are miially recognized at cost and adjusted thercalter Lo recognize the Group's
share of the post-acquisition profits or losses of the Investee In the consolidated profit or loss, and the Group's share of movements in other
comprehensive kncome of the investie in consolidated other comprehensive income. Dividends receved or recelvable from assoclates and
joint ventures are recognized s # reduction In the carrying amourl of the Investment When the Group's share of losses ib an equity-
accounted investment equals or exceeds its interest in the antity, Including any other unsecured long term receivables, the Group does not
recognlzs further losses, unless it has incurred obligations er made payments on bahalf of the other entity.

Unrealized gaine on oransactions betwaen the Group and its associates and joint ventures are eliminated 1o the extent of the Group's interest
In these entfties. Unrealized losses are also ellminated unless the transaction provides evideace of an impalrment of the asset transferred.
Accounting policies of equity accounted |nvesteds have boen changed where necessary to ensurs consistency with the policies adopted by the
Group.

) Farelgn curréncy transactions and transtation

Functinnal and presentation currency

These financial statements are preseoted in Pak Rupees which is also the Group's lunctional curmency.

Transactions and balances

All monetary assets und labiimies in foreign currencies are transiated into Pak Rupees at exchange rates prevailing at the satement of

financial position date. Transactions in foreign currencles dre iranslated Into Pak Rupees at exchange rates prevailing at the date of

transaction. Non-monetary assets and labilities that are measured in terms of historical cost in a foreign currency are gansiated into Pak

Rupes at exchange rates prevailing at the date of transaction. Non-monetary assets and Habilities denominated in foreign currency that are

stated at fair value are translated into Pak Rupees ot exchange rates prevailing at the date when fair values are desermined. Exchange gains

and lozses are included in the prollt or loss.
: 4! | it
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5.5

d) Forelgn operations
The assets and Habilites of forelgn operations, including goodwill and fair value adjustments arlting on acquisition, are ranskited to Rupees

at exchange rates taking US Dollar as base rate at the reparting date. The income and expenies of forelgn operations, are translated to Rupees
at exchange rates at the dates of the ransactions.

Forelgn currency differences are recognited in other comprehensive income, and presented in the forelgn currency wanslation reserve
[tranalation reserve) In equity, However, Il the forelgn operation is a non-wholly owned subsidiary, then the relevast propartion of the
translation difference is allacated 0 non-controlling interests. When a foreign operation is dispased of such that control, significant influence
or joint control is bost, the cumulative amount in the exchange translation reserve refated to that foreign aperation Is reclassified to profit or
loss as part of the gain or loss on disposal When the Group disposes of only part of ity interest in & subsidiary that includes s foreign
operation while retining control, the relevant proportion of the comulative amount is reattribuned tw ron-controlling interests,

When the settlement of 3 monetary ftem recelvable from or payable to a foreign operation is neither plunned nor Jikely in the foreseeable
future, forelgn currency galns and lasses ariging from such ilem are considerad to form part of a net Investment in the foreign aperation and
are recognized in other comprebensive incame, and presented in the axchings reserve in squity.

Froperty, plant and squipment

These are stated ot cost less accumulated depreciation amd impairment losses, |f any. Depreciation is charged to income applying the stralght-
line method whereby the cost s written-oll over its estimated useful lfe at the rates specified in note 6.1 to thess corsolidated financial
statements.

Detpreciation on additions is charged on a pro-rata basts from the month in which the assot available for intended use, while for disposals
depreciation ls charged up ta the manth proceding the dispasal of the asset. Where an impatrment loes Is recognized, the depreclation charge
s adjusted in the future periods w allocate the asset’s revised Girmying amount over its estimated useful Hife.

Subsecuent costs are Included in the asset’'s carrying amount or recogniaed as a separate asset, as appropriate, anly when {t ls proboable that

future economic benefits associated with the ivem will flow to the Group and the cost of the Nem can be measured reliakly, All other repair
and malntenance costs are charged to Income during the period In which they are fncarred '

Malntenance and repairs are charged to income as and when incurred. Renewals and improvements are capitafized when it is probable that
respective future econamic benerits will flow to the Group and the cost of the item can be measured rellably, and the assets so replaced, If
any,are retired.

The gain or loss an disposal or retirement of an assel represented by the diffarence botween the sale proceeds and the carrying amount of
the assal is recognized a9 an (ncome or expense.

Raosidual value and the useful life of an asset are reviewed ot each financial year end and adjusted if impact on depreciation (s significant. The
Group's estimates of residual value of property and equipment at 30 June 2024 did not require any adjestment. An asset's carrying amount ks
written down Immediately to Its recoverable smount if the asset's carrying amount iz greater than its estimated recoverable amount.

Capital work-tn-progress
Capital work-In-progress Is stated at cost less any identifled impairment loss. All expenditure connected with specific assets incurred during
installation and construction period are carried under capital work-in-prograsx. Thess are transferred to property, plant and equipmant as
and wheis these are svallable for ntended use.
Non-current assets classified as held for sale and discontinued operations
A discontinued operation is - component of the Group's business, the operations and cash flows of which can be clearly distinguished from
the rest of the Growp and which:

- represents a separate major line of business or guographical area of operations:

- Is part of a single coordinated plan to dispese of a separate major lne of business or geographical area of operations; or

- v 4 subsidlary acquived exclusively with 4 view (o re-sale,
Classification as a discontinued operation occurs at the eariier of dispogal or when the operation meets the eriteria to be elassified as held-for-
sale [IFRS 5). When an operation is classified as a discontinued operation, the comparative statement of profit or loss and statement of other
comprehengive Income Is re-presented as if the operation had been discontinued from the start of the comparative year,
Leases
Right of use asset
The right-cl-use asset is subsequently depreclited using the straight-line method from the commencement date to the earller of the end of
the useful life of the right-of-use asset or the end of the lease tlern. The estimated useful lives of right-of-use assets are determined on the
same basis as those of property, plant and equipment. In addition, the right-of-use asset is perfodically reduced by impairment losses, If any,

and adjusted for certaln remeasurements of the lease Hability. Right-of-use assets that falls under the category of Investment properties are
carried at fair value a8 montinned in note 5.9,

Where the Group determines that the lease term of identified lease contracts are short term [n nature Le with a lease term of twelve manths
of lest at the commencemont date, right of use aseats s nat recognized and payments made In respect of these leases are expensed in the
statemeont of profit or leas
Lease Habilivy
a, [ixed payments, including in-substance fixed payments;
b. variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;
c amounts expected to be payable under a residual value guarantee! and
d. the exercise price under a purchase option where renewal option of lease |s avallable to group, s lease payments in an
optional renewal period if the Group is reasonably certain to exercise the extension option, and penalties for early
termination of 4 lease unless the Group is reasonably certain not to terminate early,
The lease lability is measured at amortived cost using the effective interest method, 1t s remeasursd when thera I8 a changs in future leass
payments arisieg from a change in an index or rate, if there is & change In the Group's estimate of the amount expected to be payabile under a
residual valie guaraniee, or if the Group changes its assessment of whether it will exercise a purchase, extension ar termination option,
When the lease lability is remeasured in this way, o corresponding adjusmment is made 1o the carrying amount of the right-of-use
asset, o Is recorded in profit or loss if the carrying amount of the right-of-uge asset has been reduced tozern,

.I-rl". -
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5.6
5.6.1

5.6.2

5.7

5.9

Intangible assets

Trading Right Entitlement Certificate [TREC)

During 2019, the company surrendérad its TREC to Pakistan Stack Exchange Limited and TREC. Due to the absence of an active market and
lack of infarmation regarding the recoverable amount. the carrying value of the TREC, amounting to Rs. 2.5 miflion, wos written down to Rs,
NIl during the year ended June 30, 20149

Others

Intangible assets aoquired by the Group are stated at cost losy accumulaied amortization and Impairment lasses, Il any.

Subsequent costs are included in the asset's carrying amount or recognized as o separate asset, a5 appropriste, only when it is probable that
future economic benelits associated with the ltem will flow o the Group and the cast of the ftem can be medsured reliably. All other repair
and maintenance costs are charged to Income during the period in which they are incarred

Amortization is charged to the profit or Joss on 3 straight line basis over the estimated useful lives of intangible assets unless such lives are
indefinite. Amortization on additions to intangible assets ks charged from the month in which an item i acquired or capltalited while no
amartization is charged for the month In which the item is disposed off.

All ntangible assets with an indefinite useful life are systematically tested for impairment at each statemant af financial pasition dats, Where
the carrying amount Ell’:um.u exceeds its estimated recoverables amount it |5 writton down immadiataly to its recoverable amount
Imipairment

Einancial Assets

The Groop recogntzes logs allowances for Expected Crodit Losses (ECLs) in respect of financial assets measured 2t amortized cost. The Group
measures loss allowances at an amount equal ta lifetime ECLs, except for the following, which are measured at 12-month ECLs:

+ bt securities that aré detsrmined to have Jow credit risk at the reporting date; and

- other debt securitles and bank balance for which credit risk (Le. the risk of defaul cceurring over the expected life of the financial
instrument) has not increaved significantly since inftial recognition.

Loss allowances for trade receivables are slways measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of & financial agsel has increased significantly since inltal recognition and when estimating ECLs,
the Group conslders reasonable and supportable information that ks relevant and available without undue cost or effort. This includes both
quantitative and qualative information and analysis, based on the Group's historical experience and informed credit assessment and
including forward-looking information,

The Groap assumes that the credit risk on a Dnancial asset has Increased significantly If it |s mare than past due for a reasonable perfod of
lime. Lifetime ECLs are the ECLs that result from all pessible default events over the axpected Iife of 5 financial instrument. 12-month ECLs
are the partion of ECLS that result from default events that are possible within the 12 months after the reporting date (or a sharter period if
the expected life of the instrument is less than 12 months). The maximum period considered when ostimating ECLs s the masimum
contractual period ever which the Group is exposed to credit risic

Loss allowances for financial sssets measured at amortized cost are deducted from the Gross carrying amount of the assets. The gross
carrying amount of a financial asset Is written off when the Group has ne reasonable expectations of recovering of a financial asset in its
entirety or 4 portion thereal. The Group Individually makes an assessment with respect to the timing and amount of writa-off based on
whether there 14 a reasonable expectation of recovery. The Group expect no significant recovery from the amount written off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the Group's procedures for

The Group recognizes in profit or loss, ss an impalrment gain or loss, the amount of expocted credit losses {or reversal) that is required to
adjust the logs allowance st the reporting date.

Non-Financial Assels”

The carrying amounts of the Group's non-financial assets, other than deferred tax assets and inventories are reviewed at each reporting date
to determing whether there is any indication of impairment. If such indication wxints, the asset’s recoverable amaunt, being higher of value in
use and fair value less costs to sell, is estimated, In assessing value in use, the estimated future cash flows are discounted to their present
vilue using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific te the asset. For
the purpose of Impuirment testing, assets that cannot be tested individually are grouped together into the smallest group of assets that
generates cash inflows from convnuing use that are largely independent of the cash inflows of sther assets or groups of assets, An
impalrment less s rocognized whenever the carrying ameunt of an asset exceeds Its recoverable amount. Impalrment losses are recognized
i the statament of profit or lom

Long term loans

These include non-derivative linancial assets with ficed or determinable payments that are not quoted in an sctive markow

At Inltial recognition thece financial assets are measured at fair value plus transaction costs that are directiy attributable to the acquisition of
the financial asser. Alter initial recognition these are measured at amortized cost using the effective iInterest rate method legs impatrment
laag, if any. A provision for impairment of long term loan is established when thare is objective evidence that the Group will not be able 10
collect all amounts due according to the eriginal terms of loan,

Investment properties

Properties which are held to eam rentals or for capital apprecistion or for both are classified as investment properties. [nvestment properties
ara initlally recognized at cost, being the fair value of the consideration given. Subseguently, these are stated ot fair value. The fair value is
determined annually by an indepandent professional valuer. The faii values are based on market values, being the estimated amount for
which a property could be exchanged on the date of valuation between knowledgeable and willing buyer and seller in an arm's length

Any gain or loss arising from a change in falr value ks charged to profit or loss. Rental Income from investment propertins (s accounted for as
described in note 5.22(k).

When an iem of property, plant and equipment is transferred to invessmont properties following a change In its use, any difference arising at
the date of transfer between the carrying amount of the frem immediately prior to transfer and its fair value i5 recognized in surplus on
revalustion of fixed sssets. Upon disposal of the Item, the related surplus on revaluation is transferred to retalned eamings, Any loss arising
in this manner is immediately charged to profit or loss.

Il an investment property becomes owner-ocoupled, it s reckssified 20 property, plant and squipment and ltg fair value at the date of
reclassification becomes fts cost for accounting purposes for subsequent recording
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52

613

5.15

5.16

17

5.18

Financial assets

{). Initlal measurement of Ananclal asset

Tha Group clagsifies its financial assets in to following three categories:

- falr value through other comprehensive income (FYOCT);

- Lakr value through profit or loss (FYTPL); und

- measured at amortized cost.

A financial asset is inftially measured ot fair value plus, for an item notat FVTPL, transaction costa that are directly attributable to its
acquisition

it}). Subsequent measurement

Debt Investments at FYOCL: These assets are subsequently measured at fatr value, Intereat [ markup income calculated usiong the effective
interest method, forelgn exchange gains and lodses and Impairment are recognized in the statement of proflt or loss. Other net gains and
logset are recognizad in other comprahenslve income, On di-recognition, gaing and losses accumulated in othor comprehansive incoma are
reclassifled to the statement of profit or less,

Equity Investments at FVOCE These assets are subsequently measured at fair value, Dividends are recognized as income in the statement of
profit or loss unless the dividend dearly represents a recovery of part ol the cost of the investment. Other net galns and |osses are recognlzed
in ather comprehensive income and are never reciassified to the statement of profit or loss.
Financlal assets at FVTPL: These assets are subsequently measured at falr value Net gaing and losses. including any int=res: / markup or
dividend income, are recognized in profit or loss.
Financial assets measured at amortized cost; These assets ave subsequently measured at amortized cost using the effective interest rate
method. The amortized cost is reduced by impairment logses. Interest [ markup income, forelgn exchange gains and losses and impalrment
are recognizad in the statement of profit or Inss,
1T}, Non-derivative financial assets
All pon-derivative financial assets are mitlally recognized on trade date Le. date on which the Group becomes paity to the respective
contractual provisions. Non-derivative financial assets comprise [vans and receivables that are inancial assets with fixed or determinable
payments that are nol quoted in active markets and Includes trade debts, advances, other receivables and cash and cash equivalent.
The Group derecognizes the lnancial assets when the contractual rights to the cash flows from the syset expives or it transfers the rights to
receive the contractual cash flows |n & transaction in which substantially all of the risk and rewards of ewnership of the financlal assets are
transferred or it neither transfers nor retaing substantially all of the risks and rewards of ownership and does not retain control over the
transferred paset,
Trade debts
These are classified at amortized cost and are Initlally recognized whea they are originated and measured at fair value of consideration
receivable, These assets are written off when there ls no reasorable expectation of recovery. Actual credit loss experience over past years ks
used to bate (he calculation of expected credit lose.
Settlement dute sccounting
Al "regular way” purchases and wles of financial assets are recogrized an the settlement date, i.o. tho date on which the asset &5 delivered to
or by the Group. Regular way purchases or sales of linancial assets arv those contracts which requines delivery of assety within the time
frame generally established by regulation or convention in the market.
Inventories
lnvantaries except for stack in transit, are stated at lawer of cost and net reallzable value. Cost is determined as follows:
- Raw materials are valued using welghted average method. Items in transit are valued at cost comprising involce value and other charges
Incurred thereon
- Work in process is valued af the cost of material including appropriate conversion cast.
- Finished goods are valued at cost comprising cost of materials and approprate conversion cst
Net realizable value i= the estimated selling price in ordinary course of business, less astimated mcidental gelling cost.
Stores, spares and loose tools
Usable stores and spares are valued ul the lower of welghted average comt and net realizable value, while (tems considered obsolete are
carried at nil value, ltems in transit are stated at cost comprising invoice values plus other charges incurred thereon,
Net realizable value is the estimated selling price in ordinary course of business, less estimated incldental selling cost.
Cash and cash equivalents
Cash and cagh squivalents are carvied in the statement of financial position at cosz. For the purpese of cash llow statement, cash and cash
equivalents comprise of cash in hand, cash with banks and ather short teem bighly liquid invéstments [if any) that are readily convertible to
known amaunts of cash and which are subject to inaignificant risk of change in value.
Trade und other payables
Trade payables are obligations to pay for goods or services that have been acquired In the ordinury course of business from suppliers.
Accounts payable are dagsified as current labilites if payment (s due within one year or less (or in the normal operating cycle of the
husiness. if Innger), IT not, they are presénted a5 non-current liabillties

Liahilities for creditnrs and other costs payable are initially recognized at cost which i the fair value of the consideration to be paid in Juture
for poods and/or services, whether or not billed to the Group and subsequently measured at amortized cost using the elfective interest rale
method.

Offsetting of finnncial assets and financial lahilitles

Financlal assets and financlal |abilities are offset and the net amount (s reported In the statement of Ninancial position when the Group has a
legally enforceahle right to set off the recognised amounts and intends (o either seitle on net banis or realize the asset and settle the labiliy
simultansously. -

Frovisions .

Provisions are recognized whon the Group has 4 legal or constractive obligation as o result of past events and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a rellable gstimate of the obligation can be made,
Hawever, provisions are reviewed at each statement of financial position date and adjusted to reflect current best estimate
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519  Securities purchased and sold under resale / repurchase agreements

521

5.22

5.131

Repurchase agreements
Investments told with & simultanecus commizment to repurchase at a speailed future date (Repo) continue 1o be recogniied in the

Reverse repurchase agreements

lnvestments purchased with a corresponding commitment 1o resell at a specified [uture date (Reverse Repa) are not recognized in the
statement of hancial position. Amounts paid under thege obligationt are recorded as fund placements. The difference between purchase and
resale price ks treated as mark-up / Interest income on placements and is sccrued over the life of the reverse Repo apreemant.

Mark-up bearing borrowings

Mark-up bearing borrowings are recognized Initially at cost being the fair value of consideration received, leis attributable transaction cost,
Subsequent o the Iitlal recognition, these are statod at amortized cost with any difference between cost and redemption value being
recognized in the prafit or loss over the period of the sarrowings on an #llective interest basiz.

Stafl retirement beneflts

Defined benefit plan

The Graup malatains an unfunded gratuity scheme for all its sligible employees. The calculation of defined beselit obligations 1 performed
annually by & qualified actuary using the profected unit credic method sxcept for some subsidiaries where effect of actuarial assumption Is
immsaterial. When the calcilation results in 2 potential assel for 1he Group, the recognized asset is limited to the present value of oconomic
benefits available in tive form of any future refunds from the plan or reductions In future contributions to the plan, To calculats the present
vilue of economic benefits, consideration is given to any applicable minimum funding requirements.

Remeasurements of the net defined banefit Habilicy, which comprive sctuanal gainy and losses, the return on plan assets (exchuding interest)
anc the effect of the asset ceiling (If any, excluding interest], are recognized immediately in other comprebensive income. The Group
determines the net Inferest expense (Income) on the net defined beneft Hability (asset) for the period by applying the dlscount rate used to
measure the defined benefit obligation at the beginming of the annual period to the then-net defined benefic lability (asset), taking into
accountt any changes in the net defined bensfit Uability (asset) during the period as a result of contributions and benefit payments, Net
Interest expense and other expenses related to defined benefit plans are recognized in profit or loss,

Lanka Securities (Private) Limited operates an gratulty plan [or those employees who have completed specific period of service and
provision is made anncally to cover the obligations under the plan. Thess benefits are clculated with reference o last drawn salary and
prescribed qualifying period of services of the employees.

Hevenue recognition

a) ﬁlﬂﬂlplmurlnm-luuhufmvﬂmub-:mqﬁndlntheywluwhlmmﬂm.

bl Brokerage Income, consultancy and money markst services are recognized on accrual basis and when vervices are
provided.

c) Incame on placements o account of continuous funding system is recognized an accrual bisis.

d) Underwriting commission Is recognized as and wheo the contract is executed. Take up commission is recognized at the
time of actual take-up,

€] Income from bank depasits, loans and advances is recognized on accrual bas|s.

] Dividend income is recognized at the time of book clesure of the company declaring the dividend.

4] Return on securithes other than shares is recopnized a8 and when it 15 dup on time proportion basis,

h) Mark-up/interess income Is recognized on accrual basls.

i) Investment advisory fee s accounted for on accrual basis.
N Revenue from nh.-nl‘lnninhnmdrdwhnhﬂuhnﬂmmmmﬁudmmdﬂhwuumm

k) Restal incomse i$ recoghized on acorual basis,
) Revenue from printing services are accounted for at the time of acceptance of goods by the custamers.
i) Construction contracts

Hevenue ls recognized In sccordance with the five step mode! by applying the following:

Step 1 : ldentily the contract with 5 customen

Step-d ¢ Identily the performance abllgations i the contracy;

Step 3 : Determine the transaction price of the contract:

Step 4 : Allocate the transaction price to each of the separate performance obligatins in the cantract: and

Step 5 : Recognize the revenus when (or as) the entity satisles a performance obligation.
Group transfers control of a good or service over tirne and, therefore. sarisfies a performance obilgation and recognizes revenue over time, If
ane of the following criteria ks met:
(1) the custotner simultaneously receives and consutries the benefits provided by the group’s performance as the group performs;
(i) the group’s perfarmance creates or enhances an asset that the customer controls as the asset Is crented or enhanced;
(1) the group's performance does not create an asset with an alternative use to the ety and the entity has an enforceable right to payment
for performance completed to date,
For performance abligations where one of the above conditions are not met, revenue s recognized at a point in time, For sale of properties
Taxation
Curvent
Provisian for current taxation ke based on the taxable Income for the year determined iy aceardance with the prevailing law for taxation of
income. The charge for current tax is caloulated using previiling fmx rates or tax rates expected to apply to the profit for the year if enacted.
The charge for current tax also includes adjustments. where considered necessary, to provision for tix made in previous years arising from
assessments framed during the year for such yeare
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5.4

5.25

5.6

Deferred

Deferred tax ts ancounted for wsing the statement of fimancial position Nability method in respect of sll lemporary differences ansing from
differences between the carrylng amount of assets and llabllittes in the financial statements and the corresponding tax bases used in the
computation af the taxable profit. However, the deferred tax is nol accounted far I it arises from Initial recagnition of an asset or liablllty n a
transaction other than a business combination that at the time of transaction neither affects sccounting nor taxshle profit or ioss. Deferred
tax liabilitles are generally recognized for all taxable temporary differences and doferred tax assets are recognized to the extent that it is
probable that taxable profics will be available against which the deductible temparary differences, umused tax losses and tax credits can be
The carrying amount of deferved tax asset is reviewsd at each statemeont of financial position date and reduced 1o the extenl that It is no
longer probable that sufficient taxnble profit will be available ta allow all or part of the deferred tax asset to be utifized

Deferred tax s calculated at the rates that are expected to apply to the period when the differerices reverse based on the tax rates and tax
laws that have been enacted or substantially enacted by the statement of financlal position date. Deferred tax |5 charged or credited to profit
or loss, oxcopt in the case of items credited or charged directly to other comprehensive income or equity in which case It s included In ather
comprehensive intome or equity.

Borrowing costs

Mark-up, interest and other charges on borrowings are cophtalized upto the date of commissioning of the rolated property, plant and
equipment acquired out of the proceeds of such borrowings, All other mark-up, interest and other charges are charged to profit in the
year/period in which they aro incurred.

Proposed dividend and appropriations to reserves

Gitvidends declared and appropriatiens to reserves made subsequent to the statement of financial position date are considersd 3= not-
adjusting events and are recognieed in the financial statements in the period in which such dividends are declared / appropriations are
e,

Segment reporiing

Operating segments are reported in a manner consistent with the internal reporung structure, Manageménl monitors the operating results of
its business units separgtely for the purpose of making decishons regarding resource allocation and perforance assessment.

Segment results, assets and liabilities include items directly attributable to segment as well a5 those that can be allocated on a reasonabie
basls. Segment assets consist primarily of property, plant and equipment, intangibles, stock trade and trade and other debts Segment
labilites comprise of operating Labiliies,

Segment capital expenditure |5 the 10tal cost imcurred during the year to acquire property, plant and equipment and intingible assets.

Property, plant and equipment

Operating fixed agsets &l 01,554,669 76,831 309
Capital work-in-progress [ 258,730,106 255,230,106
Right of use assets 63 39,791,955 816,200

16,730 HIB615
Lalifh D

'

v O LELJ



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

al hpra g e Wssvis

P T e o e aid

diginpand bl

fmpei-s

T

Pt w11 Jady SO
ddgimeny during e reas
Diidpivdaes ilarisf Live pibir
Extiirgie d laenes

Ualanes o 10| ess S0ES

Bl i o 1] July B2 R
Al lisvia during phd ress
Eiapirials durteg i85 e
Earhirgn £dlrreus

Malaa oo o 58 Ja s 20

Kecumibatil e girecialian
Ealaaw @1 0] Jely N2
FoeperariaTine fom e e
iyt | @i av L pronale
Emifisige d Fleieuwrs

Halanoe a4 A fene 2003
Byllimsie a1 01 Jalp 2ETF
Dvwpey ettt Fooi” B Wiisar
Depesnanes an dispec i
Emclindege Ly Tuvimicss
Haldage 18 Juns T4

LafTyimg vais
agml A0 Jyrss 1000

A g 0 fune T024
Bgty | atrgrecomne s

[l - Eri EhE TN dd ki sal pE . F BLE FnAaT Fid S wwdi TR A T, £
T1i3%3 155 5TS 1IN FEE JEE - SR H] bREST AT

= 118,107y f LA Y [LAEE5T]

{11 s WL | 1 40T 1240 1,740 250G iR EID HLESESIN

R ] SRS & 0y iR CEETERELD T ank 333 TEE ) i & 14 LR FE RN
174 1LRAR 4TRSS P O R A 255 431 BSR40 FEIRDEE 49,750, TH
- i Fad e TLIET el I IERBET IR Y ETAILEN®
(IRART 180 [B:5TEERT) [ A L SET) [BEE e ] (LT L)

[ S804} Bl kR4 § sl win i) [ FEIRA) PRy ad1)

EE IR AT0.a13 B R 0 TR LR EF] LR e ET O EEILHAGL jasTRol 375 2 B4
=S TTH ] ATEALS RS e mH 1 TED ART I AR TN 15540 TS I7 YT SR ELTELTRE

- - (g IR h Fdche ] (] Rk L LTI 3 SRS SER

SIS TOT] 1ML AHE BN ET)

WL ENT (RTERER| 1503, | LG VAT

=, AP0 AL LTS FFRETET 18,00 P TLATA STT VL AL T74 TIEAIA, at
B 4To 18 BT R, s A EN5 08T 10, 0E4, g A7AN IR TEE14aT LR ANE
S 7,001 LAsATET ¥7, U, 1 ik Fa T FEEFE RS

- = | 19453009 [, Beipd, S [ESNAT.A7T]) |4 o el ORI | [#1.80EFRL]

[N S T2 T3 e (WL L 5:10] MITHTLN isEamnni)

[T 4TOANE EEL LA 1M Iil:ll!'l-lﬂi 142 1FT AGEL5F5R LT T AL 1A
2k (] = [ECOELE] B L840 HIT AT 1 R AT B W
SR i - i g IGAET AT Sl ERILIT T ALESa i

1 H s TR AN Xk e e 138 1 S Al s N



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

611

6.2.1

6.2.2

1

72

7.3
T4

B

8.2

6.3

Depreciation for the year has been allocated as Tollows:

Direct costs 26 . -

Operating and administrative expenses 28 25,223 006 5.360 550
25.223.006 5.360.550

Capital work-in-progress

Opening balance 255.230.106 255,230,106

Additons during the year 1,500,000 -

lispasals during the year =

Closing balance 621 258,730,106 255230106
This represents advance against purchase of propery in Pace Tower Gulvery, Lakore and Pace Circle, Lahore amounting to fis 233,99
Million [2023: Rs 229.89 Million) and Rs 25.33 Million (2023: Rs 2533 Milllon) respectively, Construction work on thesa properties is in

progress as at 30 Juna 2024. Thia Includes Rx. 25.33 Mitlion (2023: 25.33 Million) puid for purchase of leasebold property.

The Group does not hold the title of capital work in progress which includes various shops and apartments situated 3t Pace Tower,
Gulberg and Pace Circle, Lahore. Out of this CWIP amounting Rs. 70.13 million [2023: Re 70.13 million) I held (1 the name of Pace
Vakistan Limived, CWIP of Rs. 3695 Million (2023: Re 3695 millioa] ts held in the name of Mr. Liaguat All and CWIF amounting Rs. 25.32
million (2023: Re 2533 million) is held v the name of Pace Barks Properties Limited. Tha ttle of these properties will be transferred on
completion. The possession of said property will be transferred on enmpletion.

Right of use assets - Leasehold Bullding

Cosl

Caost of ROU 71,210,561 23,549,945
Accumulated depreciation

(pening balance 19,733,745 18.298.088
Charge during the year 11.5908.044 1905111
Exchange gain/(loss) (53,183) (469.454)
Cloning balance 31,588 606 19.71 !;HE
Nt book valoe 39,731,955 3816200
Depreciation for the year has been allocated to operating and administrative sxpannes.

Intangible assets

Membership cards 7.1 2,500,000 2500,000
Asset management license . .
Ttal Eﬂ&ﬂﬂﬂ EEI]"DEH
Movement in the intangible assets is as follows:

Cost of Intangible Assets 3.250.047 1250047
Opening Balance - Accumulated amaertization 750,047 BHT. 546
Ade: Amortization far the year - 62501
Amortization of license expired during the year . -
Clesing Balance - Accumulated amortization 750,047 750,047
Closing balance 2,500,000 2.500,000

License to undertake asset management services of one subsidiary ‘First Capital lnvestments Limited' has expired. The Company has
applied for renewsl to Securities and Enchange Commission of Pakistan on 22 September 2022 which is pending due to autstanding
matters related to debt servicing on part of the parent company,

All the amartization on Intangibles has been charged (o proflt or Joss.

Group has no internally generated intangible assets,

Invastment properties

Opening balance 4374,314,700 4.106,031.794
Acquisition during the year . 10973258
Drnposal during the year . (73551.212)
Fairvalue adjustmaont 338,690,000 330860860
Closing balance 4,713,004,700 4&!4&“I?ﬁﬂ

Investment propertles comprises of following

- Plot-0 sitvated Near Rangers Headquarters Lahore Cantt, having area of 87444 Sqft (2023: 87444 sqft) and market valoe of Rz, 3,068
Million {£023: Ks. 2,730 Millkon), ttle of this property & in name of Pace Pakistan Limited--related party which is mortgaged against the
loar facdity and title will be transferred after property is released by bank although group have complete control and possession of
property,

. Shuﬂ?:hmud at Sth Floor Pace Shopping Mall Model Town Link Road Lahore, measuring 4000 sqit (2023: 4000 sqft) kaving fair value
amounting Re. 40 Million (2023: Ra. 40 MiTllan), title of this praperty |s In the name of Pace Pakistan Limited, The Group has complete

- Property sttuated at Pace Woodlands Lahore, having arca of 4,050 Sqft {2023: 4,050 Sqft) and market value of Rs. 13 Million {2023: 12.75
Million), title of this property is in name of Pace Barka Properties Limited--related although proup have complete control and possession of
property,

These inchudes properties amounting to Rs 824.8 Million (2023: Rs. B24.8 Million) that are wnder mortgage by banks against the
borrowings. in addition to abowe Investment property amounting Re. 2068 Million (2023: 2,730 Million) is momtgaged with Silk Bank
Limired (Eman Islamic Banking) against diminishing musharaka agreement.

The direct expense relating to investment properties wore Re. 105,000 [2023: Rs. 100,000,

MHA & CO
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B4

8.5

8.6

The fair value of investment property = basad on valuation that was camied out by KG Traders Pvt. Limited and Farwater Praoperty
Valuers & Surveyors Py Limited., indepeadent valuer (approved valuator on the pane! of Pakistan Banking Association) as on June 30,

The table below analyze the non-financial assets carried at fuir value, by valuation methad The different lovels of fair value also have been
defined below:;

Quoted prices [unadfusted) In active markets for identical assets or Habilities (level 1)

Inputs cther than quoted prices Included within level 1 that are observable for the asset or liability, either directly (that is. as prices) or
indirectly (that i< derived from prices) (level 2).

Inputs lor the asset or lability that are not based on phservable market data (that is, unobservable inputs) (level 3),

The tallewing table presents the Group's investment properties that are measured at falr value at 30 June 2024,

Fair value measurements at 30 [une 2024 using significant other observable inputs (Level 2)

Recurring fair value measurements

Investment propertics 4,713.004,700 4.374.314,700

4,713,004,700 374,314,700

There areno leve | and level 3 ascets or translers between levels 1, 2 and 3 during 2024 or 2023,
Valuatlon technigues used to derive level 2 falr values:

Liviel 2 [air value of investment properties have been derived using the sales comparison approach, Sale prices of comparable land and

bulldings In close proximity are adjusted for differences in key attributes such as location, size, nature and condition of the property. The
must significant Input into this valuation approach [ price per square fosl

Forced sale value of the investment properties are as follows;

%
Particulars Location n-m_“m

Various shops, super market _
S o Grand Trunk Hoad, Pace Gujrat, Gujrat 15,921 804,563,360 35,021 H25.064.280
- Mouza dhola 2arl, GT Road, Pace Shopping Mall,

Various Shops Gt 1560 25336880 1,540 26095890

Mot-D Near Rangers Heodguarters Labore Cantt 87,444 2454522800 BT 444 2457118 240

Sth Floor Face Mall Modef town Link Road Lahore 4.000 12,000,000 4,000 F6.000.000
Plot No, 523, Khana Kak, Service Road West near i

Various apartments Soban Inerchangs, lelamabad Express Way, 926 34872000 70,667 19231 000
Rawalpindl

Hause Pace Woodiands Lahore 4.050 LLO50.000 4050 10.837 500

Heuie ath Lamam Street, Fhase V. DHA Karachi 7.520 65352930 7920 64978930

House P49 Block 8, KDA Scheime ¥ 5, Clifton Karachi 18,000 368,900,000 18,000 368,900,000

165821 3,796,598050 229,561  3,820,245.840

Investment accounted for using the equity method

Media Times Limited-Quoted

59,592,270 (2023: 59,592,270) ordinary shares of R1 10 gach
Equity bield: 33.32% (2023 33.32%)

Investment during the vear -
Share of loss [or the year - nel of tax 3.1 *

These includes 13,893 000 shares {2023: 13,893,000 shares) out of total shares that are pledged with various commercial banks.

Pace Super Mall (Private) Limited-Unguoted

11,250 (2023: 11.250) ordinury shares of Rg 10 each
Equicy held: .07 [2023: 0.070%) 11Z.500 112500

112,500 112500

Pace Barka Properties Limited-Unguoted
54,790.561 (2023 54.790.561) ordinary shares of Ra 10

Equity held: 17.950 (2023: 17.95%) 493,561,930 542,630,846
Share of loss lor the year - net of tax 9.1 (107,754,748) {52,963,629)
Share of other comprehensive income [or the year 01 (728.950) (137.318)
Shure of other raserves for the yoar 93 (4.024.031) 4024031

381,054,201 493561930
Total investments accounted for using equity methad 381,166,701 493674430

.'||..
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

9.1  Share ol loss from assochiles
Media Tinas Limited -

Pace Barka Properies Limited [107,754,748) {52,963.629)

10775474 52,963 625
9.2  Share of other comprehensive Income from associates

Media Times Limited - :
Pace Barks Properties Limited (728,950) (137.318)

{728,950) (137.318)

1.3  Shareof other réserve lvom associalies

Madia Times Limited - .
Pace Barka Propertles Limied [4,024.031) 4024031
(4.024,031) 4,024,031

9.4  Refer note 425 for summarized financlal information for assoclates accounted for using equity method

10 Long term Investmonts

Pakistan Stock Exchangs Limived 10.1 13853413 B.002.752
Mutzal Funds Association of Palbstan 102 L65.000 205,000
(AN ENE 8267.753

1.1 Movement of long terin Investments

SNumber ol

Dpening balance 1,001,453 1,081,453 0,002,752 11,063 264
Addition - - . -
Dieletion * . * 4
Closing 1,001,453 1,081,453 6,002,752 11,063,264
Remeasurement of carrying value of 10.1.1 1,081,453 1.081,453 13,853,413 8,002,752
shares

Unrealized (loss)/gain charged to PEL SHS 0661 [3.060,512)
Sale proceeds from the disposal - .
Carrying value of shares sold during the vear . 3
Capital gain realized - .

10,11 Shaces having value of B 13,858,895 - [2023; R4 B,000.836,/-) are frozen sgnlnst Base Mindmum Capltal with Pakistan 5tock Exchange.
Level 1 inputs e Quoted prices (unad)usted) in active marksts for these shares are wsed o recurring measurement af falr villue
10.2  Movement of long term Investments

Opening balance 26,500 - 265,000 ¥

Addition - 26,500 - 265,000
Disletion - - - -
Cloging 26,500 26,500 265,000 265,000
Remeasurement of carrying value of 26.500 265,000 265,000
sharens

Unrealized (loss)/gain charged o P&L/OC) - -

10,21 Mutual Funds Associntion of Pakistan [ MUFAF) had converted into a Sell Reguiatory Organizatian (SRO) upon the directive of SECT and
thuz, was required to be registered under Soction 42 of the Companies Act, 2017. Since it was converted into 2 5RO, the capital
requirements were et from all the Asset Management Companies (AMCs) who are also the members al MUFAP. All AMCs coneributed
equally towards the share capital of MUFAP by subscribing for 26,500 shares at a par value of Rx 10 each amounting to Rs 265.000/-,
Hence, the Company also subscribed for the shares of MUFAP being its member,

11 Long term deposits and advances - considered good
Secarity deposits with:

- Lentral Depository Company (CDC) 100,000 100,000
- Others 37.500 37,500
- Fix Reposicin Colombe stock exchange 96,720 04 888
- Retanton monay 11.1 403,775 3215434

5417995 14,257,827

1.1 This represents money retaingd by Pace Barka Properties Limited [Associate Company) st 5% of contract work on account of interim
payment certificates (IPCs) raised regarding work done on the Pace Circle Project The maximum amount sutstanding at any time during
the yoar calculated by reference to month end balances i Be. 13,22 Million (2023: Ax 13.22 Milllen)

L 4L ¥ [
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14

11

14.2

14.2.1

143
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15.1

This comprises of the following.

Delerred tax habiity in respect of gain on (nvestment property .
Deferred tax asset In respect of others 122 1,091,059 363,915
Deferred tax lability

1,091,059 363,915

The Group has not recognized delerred tax asset amounting to Rs. 28124 Million (2023; Rs. 1827 Million) arising on unused tax losses and
deductible temporary differences, Tax Josses will be carried forward for six years only, In sccordapce with the Income Tax Ordinance,

20071, Howewver a5 sufficient axable profits may not be available in foreseeable future, to recognize this defer tax dsset In consolidated
finaicial statemisg

This includes deferred tax asset relating to Lanka Securities (Private) Limited subsidlary Company, The same falls under the regulation of
dilferent tax autherity.
Increase bn deferred tas lability ks due to increase in taxable temporary dilferences of parent company.

Stock in trade

Stock in trade 13 290.053.500 190,053,500
This represents various shops situated at Pace Gujranwala.

Trade debis !

Money market recelvables:

Unsecurid - considered good . .
Recelvables against purchase of shares by clients:

Unsecured - considered good 249.171.995 207412256
Unsecuted - consldered doubtiul 272,720,612 272,720,612
521,892,608 480,132 B6B
Receivable against professivnal services rendered ;
Related Parties - unsecured, considersd good 14.1 11328278 8,653,186
Others: 5/
Unsecured - considersd good 261,209,798 396,706,074
Unsecured - considered doybtful 284,021 13,297 359
261,494,621 410,000,433
794715495 R9H.7HE.475
Less: expected credit luss 14.2 (273.005 435) [2R6.017.971)

221,710,060 Gl E??ﬂa 4
This includes asset managament fee amounting to Re 3993337 (2023: Rs, 3,8594,171) receivable from First Capital Mutual Fund, an
associated company. Maximum aggregate balance is same a4 closing. This also includes recelvable from Pace Barka Properties Limited, an
assoclated amounting to R 7,334,941 (2023 Rs. 4,768,015). Maximum aggregate balance Is Rs. 12,515,733 (2023; 4.768.105],

Expected credit loss

Opening balance 286,017,971 277,728,550
Net change In provigion 29 (13.012.536) 8289421
Closing balance I'HIME ¢35 ﬂEﬁl?l'!?i

The shareholdings of certain trade debtors in Central Depository Company (CDC) accounts have been frozen, These accounts will remain
frozen until the Company tssues a No Objection Certificate {NOC). Consequently, the management antlcipates recovering approximately Rs.
174162621 of the vitstanding trade receivables. Baged on the facts and expectations the manigement has recognized a credit loss of Re.
272720612 in previous years.

During the year the board of directors of the subsidiary Lanka Securitles [Pye) Lid has reversed the provisien against the recelvable
balances of debtors which ore congidared doubtiul,

Loans, advances and other receivables

Considered good

Advances to employees:

. Executives ] . 15.1 4455193 2,786,127

« Dthers 11,256,713 21346445
15,711,906 25,132,586

Unsecured - considered good

Dite [rom associated comparies 152 139,803,765 144,171,941

Sinck exchanges 153 4,300,000 4,300,000

Advance to supplier 154 46,813,624 50,227,746

Other 09436583 114,155,031

206,085 078 HTEH'?EBE

This does not include any loan , advance given (o Chiefl executive or Directore
s Fol L
.:.-.Lffl '_H:H)
i [} ‘l L -'_'.‘
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152

153

154
15.5

16

16.1

16.2

This inclode receivable from Media Time Limited given as advance in the normal course of business amounting Rs 557,980 (2023 Rs
957,080) maximum aggregaite balance on monath end basis is Rs. 957,080 (2023: Rs 1,200,080). This inchides recelvable from First Capital
Mutual Fund amounting Re Nl (20:23: Re. 3,884,171) against dividend and expense sharing, This also includes Re 139.25 Million (2023
Re. 1432 Millon) receivable from Pace Barla Properties Limited against construction contract (Contract Asset). Maximum aggregate Is
also same and no collateral s avallable agalnst this balance,

This includes exposure depasit with the Natlonal Clearing Company of Pakistan Limited under the exposare rules. This incudes Re
4300000 (2023: R= 4.300,000) deposived with PSX agalnst requirement of Base Minimum Capital

This includes amount due with respect to subcentricions against construction work.

Thia alse includes BO.9 million [2023: Ra 809 million) receivable (rom Pace Pakistan Limited — Related party againat sale of investment

property no collateral is available against this and maximum aggregate balance during the yesur ks Rs. 80.9 Million (2023: Rs. 80,9 Miltion)
calculaled on manth end basls

Short term Investments

Term deposits 1a.1 565,453,262 647 858871
Investmants st falr value trough profit or loss 162 162,158,664 105575362

727,611,926 753.434.240

This represents investment in fixed deposits and repo with Bank of Ceylon related party. At the year end. The principal amount of these
deposits Is Re. 565.5 Million [2023: Rs 640.6 Million) whereas the interest recetvable against these deposit is R 5.9 Million (2023: Rs. 7.2
Million). The maximum smount outstanding st any thne during the year caleulated by relerance 1o month end balancey s Rs. 565.5 Million
{20213: Re. G478 Milllon).

Investments at falr value through profil or lnss

Carrying value at 30 june:
- Related parties 1621 921.306.055 113942793
« Otners 1622 9590210 10,778,196

101,696,265 124,720,989
Unrealized (los<)/gain on remeasurement of
Investments during the year 60,462,399 (19,045,627}

162, 150,664 105,575 362

Fair value of investnients at fuir value through
profit or joss at 30 june comprises of:

- Related parties 1621 149189778 96,185,152
= (tners 1622 12,960,886 9390210
IEIIIEEEH IU'EE'S?EJEE

L1 IA A

1 ,'f'li &

.'JI| !
i
15

J



FIRET CAPITAL SEOTMITIFS CORPUATION LIMITED

NOYTES T THE COASTLIBATED FINAMUDIAL STATLMENTS

FPR TIEE YEAR ENDEDD [UKE 30, 2034

| TFN |

Heal st e LowesTrment aod wrrvices
Taew (Fuhiatan] Limited - arsomated o iy

Kutusd funds
st Crpiiml Mo Fusd Limied « ssacciabe

|

Ihiiuiangy
Fhalwen Innmmpcn Coppesy Llimiesd
PICTE [pEminen Limiibel
Imvestmens Bavics
Al Hahis Limnded

Crmrme
Fromis Cemuinl Lo il

LLL Whaiy Crmn it Limiail

wrrvice Imdneory
Iakistan Service IRdusny

Tl e B s L L
Whndilz mll Telecos Limits=d
Paldstan Teleenmimnirdeacion Lingivs]

&3
wirdl 13 anibin aanil 4 & vesll s alErme 4
[HEE

& ::5

TETH

Inwestiments sl far valoe throagh profl and lees - relatsd paciies

bhnres fiEmice

T4 B8 176 T4 AR T

VO FIE, 4515 1138342

lovesimnetits af Labr value thramgh proflt aod s - ofkers

IR AL i a3
(BT e RERVE
1z 118
11,00 11,00
na Lk

i ¥a, FiT L TR
FLERE LI 44, 0

LATFViEg valae

ol val e

FILAS0 DTS &4 T IR 42,207 2% 2,670 S
El61R430 O3 TFREN 102 4 6T AT TIT
WEADAART 11988 7. 7o 144 189, 7TE R TES 152

LATFVINE Vi ia

Falir volue

FR e Z.EE7, 719 A ATE BT A
VSE w9 A0 o, 448 LI EER
1,201 =, 477 %, THD LT
A5ZAEN LB 1RSS50 WL
G, 66 13300 fefs, 920 i,
SRR LY i34, a8a BT T & i, 1w
104,308 FAE &40 A0, 40 o 4
1,550,210 TIETTIC 1 FX I FETTRIT

oetvt A Dinlal i #

S.d 5 LWE ]
T T4
26.BE1TEY

Fhares baving marhes volss of Rs. 27,148,2%1 {FEXS: A 32 354000) gre pledigts] =5 secmmi by agamet boag term lndes but mansgmmans anticipaiss recetiing o selisimons GEter From dhe hanks within s
rlaesilied == vhart t=rm imvesimesms
{lnms i lades S T20 6T [EFEE 420 ATTh sl Held inder llna o seoanisy by Naniana] Accsusmabiiny Suweesi (PAKY, Theas shares ore beld in pomerson of MAR. Hofer to nmae 721 1
Leved 1 inpiits La, Craoted gurices {omsd s F i w it prarlata e Cuvid e ox e wesd for recusting messureme ok af fair value



FIRST CAPITAL SECURITIES CORPORATION LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

17

171
172

181

18.2

10.3

18.13.1

184

19

19.1

19.2

Cash and bank halances

Cash in hand 7,416,845 164907

Cash at bankc

= Current accounts - jocal and foreign currency 405,556 221121

- Saving accounts - ol and forelgn currency 171 54886863 41.553,171
17.2 55292419 41,774,294

TO0%.264 41,935

The depasit accounts carry mark-up ot rates ranging from 13.30 to 26% (2023: 7% w 19.5%) per annuin.

This incluckes Sri Lankan Rupaes amounting to LKR. 8072539 (2023: LKR. 682 560).

Trade and other payables

Trade creditors 340130464 413,019,077

Accrued Tiablligies 141 17TRABL.043 153,049,970

Payable agalnst purchass of praperty 182 114,822,340 121503463

Sales tax - 144,082

Federal excise duty 183 1,713,207 3,713.207

Security depasit af shopkeepers 486,660 486,660

Litvyy i payable 31 6,608,950 .

Withholding tax 0,614,801 22 880,392

Other labilikes 184 34,354,240 37190763

687,211,708 75 ¥

Thin includes payable smounting Rs 1,702,540 {2023; Rs. L702,548) to Medla Times Limited, an associated company agamst printing and
adyertisement by one of the subsidiary of the compuny. This lso includes payable amounting Re Nil (2023: 34.9 Millior) to Pace Pakistan
Linsited, an associated company.

This represents payable to Pace Palistan Limited, an assoclated company against purchase of properties In Pace Fortress Stadium, and
Near Ranger headguarters Lahore and Pace Tower, Gulherg Lahore,

Federal Exelse Duty (FED):
Dpening balance
- Related to asset management 1831 3713207 1713107
= Other 73,623 73,623
Closing balance 3 30 3786810

As pet requirernent of the Finance Act, 2013, the Federal Excise Duty (FED) at the rate of 16% on the remuneration of management
company has been applied effectively from 13 [une 2013. The subshdiary is of the mew that since the remuneration is already subjoct 1o the
provinclal sales tax, further levy of FED may result in double taxation, which does not appear 1o be the spirit of the law. A stay order against
the collection has boen granted by the Honourable Sindh High Court on a petition flled by the Mutual Funds Asssciation of Paldstan
[MUFAP] a5 o 04 Soptember 2013,

The Honorable Sindh High Court ['SHC'] through its order dated 02 June 2016, in CPD-3184 of 2014 interalla declared that the levy ulirs
Vires to the constitution, Sindh Revenue Board and Federal Board of Revenue led appeals before Homorable Supreme Court agalnet the
SHC s decision dated 02 June 2016, which is pending for the decivion. However, after loflowing the exclusion of the mwtual funds from
fecderal statute o federal exclse duty with effect from 01 July 2018, the Company has discontinued making the provition in this regard.

In view of uncortalnty regarding the applicability of FED on asset management services, the management as a matter of abundant caution,
has pot reversed the provision of FED and related sales tax |mpact amounting to Rs 3.713 million [ 2023: Rs 3.713 million) as the Federal

Board of Revenue could file an uppeal with Honourable Supreme Court of Pakistan against the Judgment passed by Honourable Sindh
High Court of Paldstan.

This also includes amount Rs. 211,363 (1023: Rs. 211,363) payable to First Capital Mutual Fund a fund managed by FOIL, a subsidtary

COMmpsiny.

Long term loans

Payable agalnst dimintshing musharka- -secured 149.1 1,600,000,600 1,600,000,000

Pavable against Joan lrom finanecial institotions-- secured 19.2 1,134.276,066 1,184,276,086

Payable sgainst loan [rom non-financial institutions--unsecured 19.3 1 7H,060,000 178,060,000
2,912.336,086 £.962 336,086

Current portion {4,285.063,159) {1,764, 276.086)

Non-Current portion 627,272,727 1,176,060,000
This represents balance payable agalnst two diminishing musharka facilities obtaimed from Silk Bank Limited (Eman lslamic mg]
Faclicy 1 and 2 amounting to Rs. 1,100 Million and Rs. 500 Million respectively. Details of rental payable on these facilites i mentioped |n

nete 17.1. Principal amount of Facility 1 and 2 ks repayable in 11 equal semi-annual {nstalments commencing from June 14, 2022 and
August 08, 20212 respectively. The Company has not paid installments due on respective dates In case of faflure 1© make dye paymenits by
tha Company, Bank can charge penalty at the rate of 6 month KIBOR [Asde side] plus 5% per onnum on overdue smount. Silk Bank Limiad
has charge by way of hypothecation over following assets:

- Diminishing Musharka Asset

- Currenl Assets of the company

This represents loan payable 1o United Bank Limited (UBL) with un original mark up rate of B% (2023: BY) per annum. But owing to the
negotiations with the bank the markup on this loan was freexed and walved off. The Interest waived off on this loan ameunts to Bs 354
Million tl Qctober 01, 2010. The manapement of the Company 1s tn negatistion with UBL and are confident that this loan will be gettiad
agilinst debt to property swap as prwviously done on favarable terms Based on ongoing negotiations Bank agreed to grant extension to the
Company fer repayment of loun till December 31, 2024, Although the company was umable to repay its loan facility, but based on legal
advisors opinlon management 15 of the view that settlement of this loan will not result in any further cost for the company. !
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Thisrepresents loan received on interest 3t the rate of 24% obtained from WTL Services (Private) Limited, During the year ended June 30,
2022, the company has renegutiated the terms in regards to the regayment of loan and rate of ipterest with WTL services {Pvt.) Limited
after which previeusly allowed 12 months grace period bave been extended to 3 years rosulting interést to be payable on demand after
;lrﬂ 3 yvars grace period starting from July 31, 2020, Moreever the interest rate have been modified from 24'% per annum to Kibar plus

Accrued markup

Rental payable againstdiminishing mushario-gecured 20.1 1,370,793,945 902277261
Martaip payable against long term lean from financial mstitutions—secured 20.2 141,500,000 211,109.589
Markup payablo against long torm loun from nan-financial (nstitutions —unsscured 20.3 129,726,382 77.5949,520
1.642,020,327 1271336370
Current portion (1.642.020,327) (1271336370)
Non Current portion - .

This is payable against the diminishing musharks agreement with Sitk Bank Limised (Eman Islamic Banking) was af the rate of 6 month
KIBOR (ask side] plus 2% marghn per annum. In 2021, an the request of the Company, the Bank agresd to defar the repayment of principal

and reotal for two years starting from July 15, 2020 and interest rate to be charged during deferment period 18 2 year KIBOR plus 2%

spread per annum. Rental deferred s measured at prosent value uxing the applicable rental rate of 2¥ KIBOR plus 2%. Aflerwards, interegt

rate to be charged will be 3M KIBOR plus 2% spread. After delerment period the lability is now payahle oo demand.

Deferred rental 20.1.1 1.370,793.945 982,277,261

Less: Impact of discounting 0.1.2 - .
1.17I}|ﬂ3‘945 982,277 261

Recopciliation of deferred rental

Opemng belince 982,277,261 710,007,672

Add. Charged during the year 188,516,684 272,269,599

Lesx Pald during the year . .
1.370,793,945 982,277,261

l

Reconclliation of discounting

Opening balanoe - 4,253,757
Add: Discounting impact of deferred rental - .
Lesy: Impact of unwinding - (4,253,757)

- L

l

This represents interest on the loan obtained from Silk Bank Limired, Facillty 1 amounting Rs, 65 Million and Facility 2 amounting Rs. 300
Milllon at the rate of 3M KIBOR + 5% per annum and 6M KIBOR + 2.5% per antum with tenure of 3 years and 7 yoars including grace
poiiods respectively,

Opening balance 211,109,589 141,881,000
Add: Charged durning the year 71,890,411 649,228,589
Less: Walver of markup on koan - Silk Bank Loan (14 1L.500,000) .

141,500,000 211,109 589

This represents interest at the rate of 24% on loan sbtained from WTL Services (Private) Limited. During the year, the company has
renugotinted the terms in regards to the repayment of Joan und rate of mtevest with WTL services (Fvt) Limited slter which previoasly
allowed 12 months grace period have been extended to 3 years resulting interest to be payable on demand after lapse of 3 years grace
period starting from July 31, 2020, Moreover the rate Interest have been modified from 24% per annum to Kibor plus 5%.

Dpening balance
Add: Charged dui'ling the year
Lezs: Pald during the year

77,949,520
51,776,062

41,927 962
36,021.538

129,726,382 77.949510

Loase lability

Balince ot bigning of the year = .
Obtaned during the year 47429810 -
Adjustment A40, 806 .
Pald during the year {26,028,606) -
Intreat 6,209,994

Less: Current portion ol lease lHabilithes (11,622.432)

Staff retirement benefits
Amount recoguized in the statement of financial position Is as follows

16,329,572 -

Present value of defined benefit obligation 221 30,447,509 26,500,552
30447509 20055
Movement in net abligation
Opering balance 26,500,552 32,612,167
Expense charged to profit or loss account 222 6,517,942 3,600,061
Remeasuremants charged in other comprehensive incomo 2.3 (279423) (#.273.190)
Benefits payable transforred to short term labiilty / benefits paid (2,850,408) (5.438378)
Exchange differences - nat 50,846 -
Clusing balance 30,447,509 26,500,552
41 1A
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Charged ta profit or loss
Current service cost 2303141 2602741
Past Service Cost [ Credit ) . ;
Interest cost 4,134,801 997320
17,942 3,600 061
Charged to ather camprehensive income —2 _—
Changes in financial asssumptions . 16,754
Changes in demographic assumption . -
Experience adjustments [279.423) {4.290,052)

79.423 [}
The Litest valuation of defined benefit obligation was conducted by Nauman Associates {mmu[mu :rmu-iesi except for Lanka Securities

(Private) Limited and Bvergreen Water Valiey (Private) Limited as of 30 June 2024, Significant actuarial assumptions are as follows:

Dlscaunt rite ' Per annum up to 16.25%, up to 13.25%
Discount rate used for year-end obligation Per annum up tn 14.75% upto 16.25%
Expected rate of salary increase in future years Perannum up to 13.75% up to 15.25%
Contingencies and commitments

Contingencies

Farent Company

The senlor management of the Company was contacted by ‘National Accountability Bureau' (NAB] dated June 22 2002 in respect of certain
transactions in Flf carmied out by the Company related to Workers Welfare Fund ("WWF") during the year 1999, On review of refated
records and Information and discusslons with the senlor management, National Accountability Bureas's investigation concluded that two
emplayess of the Company had colluded with WWF officials to defraud WWF.

Om this basis, Natsonal Accountabllity Buresu required the Company to pay or guarantee to pay on account of WWF a sum of Rs 46 Million
i view that public funds were involved and it was the Company's vicarious Liability. The Company had paid National Accountahility Bureau
an amount of Rs. 13.8 Million and had provided adequate security against the balance ameunt recovered from the parties involved.
National Accountabllity Bureau had recovered Rs 12127 million from various parties involved and informed that Company’s liability
stands reduced by the said amount. The Company had also paid an amount of Rs 10 million as full and final settlement during the financial
year ended 30 June 2004, Thus a sum of Rs 228 million as discussed above bas so far been written off in the Company’s accounts. However,
the Buresu has again ralsed a demand of Rs. 10 millivn, which remuins un-recoversd from varlous parties Involved, The Company has
informed National Accountability Bureaw that the sald amount is not payable. The Cormpany has also lodged a counter claim for sums pald
tu National Accountability Bureau. which were actually siphoned by the employees of WWE and other parties involved The nstant writ
petition war disposed of with direction to the respandents / National Accountability Bureau autharitios that they shall hear the petitioner
and decide the matter in accordance with kaw expoditiously. The Company is confident of its faveurable outcome, therefore no provision
has been made in the Bnancial statements.

During financial year 1998-19%9, Securties and Exchange Commission of Pakistan ("SECP”) raised & demand of Re. 0.8 Million in respect of
tenderable gain under section 224 of the Companies Ordinance, 1984, in respect of purchase and sale of shares of Shaheen Insurance
Company Limited Appellate Bench of SECP passed an order against the Company, The Company Med an appeal in Lahore High Court
againgt the order of the Appeflate Bench of SECP. which has been decided in favour of the Company. SECP bad fled an appeal in the
Supreme Court of Paldstan againet the Judgment of the honourable Lahore High Court The Appeal has resulted in remand of the
proceadings to the Lahore High Court; by the honourable Supreme Court vide order dated 29,04.2010, Tho manter will be re-decided by the
Lahore High Court. Honourable Lahore High Court passed an order dated 20-05-2015 to insue nothces to the Appellants and consigned the
appeal 1o record. In stated proceedings, Company has engaged a new Counsel whao has filed Application for restomtion of the statad Appeal
and matter s pending before Lahore High Court. Management considers that tere are strony grounds 1o support the Company's stance
and Is hopetul for a favaurable dectsion. Consequently, no provision has been made in these Nnanclal statements for this amount.

CTR No. 14/2002 reference has bemn dirocted against the judgment of TTAT dated 03,02.2001 whereby the order passed under 66 - A of
the Income Tax Ordinance, 1979, for the assessment years 1995-1998, by IAC of the Income tax Range - 1L, Companies Zone - 1, Lahore

has been affirmed. The CT.R b now pending before the Homourable Lahore Migh Court and Iz to be heard Mong with other ldentical
matters. Thre is likelibood of 3 favourable degision in faveur of Company In ad much as said order b in conilict with earlier judgments of

the superier courts, The case has to be fixed by office of the Honourable Lahore High Court Lakore,

The Income Tax Appellate Tribunal Lahore vide its Order dated 19th November 2008 for Assessment Year 1996-1997, 1999-2000, 2001-
2001,2002-2003, Tax Year 2003 amd 2004 held that allocation of expense cannot be mads sgalnst Capital Gain, During the preceding year
Tax Retervnces No. 'TR 131 /09 to 140/09 filed by the Tax Deparvment agalnst order of income Tax Appeliate Tribunal Lahore dated 19th
November 2008,

The Hanourable Lahore High Court vide {ts order dated 10th March 2015 accepted the reforences fled by department for the above
mentioned years, and cases were remanded back to Income Tax Appellate Tribunal Lahore, The Company has preferred CPLAs before the
August Supreme Court againat the Orders passed by the Lahore High Court Lahore in all Tax References Nes, PTR 131 /09 to 140/04. The
Company s confident of a favourable decigion in the matter,

During the year 1014-2015, Shaheen Insurance Company Limited has filed 5 suit spatngt the Company, First Capital Equities Limited, Pace
(Pakistan) Limited, World Press (Pvt) Limited, Trident Construct (Pet) Limited and Modia Times Limited on April 24, 2015 for the
cumulative recovery of Re 188.74 Million from the Company or alternatively recovery of Rs. 0.513 Million from the Company agaleast
Insurance premium. The case I8 pending before the honourable court of Mr. Rana Abdul Jabbar, Civil Judge Lahore. The Jegal counsel ks
coofidont of success of the case in company's favour,
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23.0.6 During the year 2017-2018, Al-Hoqani Securities & Investment Corporation (Pvt) Lid has filed suiagatnst the Company, First Capltat
Equities Limited, Pace Barka Properties Limited. Mr. Azhar Ahmed Batla, Mrs. Aamna Taseer and Adamjee Assurance Company Limited on
May 14, 2018 for the recovery of Re 76,304,380 along with mariop of 10'% from March 15, 2012 to date, Plaintiff claims that they have an
unsettled charge agalnst property located at Cifton Kirschl owned by Pace Barka Properties Limited (previously swned by First Capital
Equities Limited). As per Pace Barka Properties Limited this claim is unlawful und ne such charge exists on this property. The case i
pending before the honourable High Court of Sindh, The legal counsel is confident of sucoess of the case in company's favour.

First Capital Equities Limited (the subsldiary company)

23.1.7 During the year 2007.08, Securities and Exchange Commission of Pakistan (SECP) served a show cause notice 1o the Company under
Section 4 & 5 of Listed Companies (Substantial Acquisition of Voting shares and Takeovers) Ordinance 2002, alleging that the Company has
facilitated certain investors in acquisition of approximately 39% shares of Haseeb Wagas Sugar Mills Limited, The Company has submitted
its reply to the show cause notice to the SECP, SECP has decided the case and has Impased a fine of Re 500.000/- on the Company on April
17, 2009. The Company has filed an appeal In Appellate Tribunal SECP against the aforesaid order and as a result the order was ot aside
by Tribunal on December 03, 2015 with an instructions to initiate fresh procoodings as per law.

23.1.8 On September 27, 2018, the Company filed suit for recuvery snd permanent injunction in the court of senlor civil judge Lahore ngains legal
heirs of one of lts trade recelvable Mr. Sulaiman Ahmed Saeed Ml Hougani (Late) for recevery of recelvable balsnce amounting fls. 167.94
Million. The Company also pleaded to the Court 1o freete Paidstani assets of Mr. Sulalman Hougani Le. 7.9 Million shares of Pace Barka
Properties Limited [related party) having mariet value ot filling of suit amounting R, 369.6 Million until recovery of balunce, The case is
pending before the court

23.1.9 During the year 2008-09, M/s Savarl (Pvt) Limited, Mubammad Rafl Khan, Muhammad Shafl i0hin and Aura (Pve) Limited, the clionts of
the Company has defaulted to pay their debts Rs, 239,900,022/« The Company bas filed a suit oo February 01, 2009 in Civil Coury, Lahore
for recovery from these clients, Legal counsel is confident about the recoverability of balance but adopting conservative approach
management has decided to provide provision against this balance.

23,110 During the year 2009-10 the Company has lodged a complaint to Securities and Exchange Commission of Pakistan on September 10, 2009
for taking approptiste action against the Universal Equitles (Pvt) Limited for dishonered cheque of Re 1000,000/. lendered as part
payment towards its putstanding Uability by Universal Equities (Pve) Limited by the Company and for recovery of Rs 2520 million tll
February 2010, The Universal Bquities (Pve) Limited has filed & suit for permanent injunction alleging therein that the Company be
directed not to initiate criminal procoedings againet the dishonored cheque. The Learned Tradl Caurt has declined to |ssue Injunctive order
in this regard againgl the Company. The Lesrned Appellate Court has also turned down the request of the Universal Equities [Pvi] Limited
to Interfere in the order of the Learned Trall Court passed in favor of the Company, Later an the civil suit filed by the Universal Equities
(Pvi) Limited was dismissed by the court. However the company has also filed an application on June 20, 2011 for winding ap the
Universal Equities (Pv1.) Limited before the honorable Lahore High Court Lahore. Which (s pending before the High Court and the legal
counse! |§ confident about the recoverability of balance but adopting conservative approach, management has decided to provide provision

23111 A case was filed in the Sindh High Court on May 19, 2009 for the Recowery of Re 5,161,670 along further mark up of 20 % from the date of
suit till realization against loss on trading of shares from Mr, Nazimuddio Siddigue who act as agent of the Company under brokerage
agency agreement. Legal counsel Is confident about the recoverability of balance but adopting convervative approach management declded
to provide provision against this halance.

23.1.12 During the year 2014-2015, Shaheen Insurance Company Limited has filed a suit against the Comgany, First Capital Sccuritics Corporation
Limited, Pace (Pakistan) Limited, Warld Press (Pvt) Limited, Trident Construct (Pve) Limited and Media Times Limited on April 24, 2015
for the recovery of Rs. 105.78 Million from the Company against reverse repo purchase ransaction and insurance pramium or cumulative
recovery of Rs. 168,74 Million from First Capital Securities Corporation Limited, The case Is pending before the honorable court of Mr. Rana
Abdul Jabbar, Cvil Judge Lahore. The Jegal counsel is confident of success of the case In company’s favor. This case has alwo been divclosed
innote 23,15,

23.1.13 During the 20182019, Al-Hegani Securities has filed sult agalnst the Company, First Capital Securities Corporation Limited, Pace Barka
Properties Limited, Me, Azhar Ahmed Batla, Mrs. Amna Taseer sand Adamjee Assurance Company Limited on May 14, 2018 for the recovery
of Rs, 76,304,380 along with markup of 10% from March 15, 2012 to date, Plaintiff claim that they have an unsettled charge against
property located at Clifton Karachi owned by Pace Barka Properties Limited (previously owned by First Capital Equities Limited). As per
Pace Barka Properties Limbted this chaim b untawhal and no such charge exists on this property. The case |8 pending before the honerable
High Court of Sindh. The legal counsel is confident of success of the case in company’s favor. This case has also been disclased in 23,16,

23.1.14 During the year ending June 2018 2 complaint was filed by Mr. David Williams Jeans before the Learned judge. Consumer Court. Lahore on
Novermber 11, 2017 against the Company stating therein that an amount of € 12,750/ had been transferred in 2003 to the Company for
the purchase of shares of World Call Company. The daimant sought relief of Rs 2,200,000 and € 12.750/- against the Company. While as
per the legal counsellor of the Company this will be settled agalnst the transfer of shares and there is no likelihood of any financial loss.
Based on the legsl counsellor's opinion management decided not Lo record any provision as valie of provision is not cermain

23.1.15 The Company has entered into an arrangement with different commercial banks for modification in the tzrms of thair inancial liatalities.
The bank has frozen/waived off thelr accrued markup and any Rarther madoup on certadn terms and conditions. The maln lssue in this
restructuring {8 that if the company failed to comply with the termis of agreements, the concession / teliefs shall sand withdrawn. The
Company is very much confident that they will adhere to all the terms and conditions.

Lanka Securities (Private) Limited (the subsidiary company])

23.1.16 During the year 2014 vis case No. HCC/503 /2014 /MK, plaintiff named CA Chanmukapawan filed a suit aganst Lanka Securities Private
Limited in the Commercial High Court of Colombo for the recovery of amount LKR 3,298,534 [PER 2,984,804, Plaintilf has concluded its
evidence, now trial |s pending for evidence of LSL

23.1.17 During the year 2016 wia case No. HCC/31/16/MR Maintiff named HNR filod a suit agminst Lanka Securities Private Limited In the
Lammercial High Court of Colomba (or the recovery of amount Rs LKR 11,000,000 (Rs. 9,953,767). On last date of hearing LSL has deposed
its wvidence and naw the trial is pending for final arguments and judgment

23.1.18 During the year 2018 via case No. 1,/42/2018 Plamtifl named Buddhika Sursj Wickramarathna on account of an industrial dispute filed a
suit against Lanka Sccirities Private Limited in Labour Tribunal No 1-Borella. The cace it pendlng for ﬁnflcjrtj
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During the year 2018 via case No, B/180/17, Plaintifl named JCR Udayakumara on sccount of an industrial dispute, filsd a mult againgt
Lanka Securities Private Limited in Labour Tribunal No 8-Borella which was decreed in favour of the plalntiff. LSL has assailed this
Judgment before Supreme Court which i pending adjudication. Settiemant has baen proposed by LSL ot Rs. B50,000/- on question by
Suprama Coitrt. The Matter ks pending adjudication for further proceeding and reply of the respondent side.

During the year 2018 via case No. 1/43/2018 Plaintff pamed KDLK Randeniya on account of an industrial dispute filed 2 sult against
Latika Securlthes Private Limited in Labour Tribunal No 1-Berella. The case s pending for fimal arder.

Durring the year 2019, via case No. CA/Writ/326/2019, Lanka Securities Private Limited filed an appeal againat the order of Colomba Stock
Exchange to zet aside the order, The caze is pending for arguments. Meanwhile Colombe Stock Exchange is also requested 1o eatertain this
appeal s an arbitration application.

The lawyers and Directors of the subsidiary company are of the epirion that the eutcome of these cases will not result in material liability
for the company, Accerdingly no provision recognized in the financial statements.

Pace Rarka Properties Limited (Associated Entity)

The group holds 17.95% interest in the Pace Barka Properties Limited, which has disclosed following comtingen ciex in its separate fimancial
MAtEmanie

Duaring the year 2021, the Company received invoices from Athar Marketing Network ("AMN') amounting to Rs 25248 million in respect of
marketing services rendered by it during the previous years However, the Company's management bas raised a dispute with AMN over the
alorementioned matter on the groundy that these advertisements wire not telecastod/displayed on air ag represented by AMN, The
management s confidenl that the dispute will ultimately be settied in the favour of the Company and neo outflow of economic resaurces will
be required. Conseguently, no provision hag been made in this regard in these inanclal statementy.

One of the shareholders (also a director) of the Company, has filed & petition under Section 257 of the Companies Act, 2017, in the Lahore
High Court seeking the appointment ef an inspector to invesrigate the Company’s affairs. He alleges that these affairs are being conducted
ualawlully and are oppresshe to shareholdors. Additionally, be has flled another petition under Sectlon 136 of the Companles Act, 2017,
requesting a court arder (o declare the Annual Genernl Meeting (AGM] held on November 20, 2023, invalid, on the grounds that he did not
receive the meeting notice within the timeframe stipulated by the Act. Management has indicated that the notice of the AGM was duly
provided to him and is confident, based on thetr consultant’s advice, that the Lahore High Court will rule in their favor on both petitiona.
Furthermare, management anticipates that there will be no repercussions from this litigation on the Company or its aperations

Commitments

Commirments include amounts in respect of:

Caplial expenditure 1321 | H,695,000 | 12,185,000 I
B, 695, 000 12,195 000

Onat of the subsidiaries (First Capital Investment Limited) entered into an agreement to purchase capital work in progress from Wireless n

Cable (Pvt] Led for Rs 49,065,000, Out of this Rs. 40.370.000 Is pald as an advance and remaining Rs. 8.695,000 is to be paid as per the

property purchase agreement,

The parent has extended the corporate guarantee amounting Rs. 450,000,000 in favour of Silk Bank Limited against the foan faclity

abtalned by one of the wholly owned subsidliry Evergreen Water Valley [ Por) Limited.

Furchase orders by Pace Barka Properciles Limited (asshciated entity) fod caplial expendiiure ageregating Rs 19103 milllon (2027; R

19.323 million].

Letters of cradit and porchass orders for obther than capital expenditurs aggregating Hs 10,67+ million {2023: Bs 11054 million} by Pace
Barlia Properties Limited {associated entity).

Share capital
Lssued, subscribed and puld-up share capital
2024 |

— = il ——

Muber of sharesssss=

301650630 38,165,030 D rdinary shares of Rs 10 381,650.300 381,650,300
each fully paid In cash
270,445,082 278445002 Qrdinary shares of Ra 10 2,704,450,020 2,04 A50,020
each issued 25 bonus chares
316,610,112 316,610,112 3,166,101,120 3,166.101,120

Crdinary shares of the Parent Company held by related partios as at year end are as follows:

Mercentape of Number ol

halding shares
[

Amethyst Limited 2411 23.75% 72,034,306 23.75% T4,034.306
Sisley Group 24.1.2 9.92% 31,395,000 SH2% 31,395,000

Beneficial owner of the above mentoned holding was Salosan Taseer [Late] restdent House No, 118, Street No 3 Cavalry Ground Lahore
and also the authorized agent. Pakistani shareholder associated with this entity Is Mry. Aamna Taseer.
Baneficial owner of the sbove mentioned holding s Aamna Taseer redldent House Mo. 118, Street No 3 Cavalry Creund Labhore and aless the

puthorized agent. Pakistan) sharehokdor associamed with this entsty i Mrs. Aamng Tiseor,
a Y | & J - " 1 r . F -
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Operating revenue

Revinue from construction contracts

Brokerage income

Galn/(Loss) oo sale of investments

Investment advicory fee from FCMF and open fund management
Income an bank depasit

Dlvidend Incoms

Sulns ax

Direct cousts

Salaries and henefite
Electricity and e consimed
Pastage and communication
Entartiimmiant

Rep=ir and malntenance
Other construction expenses
Miscellaneous

Unrealized gain/[loss) on re-measurement of investments
at fair value through profit or loss

Long term investments

shart term Investments

Operating and adminlstrative expenses
Salarses, wages and benefits
Hock exchange charges

Rent, rates and taxes

Telephone and fax

Urilittes

Insurance

Printing and stationery
Travelling and conveyance
Hepairs and maonrenance
Postage snd couner

Yehicle running

Entersiinment

Legal and professional charges
Security Exponsa

Advertisement

Expected credit loss

Auditors’ remuneration
Amortatation of risht to use a5t
Amortization of intangible axsoty
Dopreciation

Miscellaneous

Related to discontinued operations
Related 1o continuing eperations

Auditors' remuneration

Annual sudit
Consolidated accounts
Half yearly reviow

Lt of pocket expenses
Other certifications

Parent
COIMpany

Subsidiary

Campanies

235,281,937 132412499
296800,074 235583578
2,070,902 (60.425)
817,132 1907218
144,196 .
20500 -
497322701 569849870
(386,570) -
496,934,171 5649 849,870
— —
17,628,919 29,950,730
. 10,001,715
205,599 1,361,893
129,053 48214
2.840,728 .
122,688,118 2589183273
30,041,557 34901911
173,633,974 n 33574 I.?SL
101 5.850.661 (3.060512)
162 60462 399 {19.145,&1?}
66,313,060 [22.206,139)
216,319,745 181 469 B8E
L0G6,646 4,727 029
3.092.911 1475941
B12.709 45070
3317979 319,884
2112464 168830
549,687 148,242
23,452,917 3,122,646
2801479 6,035,331
7.575 265357
BE75.345 6416299
410,964 4,326,941
17,074,680 .5966 394
10,192,552 6,915,320
- 8289421
281 3.744 609 2893075
G 11,908,044 1,905,111
- 62,502
[ | 25,223,006 5,360,550
1.637,REH JAL1ATD
135,630,700 7326096
1,025,763 B86, 197
134,604,937 246,439,799

BOO,000 2,574,609 3,374,609 2,143,575
200,000 : 200,000 225,000
150,000 - 150,000 522,000

. 12,500 12,500 2,500

. 7,500 7,500 :
1,150,000 2,507,109 3,744,609 2,893,075

w
T8

MHA ¢
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29

30

31

311

32

32.1

311

34

Rupees

Other income
Income from financial assets
Income on deposit accounts 7,021,455 4,304,773
Interest from staff loans 40,623 a2 322
Income on term deposits 56,834,087 88,907,713
Income from other than financial assets
Gain on sale of property, plant and equipment 8,911,544 11,626,263
Gain on sale of investment property . 7342788
Interest income on delayed payments 20,903,259 18,528.644
Liabllities written off 77,086,731 -
Miscellansous 14,793,139 3,149,028
IEEIEBHIEEI'H I!SEElIEEI
Finance costs
Mark-up on borrowings 440,293,546 317519716
Marl-up on short terin borrowings - 288
Exchange Loss 136,152 183,089
Impact of unwinding - 4253757
Finance charges on assets subject to finance lease 6,238,276 :
Bank charges and commission 3,330,807 3,215,189

H!}I‘ﬂﬂ.?’ﬂl 385,1 72,039

Final tax differential
Final tax u/s 150 311 6,608,950

This represents the portion of the final tax expense under various provisions of the Income tax Ordinance (IT0,2 001) representing levy in
terms of requirements of IFRIC 21/ 1AS 37.

Taxation Restated
Current tax 35,509,103 63,763,852
Prior year adjustment (1.666,506) -
Deferred tax - -
33,842,597 63,763,852

There Is no relationship between tax expense and accounting profit since the majority of the Group Companies have taxable losses for the
year and are subject to minimum and final. Accordingly no numerical reconciliation has been presented.

Discontinued operations

in year 2019 the management of one of the subsidiary company (First Capital Equities Limited) decided to surrender its TREC with
Eakistan Stock Exchange and to discontinue stock broker operations due to continuous loss and declining market. The broker aperation
was not previously classified as a discontinued operation. Results of discontinued operations are as follows:

Operating and adminlstrative expenses 1,025,763 886,297
Taxation . -
Loss after taxation from discontinued operations —0e3 763 BB6297
Cash flows used in discontinued operations

Net cash used In operating activities (1.025,763) (B8E,297)
Net cash from Investing activities - -

Net cash flow for the year [1,025763) [ﬁﬁﬁz 1
Loss per share - basic and diluted

Loss for the year from continued operations attributable to Rupees 41 714 117,800,913
shareholder of the parent company

Loss for the year from discontinued operations attributable to Rupees (751,166) (645,035)
shareholder of the parent company

Welghted average number of ordinary shares as at 30 June Numbers 316,610,112 316,610,112
Loss per share - bagic and diluted -- continued operations Rupees 0.1315 0.3721
Lass per share - basic and diluted -~ discontinued operations Rupees [0.0024)  (0.0020]

There Is no dilution effect on the basic EPS as the Group bas no such commitments.

MHA & CD
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a5

Transactions with related parties

Related parties comprise of entities over which the directors are able to exercise significant influence, entithes with commen directora, major sharcholders,
associsted companies, directors and key management personnal. Detalls of significant transactions and balances with related parties, ather than those which
lrave been speclally disclosed elsewhery In these consolidated financinl ststements are ps follows,;

Detalls of tronsactions with related parties and balances with them at year end are as follows:

Mame of Parties

Hank of Ceydon

Merchant Danlk of Sl Lanka

Pace Pakiztan Limited

[share holding

Hirst Capatal Mutual Fund

[ Ehareholdlng

Pacy Parks Properties Limited

51
5.4

(sharaholding

Mature ol
relatinmship

Asgociated
Company

Azenciabed
Company

Axuariated
COpany

5.110¢)

AsSociale

53.42%)

Aszociate

17.95%)

Nature and description ol related party

transaction

Share transaciion
Brokerage income
inveostinent In Repo

Investment [n Oxed deparht

Chare bransaction

Brokerage inooime

lnvestmient (o fixed de posit

Sale of propenty
Paymant on behalf of greup
Payments made

Sale of guods and services provided

Ass muhagemant lee
Other Receivable
Imvestmient i anits

Redemption of units

Sale of goods and services
Paymaont on behall of grotip
Paymeents by group

The amounts due t0 / due from related parties are disclosed In respective notes to the Ananclal statemmnts,

No mpairment allowance is necossary in respect of amount due from related partigs

Z024

Valie of transactions
made during the

VT

""“'“'"I‘“l[?l.'l"‘.'-"“'" P ——

140.028,747
4,176,184
I5.937.5L7
20,538,932

156,099,876
13,708

6681123
28,213,366

2817132

120,990
2,000,000
8,950,000

110,891,103
48,171,204
LA, 964 650

M T16H14

252,128
SLUSS AL
35460271

149,020,622
611.3%

1,088,450

80,894,000
R786.345

107,891,135

2212473
94,115

2,500,000

208,153,797
164,095,268
33798 492
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36 Cash flows from operating activities
Profit/{less) before taxation
Adjustments for: .
Depreciation
Amaortization of right of use
Finanes cost
Lows/{Gain) on re-measurement of short term Investiments
Loss/(gain) on re-measuroment of investment proparties
Loss/(Gain} on disposal of investment property
Healised (gain]loss on dispoiul of investments
Gain on disposal of property, plant and oquipment
Pravisian for doubtful debts and bad debes written aff
Share of loss from investments accounced for using squity method
Exchange (Gain)/Loss
Retirement benefits
Amortization of lntang|ble assets

Profil /[{loss) before working capital changes
Effoct on cash flow due to working capital changes
Decreass/{Increase] In:
Trade debta

Loons and advances
Frepuyments

(Decrease)/increass in:

Trade and other payables

Cash generited from/(used in) operations

20.509 866 (8,818,379)
25,223,006 5360550
11,5908, 044 1,908,111
449,998,781 365,172,039
16,092,556 23.206,139
(336,690,000 (330,860,860)
. (7,342.788)
. 60,425
(8,911,544) (11,626,263)
(13,012,536) 8,269,421
107,754,748 52,963,629
205,249 (249.281,682)
6,517,942 3,600,061
- 62,501
257,086,246 [119.491,717)
277,596,112 (128,310,095)
104,072,980 (346,595 66H)
41,901,428 (47.318.415)
[1,552,552) [148,045)
144,421,856 (394,462,12R)
(64,876,917)] 279,260,203 |
(64,876,917) 279,268,283
79,544,930 (115,193,845)
357.141.051

HA &

243,503,940
I "

CO
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37 Financial instruments
The Group has exposure to the following risks from lts use of financlal mstrumenis:
Credin risk
- Liquidity risk

Markel risk
The Board of Directors has overall responsibility for the establishinent und oversight of Group’s risk management framework. The Board s also responsible
for developing and monitaring the Group's risk management polices
371 Credit risk
Crodit risk represents the accounting loss that would be recognized at the reporting date if counter parties Tailed completely to perform as contracted. The

Group's credit risk arises from deposits with banks, trade debts, loans and advances and credit exposure arising as a result of dividends from eguity securitles
andd othey recelvibles. The Group has ne significant concentration of credit risk as expasure ls spread over a large number af counter parties In the case al

trade dibts

‘o manage exposure to credit rish in respect of loans and advonces, management performs credit reviews taking into account the borvower's financial
position, past experience and other [actors. Loans terms and conditions are approved by the eompetent authority,
3711 Exposure to credit risk

The carrying amounst of financial assets represents the maximum credit exposure, The maximum exposure to credit risk at the year end:

Lo terry deposits and advances 5437,995 14,257 827
Trade debils - net a7.1.2 521,710,060 612,770,504
Loans and advances 294,085.878 337,987 306
Bank balances 37.1.2 55,292,419 1,774,194

—_ H78,526,152 1,006 789931

37.1.2  Credit quality of inancial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings or to historical information
about counterparty default rates

e s
Trade debsts a5 at balance sheet date are classified as follows:

Porelgn 261,080,808 396,706,074
Domestic 160,621,252 216,064,430
521,710,060 K12 770504

e ———
The trade debts as at the balance sheet date are classified in Pak Rupees, The aging of trade receivables ot the reparting date ix:

T T T [T R

[ Rupees | Rupees |
Neither past due not bmpalred - 396,906,274
Paat due 1 - 60 days 11449, 256 291, Tai
Past due 61 - 120 days 75,009,325 .
Above 120 days 435,151,479 207,401,699

521,710,060 A4, 699,739

= Danlk balanoes n

Bank balances as at balance sheet date are classified as follows:
Forvign 17 . bl17.640)
Domestic i7 55,790,419 41,156,654
55,292,419 41,774,294
Tha credit guality of Group's bank balances can be assessed with reference to sxtemal credit rating agencies a3 lollows
IKating

==t.me——r==1{

Short LErm Long (erm

Rating agoncy

Fayzal Bank Limiced A= AN PACRA

Banic Al Falah Limited Al ARA PACRA

Allied Bank Limited A-l+ ALA PACRA

Bank Ielamd Limited A-] s PACEA

Soner Bank Limited A-ls AA- FACRA

Hahib Metropoditzn Bank Limitad A-1s Ad= PACRA

flank Al Habib Limsed M1d AAA PACRA

Silke Bank Limited =i A- VIS

Askari Bank Limited M1+ Al+ PACRA

MCH Bank Limited Ale AAA PACHA

MCB Islamic Bank Limited A-1 A= PACRA

Dubai Isiamic Bank Limited A= AA VIs

|5 Bank Limitsd A-1+ AA FACRA

Bank of Coylon WA HAE - (Tha) Fitch Rotings

MBSL, Bank NA BAE~(1ka) Fitch Ratings

S ama
LN ~ ()
§ 1%/ % et
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37.1.3  Counterparties without external credit ratings
Management estimates that the below mentioned balances will be recoversd within next 12 months and the probability of defsult is expected to be zero.

Consequently, no expected oredit loss allowance is reguired.
T

Long term deposits and advances 5,437,995 14,257,827
Trade debits - net 521,710,060 612,770,504
Loans and advances 296,085,878 337,987,304

623,235,933 65015637

f

iT.1.4 Concentration of credit risk
Concentration of credit risk exists when the changes in econamic or industry factors similarly affect groups of counterparties whose aggregate credit
exposure & signilicant in relation to the Group's total credit exposure. The Group's portfalio of Anandia) instruments ks broadly diversified and all other
transactions are entered Into with credit-worthy counterparties there-by mithgating any signiticant concentrations of credit rlak

37.2 Liguidity risk

Liquidity risk is the risk that the Group will not be able 10 meet ity financlal obligations as they fall dee. The Group's epproach to managing lguidity 1S to
ensure as far a3 possibie to always have sufficient Bguidiey to meet ity lobTties when due. The Group is not materially exposed tu liquidity risk as
substantially all shligations / commitments of the Group are short term in nature and are restricted to the extent of available liquidity. In addition, the Group
has obtuined running finance fcilithes from varnous banks to meet any deficit if | equired Lo meet the short term hiquidity commitments

The lollowing are the contractual maturities of financial labilities:

2024

— e e=ua

Contracied cash Upto one year or |

£ Maore than two
Ui e b Bveer Vs

|

- |
Carrying Amount |
| Maw [ ] VEArs

Flnanclial llabilites

Long tarm hoan 2,912,3%6,086 2.912,336,086 2. ZR5.063.159 617,272,727

Short term borrowings ® . . . .

Trade and other payabies 687,211,705 687,211,705 687.211.705 - .

Accrued markup 1642 020,327 1642020327 1,512,293.945 129,726,382 .
5.241568.118 5.241,568,118 4,484,569.009 756,999,109 -

Financial Habilities

Long term loan 4.962.336.086 2,862336,086 L7642 70,086 L178.060,000
ahort term borrowings 5560342 hAG0.342 5,560,342 -
Trade and ather payables 752,088,622 TR2.000.622 152 DBAE22 :
Accrued markup 1,271.336,370 1.271,336.370 1,143.386,850 77949510

1991341420 4991 321 420 3735311900 1,256,009.520
————i

373 Market risk
Market risk is the risk that changes In marlet price, such as forelgn exchange rates, Interest rates and equity prices will effect the Group's Income or the value
of itx holdings of financal instruments
Market risk comprises of three types of risks;
cirrency risk
fnletest rate rlsk
othar price Hek
373.1 Currency risk
Currency risk is the risk that the fair value or future cash fews of a financial instransent will fuctuate because of changes in forelgn exchange rates, It arises

malnly whers receivables and payobles exist due to transactions entered into foreign currency. The Group was exposed to forelgn currency's risk on
conversion of balance in foreign currency account maintained in Lankan Rupees (LKR). The Group's exposure to foreign currency rik for LKR and US dollar

e $E

Foreign debtors 261,088 808 196,706,074
Forsign currency bank accounts e 617640
Foreign creditor and other pavables 401,521,748 460,413,963
Nl pxposnTe (140,432, 940) (63,090,249)

The lollowing sigrificant exchange rates have boan spphed

Averase rale | Heporthng dile rate

3 024 L3
LK to FKR 0901 0,732 0.897 0.905
Sensitivity analysis

At reporting date. If the PER had strengthened by 10% against the foreign currencles with all other variables held constant, post-tax profit for the year would
have been higher by the amount shown below, mainly as a result of net foreign exchange gain on transtation of foreign currency account balance,

Net effoct on profit or logs [14,043,294) (&,309,025)
[14,043,294) (6, 3049, 025]
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The weakening of the PKR against foreign currencies would have had an squal but opposite impact on the post tax profit.

The sensitivity analysis prepared is pot necessacily indicative of the effects on profit / (loss] for the year and assets / (labilities) of the Group.
17.3.2 Interest rate risk

[mterest rate risk is the risk that the value of a financial instrumant will Nuctuate due to changes in markel interdst rates, AL the reporting date the interest
rata profile of the Group's significant interast beoring financial mstruments was a5 follows:

2024 [

Effectlve rate [in Pércent =Tey | Elfectivie rate ‘-,n Fercenta 1|

Financial Habilities
Loviay tevim |omns up to G Klbor+ 5% up o 24 2912316,0856 2962 336,085

912,336,086 2.962.336,086

Falr value sensitivity analysls for fixed rate Instruments

The Group does not acoount far any fxed s [inancia) sssets and labiities at fair value through profit or lose Therefore 3 change in interest rates st the
reporting dute would not affect profit or loss sccoant

Cash Now sensitivity nualfafs for variahle rate instruments

A change of 100 basis points In interest rates at the reporting date would have increased [ decreased for the year by the amounts shown below. This snalysis
assumay that all other variables, in particular forelgn currency mted, remain constant. The analysis if performéd on the same basis forr 2021

10 hJ:F.". Inerease | 100 bps Decrease
Ak gt 30 June 2024 Rupees

Cagh Row sensitivity « Yariable rate financial Kabitles 29,123,361 (29,123,361)
As ot 30 June 2623

Cash flow sensitivity - Variable rate finaicial liabiiities 2643361 _ {2962 53&&
The senstvity analysts prepared s not necessarily indicative of the effects on profit/ (loss) for the year and assets / Habilities of the Group.
4733 Other price risk

Other price risk s the rlak that the fair value or Rture cash flows of a financlal iInstrument will Muctuate because of changes In market prices (other than
those arismng from interest rate risk or currency risk). The Group & exposed to squity price risk because of (nvestments held by the Group and clatsified pn
the balance sheet ot fair t'nlul.'hl:hh:lugtl profit or loss and ovallable for sule lipvestments. To manage iy price risk arising rom investn ents in equity securtics
the Group diversifies its portfolio within the efigihle stocks in accontance with the fsk investment goidelines approved by the investment committes

fonuitivity analysls

The wmble below summarizes the Group's equity price risk as of 30 jume 2023 and 2022 and shows the sffecs of a hypothetical 10% increass and a 10%
decrease In market prices as at the year end. The selected hypothetical change does not refléct what could be considered to be the best or worst case
seanarton Indeed, results could ba worse because ol the nature of equity markets and the sforemantioned concentrutions existing in tha Group's sgquity
invisstment portolio,

Hypothetical Hypothetical

Estlmialed Lal h
(Fi1R g =t L ICTEASE

Hypothetichl price value alter

||||.'11'|.'.l'1|.']||| ||||.|.'||.'.|'.|"-|n
change hypothetical : ; ki gl
j ; sharcholders profit / {loss)
||i.|r|.;:|.' I prrbccs

| ety belfore tux

P '..Hl.ll.‘.'."."l""

2014
Investimenls
Inyestiments ot fair valus hrough 176277077 10%; increase 193,904,785 . 17,627,708
profit or loss 10% decrease 156,649 369 . (17.627,700)
176,277,077
2023
Investments
Iivestmipnts 6t Falr value Throgh 113843,114 10% increase 125227415 - 11384311
prefit or lnss | % decreass 102458803 - (11364311}
113843114

1734 Fair value of linancial instruments
Falr value iy the amount for which an asset could be exchanged, or a liability sertied, between knowledgeable, willing parties in an arm's length transaction.
The ciivylng value of &l Bnandal assets and Balillitles on the baliiice sheet approximate to thebr falr vahie,
il Falr values versus carrying amounts
The fairvalues of inancial assets and liabilities, tegelher with the carrying amounts showa n the statement of financial position are as follow:
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Fimanclal assets

LArrying aniount

Faulr

1_.l'||.i- '

e e = = ma m = CmoEE i "r':nll"ll.'i.'h“-—'—' e e —

Loty term investments 14118413 14,118,413 14,118,413 14,118,413
Loag term deposits and advances - considered good 5. 437,995 5.437,995 5437995 5.437.995
Trade debis 521,710,060 321, 71O 0G0 321,710,060 521,710,060
Loans, advances and other recelvables 296,085 878 290,005,878 296,085,878 296,085,878
abort term investments T27.611.916 TLT 611,926 717,611,926 727,611,926
Cash and bank balunces 62,709,264 62,709,264 62,709,264 62,709,264

1627673536 1,627.673,536 1627673536 1627673556

Fimancial liabilities

Carrving amauni

amrnm. ""'"HIlI“-""."'-"" T -|..|.|||...|..: ............

Long tenm loan 2912336080 2.912.3306,086 £.967 136086 2,962 336086
Accrived markup 1.642,020,327 1.642.020,327 BH9.542 H97 889,562 897
Trade and other payables 607,211,705 687,211,705 §72.0820.339 472,820,339

G.241568.118 5.241,560,118 4324719322 4324719322

b}  Valvation of fimancial instruments

in case of equity instruments, the Group measures fair value using the following fair value hierarchy that rellectd the significance of the inputs used in making
the measurements:

Level 1: Quoted market price (unadjusted) im an active market.

Lavel 2: Valuation techniques based oo obyervable inputs

Lavel 3: Valuation techniques using significant unobservable inputs, This category includes all instruments where the valuation technigque includes inputs ot
bagad on ohservahle dats

Fair values ol financial assets that are traded in active markets are baved en quoted market prices. For all other Anancial instruments the Group determines
falr values uslng Valuation technigoes,

Valuation techaiques used by te Group include discountad cash flow model. Assumptions and inputs used n valuation techniques include risk-lroe rates,
bond and equity prices, foreign corrency exchange rates, equity and equity index prices. The objective of valuation technigueés is to arrive at 2 fair value
determination that reflects the price of the financlal Instrument at the balance sheet date that would have been determined by market participants acting at
arm’s bength.

Valuation models for valuing secarities for which there is no active market requires significant unohservable Inputs and a higher degree of management
judpment and estimation n the determination af fir value. Management |udgment and estimagion are useally reguirsd for selection ol the approgriste
valuathon model to be used, determination of expected fiture cash Nows on the linsncal instriiment belng valued and seléction of aAppropriate discount rates,
=hL.

The table below analyses equity instruments measured at fair value at the end of the reporting period by the level in the fair value bierarchy into which the
fair value measurement IS categorized:

30 June 2024 Levid 2 Level 3
Equity secarities Rupees
Lorg term investments 14118413 14,118,413
Short term investmanis 162,158,604 - - 162,158 664
]?EETJ‘.I.'I'J"J' = ITEII rg I[I'J"?
30 June 2023
Bopuity securities
Long term investments BI67.752 B,267,752
Short term (nvestmesnis 105,575,362 105,575,362
113843.114 113643114
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3735 Operational risk

Operational risk s the risk of direct or indirect loss arising from a wide variety of causes sssoclated with the Group's processes, persormel, technology and
infrastructure, and from external factors other than credit, market and lquidity risks suth as those arising from legal and regulatory requirements and
penerally accepted sndards of corporate behaviour. Operational risks arise from all of the Group's aperations.

The Group's objective is 1o mansge eperational risk so as o balance the avoidunce of linanclal losses and damuge to the Group's reputation with overall cost
effectiveness and 1o aveud control procedures that restrict iniliative and creativity.

The primary responsibility for the developmeént and implementation of controls to address operational risk is assigned Lo senior management within the
Group. This responsibility is supported by the development of overall Group standards for the management of operational rigk in the following areas

- teqairements for appropriste segregation of duties, Including the independent authorization of transactions

- requirements lor the reconclliation and monitoring of transactions

. complinnce with regulatory and other legal requirements

- documentation of contrals and procedures

. reguirements for the perictic assessment of operational risks (beed, and the adeguacy of cohtrols and procedures to address the risks identlfied

. development of contingency plans
- trafning and professional development

= ethical and businesy stundards
= sk mitigation, including insurance where this is effective

374  Capital management
The Board's policy is to maintain an efficient capital base 50 05 to maintaln investor, ereditor and market confidence and to sustain the future development of

its business. The Board monitors the return on capital empleyed, which the Group defines as operating Income divided by total capital employed. The Board
alsn monitors the level of dividesds to erdinary shareholders.
The Group's cbjectives when imanaging capital ire:

(1 to safeguard the entity's ability to continue an & going concern, so that it can continue to provide returns for shareholders and benelits for other
einleholdears. and

[ii} o provids an nﬂquiu return o shoreholders,

The Group manages the capital structure in the contest of economic conditions and the risk charscteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Group may adjust the amount of dividends paid to sharebalders, issue new chares, or sell azsets to reduce debt,

The Group meniters capltal on the basis of the debt-to-equity rathe - caleulated as 3 ratio of total debt to equity.
The dubt-to-equity ratios at 30 june 2024 and at 30 June 2023 were as Jollows:

Total debt 2912336086 25962.336,086
Total equity and debt 4,890,238 496 5.016,083.653
Debt-to-equity ratio 59.55% 59.06%

The decraase in the debt-to-equity ratio in 2023 resalted primarily due to increase in tair value of investment proporty during the year.
Neither there were any changes in the Group's approach to capital management during the year nor the Group is subject to externally imposed capital
reguirements
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38  Remuneration of Chief Executive, Direclors and Executives
The aggregate amount charged in the consolidated financial statements lor the year for remuneration. (ncluding certain beneflis, Lo Uhe chief executive, direciors
and executives of the Group is as follows:

Lhiel pxpcutive INrectors | Exocutives

Short Term Employee Benelits

Managerial remuneration 7,400,000 2 400,000 - . 5ATG080 16,189 655
Relmbursable expenses - . . . . -
Medical . ; . . . 34,796
Haouge ront - ‘ i - . H

Post Employment Benefits

Provision for gratuity 614,512 T06414 . - 70463 2.T11.503
H014,512 3106414 - . EIIHIE*'I'E 18,935954

Number of persons 1 1 [ & 5 7
The Group has alse provided exsculives with company malntalned cars. No fecs were paid ta any director for attending Board and Audlt Committes meetinge.

Executives are employees whose basic salary exceed Rs 1,200,000 in a financial year. Comparative Rigures have been restated to reflect changes in the definition
of execulives as per Companies Act, 2017,

39  Number ol employees m
The average and total number of employees are as [ollows:

Holding Company

Average numbie of smployees during the yoar 2 4

Total number of employeds a3 at 30 June = 5 k|

Subsidiary Companies

Average number of employees during the year 75 G4
Tutal sumber of amployees as at 30 June (1] B4

40 Operating segments
Segment Information is presented In retpect of the Croup’s business, The primary format, business segment. is hased on the Group's management reporting
siructure.

Sepment results, sssets and Habilities include fema directly sttributable to a segment as weil as these that can be allocated on a reasonable basic

Sapment capitsl expunditure is the total cost incurred during the period to soqulre sagment ussets that are expected to be used for more than one year.

The Group's operstions comprise of the following main business seagmant ypes:

Type of segments and nature of business

1 Financial services

Bustness of long and short term investments, sale/purchase of shares, money market operations and financial consultancy services.

i Investment advisory services

Investment advisary services (o opos end mutual funds.

3 Heal estate

Business of construction, development und other related activities of real estate properties. Installation and manulncuring of water punfication plants, roverse
osmogis systems and water softness system

The identification of eperating segments was based on the internal organteational and reporting structure, buillt on the different products and services within the
Group. Allocation of the individual organizational entities to the aperating segments was exclutively based on sconomic criteria, irrespective of the participation
structure under Companies Act, 201 7. For the presentation of reportable segments in accordance with IFRS B, both operating segments with comparablé economic
features and operating segments not meeting the quantitative thresholds were aggregated with other operating segments.

MHA & CU
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112 Reconciliation of assets

Axseix

Total assets of reportable segments 7.016,001,308 6,722,603923
v estments aceounted for using the equity method 181,166,701 493,674,430
Consolidated total assets 7,497,168,009 7.216,278,353
413 Geographical information

Segment revenue 18 based on the geographical location of the customers and segments assets are based on grographical location of the assets

41.3.1 Revenue

Pakistan 240,134,057 334, 266392

£ri Lanka 256,800,074 235,583,578
496,934,171 565 BA9 BT0

41.3.2 Mon-current assets

Pakristan 5404833130 5175644557

5ri Lanka 91,411,409 3.240.767

5496244539 EIITE.E*? 3324

1.4 Hevenue on the basis of major products and services

Money market Income

[Loaz) / paln ol sale of investriants 1,682,332 {60,415)

lnvestmont advisory [se lrom FCMP 28171212 1,907 218

Brokerage inmome 256,000,074 235563578

Revenue agalnst construction contracts 235,181,937 3324194499
496581475 ab% B0 BTD

42 Interests in other entities

421 Material subsidiaries

The Group's principal subsidiaries as at June 30, 2024 are set out below. Unless otherwise stated, they have chare capital conslsting xolely of ardinary sharas
that are held directly by the Group, and the proportion of ownership interests held equals the veting rights held by the Group. The country of incorporation
of registration is also their principal plice of business,

Ownership interest Dwnership interest

Namic of entity Flace of business held by the owners ol held by non-
the parent conli ul'_1n|; Hteresis

2024 2023 2024 2023

First Capital

g THAG 4 . "
Investments Limited Pakistan TBBLY FBLEG 21.1 5%, 21.15%  Asset management services

Sale/purchase of shares, consultancy services, money

vasits Bacertrie 11 Lanka al% 51% 499, 4% market operations, underwriting, placoments and equicy

(Frivate) Limieed
research, gt
Larrying on the business of commodities brokerage = &
Fai
Tm“ syt Pakistan 100% 100% 0% 0%  corporatde member of Pakistan Mercantile Exchange
(Private) Limited Lislted

e L b ontiis Providing Nnancial  advisary  services,  portfolio

Limiited Sri Lanke (I LOD%, L1y %% management, margin provision, unit trust management
and stock brokerape
Fiest Capital Bquities Pikistan T1.23% 7323% 26,77, 2677 T Acqirs, commtruct, develop, sell, rent ext: snd smnage

Limited shops. apartmente, villag and commercial bulldings

Eviirpresen Wiker Yalley

(Privete] Limited Paklstan 100 100 s (¥ S Non ar WIS oF wacar grifiowion planss

and construction acivites

Fiest Construct Limited Paklstun 1004 | (W36 ¥y 0% Construction company

MHA & CO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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43 Date of authorization for issue

These consolidated financial statements were authorized for issue on D4 OCT 2025 by the Board of Directors of the
Holding Company.

44 General

Corresponding figures have been re-classified wherever necessary to reflect more appropriate presentation of events and
transactions for the purpose of comparison,

Figures have been rounded off to the nearest of Pak Rupee, , |
Fivin G Vv

e

Chief Executive Officer



FCSC

The Company Secretary
First Capital Securities Corporation Limited Folio No/CDC A/c No
First Capital House
a6-8/1. MM Alam Road Shares Held
Gulberg-ll
Lahore
iWe Slo Dio Wio
CNIC being the member(s) of First Capital Securities
Corporation Limited rarehy appoint Mr Mrs /Ms / Slo Dio Wio
CNIC or failing him / her Mr./ Mrs. Miss
Sfo. D/o. Wio CNIC as my/our proxy to vote for melus and
on my/our behalf at the Annual General meeting of the Company to be held on 28 October 2024 at 11:30 am. and at any
adjournment thereof
Signed under my/cur hands on this day of . 2024
Affix Revenue Stamp of
Rupees Fifty

Signature of mempber
(Signature should agree with tha specimen signature registered with the Company)

Signed in the presence of

Sanature of Witness 1 Signature of Witness 2

1 A member eligible to attend and vote al the meeting may appoint another member as proxy to attend and vote in the
meeting Proxies in order to be effective must be received by the company at the Registered Office not later than 48
hours before the time far holding the meeting

2 |n order to be valid an instrument of proxy and the power of attorney or other authority (if any) under which it is
signed. of a notarially certified copy cf such power of attorney. must be deposited at the Registered Office of the
Company, First Capital House, 96-B/1, Lower Ground Floor, MM Alam Road. Guiberg-lll, Lahore, not less than 48
hours before the time of the meeting.

a) Individual beneficial owners of CDC entitled to attend and vote at the meeting must bring histher participant 1D
and account/sub-account number along with original CNIC or passport to authenticate his/her identity, In case of
Corporate 2ntity, resolution of the Board of Directors/Power of attorney with specimen of nominees shall be
produced (uniess provided earlier) at the time of meeting

by b} For appointing of proxies, the individual beneficial owners of CDC shall submit the proxy form as per above
requiremant along with participant ID and account/sub-account number together with attestea copy of thewr CNIC
or Passport The proxy form shall be witnessed by two wilnesses with their names, addresses and CNIC
numbers. The proxy shall produce his/her original CNIC or Passport at the time of meeling, In case of Corporate
entity, resolution of the Board of Directors/Power of attorney along with specimen signatures shall be submitted
(unless submitied earher) along with the proxy form.
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